HERE is little reason to doubt 
T toat decisions may shortly be 
e at Ottawa and at London to 
ide the fate of hundreds of mil- 
fons of dollars worth of armament 


pusiness. 

if Canada indicates her willing- 
pess to become the “arsenal of Em- 

-»” jt seems probable that this 
ty will receive from Great 
Britain orders for aircraft, chemi- 
gis, guns and other materials and 
jpment which would perhaps 
double or treble our present exports 
{ that country within the next five 
years. . ; 
So far, Canada has given “techni- 
ql” assistance to British official- 
gom. The ability and willingness of 
Canadian industry and workmen to 
*deliver the goods” have been tested 
god not found wanting. 

Yet only four small orders have 
been placed as yet. These have been 
given to what are called “shadow 

jants.” They are trifling compared 
with what is actually in prospect. 

. 


HY the delay? Why is there 

apparent hesitancy on the part 
of the British Government to place 
really worth-while business with 
this country? 

Partly, this seems to be due to a 
feeling in some circles at Ottawa 
that too much munitions manufac- 
dure in Canada may involve us in 
European wars. 

But also, apparently, Mr. King 
suspects that the British are doing 
gome hard, shrewd horse-trading. 

He feels that they are trying to 
force a definite decision as to Can- 
ada’s position in the scheme of Em- 
pire defense before handing out the 
really big plums of armament busi- 
ness. 


ANADA, obviously, must not 

have her defense policy or for- 
eign policy dictated by considera- 
tions of war orders. But there need 
» be no hesitation on the part of Can- 
ada to declare the full degree of co- 
operation she is willing to extend in 
the matter of Empire defense. Too 
often our prime minister, in his 
public utterances, has put emphasis 
upon what Canada has refused to 
commit herself to do rather than 
upon what this country is willing 
do, 
: To put this tolihtry in the position 
” of having her-defense 


‘her foreign polley dictated from | ®&aim 


London would not help to build a 
stgong Empire. But Canada goes to 
the opposite extreme and flaunts 
her isolationism, her hesitancy in 
the matter of deiense. 
= 

r THERE are any other obstacles 

in the way of British munitions 
orders for Canadian plants they 
should be removed. Canada should, 
in fact, grant every reasonable co~- 
operation to Britain in placing or- 
ders here. Our workers are entitled 
fo the jobs, our suppliers to the 
business, which will be placed some- 
where in any event. Our industries 
should be given the necessary ex- 
perience for playing any réle they 
may be called upon to play in a fu- 
ture war involving Canada. 

The country suspects that Ottawa 
is opposed to permitting Canadian 
plants to share generously in British 
Munitions business. This suspicion 
should be cleared away by a 
straightforward statement from Ot- 
tawa as to the Government's policy. 

Such a statement would probably 
end the present impasse. 


> o + 
Where Were 
the Leaders? 
HE Investment Dealers Associa- 
hon of Canada met this year at 
Murray Bay on the St. Lawrence. 
This annual convention has been 
held for 22 years now and ‘is the 
Teguiar forum for discussions of 
Matters affecting the members as a 
Whole. Judging from what ean be 
seen from the convention, however, 
Much of the real work must be done 
by the committees representing the 
Various sections of the country and 
by the permanent secretarial staff. 
There was an almost complete 
ack of participation in the affairs of 
the convention by the senior men of 
the big underwriting houses. Per- 
haps this was because of the difficul- 
tes met by bond firms in the past 
year. But the association would be 
j sernthened and would be better 
a 0 deal with the admittedly 
on problems to be faced by the 
. Cstment business if more active 
adership was given by the men at 
the top. r 


Lavish Spending of 
er People’s Money 
ARLIAMENT has been rushing 
ay rough its work this’ week to 
pei July heat and adjourn. .As 
ree tens of millions of someone 
os money has been hurriedly 
» *Pent or allocated. Scbres of items 
in the $525 millions estimated ex- 
Ctntes for 1938-39 have been 
N scarce] 
debe y a word of public 


7 


' 

ea Ne2 those that have been debat- 
have had little more than desul- 
7 criticism from the Opposition 
thes. In the past, the chiet fune- 
°n of the Opposition was to see 
‘ the public's money was safe- 

; fp, sted: ‘the chief debates related 
: taxation. The average M.P. 
4, adays complains only if his con- 
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ARE STOCKS ON THE WAY UP: AGAIN ? 


The above chart uses the Dominion Bureau of Statistics index of stocks 
and The Financial Post's business index. The last figures for both the 
stock index and business are partly estimated. Significance of the chart 
probably lies in the way in which these lines cross. Each time that stocks 


What Experts Think of Stocks|(.P.R. to Lose 


Commentators Shed Much of Their 
Pessimism — Some Feel Bear Market 
Has Ended but Think the Pace Too Fast 


The stock markets have moved up 
again and almost over night there 
has been a reversal of the pessi- 
mistic attitude prevalent as recently 
as two weeks ago. 

Investors are already asking 
whether this is the beginning of a 
new bull market or merely another 
flurry which may give way to a 
reaction perhaps as drastic as the 
rise has been steep. 

The investor who has not bought 
stocks to date is wondering 
r aU Pee. Se. Le 


ment is only a flurry 
ous risk of buying his stocks near 
the top only to see prices drop. 

Other investors who have bought 
at the lower levels prevailing two 
weeks ago are wondering if they 
should not accept dlready substan- 
tial profits. 

Survey of Market Opinion 


A definite answer not hedged 
about with exceptions is hard to 
give. The Financial Post has made 
a survey of various forecasting and 
statistical services that publish 
opinions. 

Pessimism is much less universal 
than it was a few weeks ago. But 
the note of caution is still to be 
found. The remarkable swiftness of 
the rise in stocks has made .observ- 
ers doubt the market's ability to 
sustain the pace and to mention a 
reaction as something almost to be 
expected. Perhaps some support for 
this latter idea is found in. the 
action of the first two days of this 
week when an uncertain feeling 
made its appearance and profit tak- 
ing was encountered. 

No opinions from Great Britain 
have yet been received since the 
rapid rise of the past few days but 
United States commentators tend to 
accept the bull market theory. 


Looking For Causes 

Moody’s Investors Service, New 
York, this week says:‘ “Last week’s 
spectaculer advance evoked the 
usual quest for reasons and explan- 
ations. Devaluation rumors persist 
and straws of business recovery in- 
creased last week, but these scarcely 
suffice as explanatiorts. 

“Almost every low market eventu- 
ally reaches a juncture where the 


_ Montreal indust. . 60.2. 9-2" 12.28 


Stocks Turn Up 


The extent of the rise in stock 
prices during the past few days is 
illustrated by the following table: 


Clesing Prices for Steck Averages 
New York Jute June % 
(Dow Jones): 18 27 Gain 
Industrials ..,... 113,23 130.48 15.23 
19.73 25.00 26.71 
Toronto indust. ,, 106.89 116.53 9.02 


b 


* Industriais ...., 10L8° 1012 8.30 
Ralls cceescceee 510 538 5.40 


growing optimism ovértakes’ ex- 
hausted pessimism and where the 


impact of buying on a market bare. 


of stocks causes a radical increase 
in price, and apparently something 
of the sort happened last week. 
“The vigor and vitality of last 
week's rise must be considered fav- 
orable in its longer implications 
about business and the market ‘but 


-that the rate of advance will con- 


tinue or that the rise will not be in- 
terrupted by reactions appears im- 
probable.” 

This commentator goes on to say 
that a sudden revival in speculative 
markets should be a favorable omen 
for the future of both business and 
the stock markets. Soon, however, 
it will be n to consider 
carefully the course and duration of 
the improvement. “For the present,” 
concludes this commentator, “the in- 
vestor can sit confidently with estab- 
— ,, Positions in good common 


A Consumption Recovery 

On June 27, Standard Statistics, 
a York, said of the stock mar- 

“The current rise in securities ap- 
pears to be based mainly upon ex- 
pectations of a ‘consumption’ 
recovery as inventories are worked 
down and the autumn stimulus ap- 
proaches. A better feeling exists, 
caused by reassuring statements in 
Washington and the upturn in com- 
modities, While it is not believed 


‘that the time has arrived for the 


eral utilization.of cash reserves, 
current improvement in the psy- 
chological factor, accompanying fur- 


A Leader to Lead Canada 
Or a Leader to Win Elections? 


By J. B. MACLEAN 


“You cannot get out of a man what God Almighty didn’t 
him. You must suit the man to the job; not the job to the man. 


put into . 


- 
In these words the late Frank A. Munsey presented the basis of real 


success in life’s undertakings; the explanation of 


the great majority of us fail. 


our failure and why 


No sane person would race slow-moving Clydesdales, or hitch 
beautiful, high-strung, light-weight racers or hunters to our heavy farm 


or forest work. 


_ No business undertaking could possibly succeed on such lines. . 
But is not that exactly what we are doing in our public affairs? 
The Dominion Government is Canada's greatest: business undertaking. 
On its wise and successful administration we depend for nearly every- 
thing worth-while in our lives; from justice and fair play to everyone 


in his everyday affairs up to the 


necessary for our comfort 


prosperity 
and happiness and the unity of our peoples of all races and classes. 

All classes are dependent on the real man atthe top. He creates and 
develops and extends the enterprise, whether it is a farm, a country 
store or one of our great corporations, It is this man who creates and 
maintains continuous employment through good times and bad. : 

All this being so, is not next week's Convention of Conservatives to 


select their national | 


one of the 
national history for all citizens and future nad 

Are the delegates seeking to find a-man with 
a man of character, ability; courage and with 


important events in our 


a. successful record; 
‘wisdom—a man 


like Sir John A. Macdonald, regardless of his race or religion? 
It would seem not, if one may judge from all the press and private 
communications. Rather all the discussion has been on the selection of 
a man capable of winnipg the next election. ‘ ae 
Should not the delegates, in the national interests, In their own 


interests, in the interests of every future 
Jeader for his abilities and his ex 
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== Business Index 


have risen above business since 1930 a reaction has taken place and also, 
after a period that carried stocks below the business trend, recovery has 


always arrived. 
i 


ther adjustments within the business 
situation, warrants a more construc- 
tive outlook. As conditions justify, 
over the next few weeks, initial pur- 
chase recommendations in stocks 
offering definite cyclical attraction 
will be presented.” 

This statistical service has been 
recommending caution and a wait- 
ing- policy with postponement of 
new market commitments. But it 
now feels that “the indications in 
this respect are sufficiently. faver- 

warrant... LLG 

of cash reserves over = — term 
for the acquisition of favorab: 
situated cyclical stocks,” That 
ard Statistics has not abandoned its 
cautious attitude, however, is shown 
by the statement that investors 
should “move cautiously until there 
is tangible improvement in the busi- 
ness outlook.” 

Bull Market Beginning 

Among the more emphatic in the 
belief that the movement of the past 
two weeks is just the beginning of 
a long upturn is Robert Rhea, Dow 
Theory commentator writing from 
Colorado Springs. He says: “We are 
in the first phase of a bull market 
where prices advance as people re- 
cover from fear with no visible evi- 
dence of improved earnings and 
prosperity existing.” 

Although seeing many points of 
encouragement in the market action 
of the past week, Mr. Rhea adds: 

“But fast rallies and rapidly ex- 
panding volume cannot continue 
forever. Great upward velocity 
tends to inflame speculative fever, 
and ultimately breeds a reaction, 
the severity of which is always some- 
what in proportion to the type of 
advance.” 

Downtrend Reversed 

Brookmire, another New York 
advisory service, says: 

“With its impressive advance of 
the past week, the stock market has 
apparently reversed the downtrend 
of the past 15 months, and established 
a definite uptrend. While the in- 
gredients for causing ah explosive 
rise were clearly present, neverthe- 
less the advance has been of such 
exceptional sharpness that a cor- 
rective reaction ts a natural expect- 
ation. However, when such a reaction 
does occur—especially if accom- 
panied by a drying up of activity— 
it should present a further sound op- 
portunity for buying favorably- 
placed stocks.” 

An aggressive policy is advised for 
the investor and “not only should 
funds be kept invested, but in ad- 
dition careful selection should be 
made of industries that possess pros- 
pects for expansion, and of com- 
panies that have enhanced prospects 
because of progressive management.” 

“The implications of market 
action during the past week are 

(Continued on page 2, col. 7) 


Business Jump. 
Still Synthetic 


But Col. Ayres Believes 
Bottom Is Now 
Reached 


By STAFF WRITER 

OTTAWA.—The automobile indus- 
try may prove the key to the rapid- 
ity of business recovery in the 
United States in the next six months, 
said Col. Leonard P. Ayres in an 
address this week to the American 
Statistical Association, The associa- 
tion met for the first time in Canada 


Spokane Rail 


Adoption of New Plan 
Will Eliminate Common 
, Stock 


From Our Own Correspondent 

MONTREAL.—If the plan of re- 
organization and consolidation for 
the Spokane International Railway 
and the Coeur d’Alene and Pend 
dOreille Railway which has been 
promulgated by the Interstate Com- 
merce Commission. at Washington is 


d. the equity of the Canadian | ° 


Pacific in the common stock of 
Spokane International will be wiped 


out. © 

In determining details of the re- 
organization plan, the entire com- 
mission decided the reorganized 
company should have no fixed inter- 
est debt and that the plan should 
provide for exchange of contingent 
interest bearing bonds and stock for 
present debt, with the equity of 
stockholders and unsecured claim- 
ants, wiped out. Thus, the C.P.R.. 
which formerly owned controlling 
interest in Spokane International, 
will have no part in reorganization 
of the company. 

To Issue Income Bonds 

The plan provides for the issu- 
ance of $2,816,400 of income mort- 
gage bonds, bearing interest at the 
rate of 4%%, cumulative against 
available net income if earned and 
not paid. The maximum 4o which 

(Continued on page 2, col. 3) 


New l 


Social Credit ' Caucus 
Hears Revised Tax . 
Plan: 


FOLLOWERS RESTIVE 


From Our Own Correspondent 

EDMONTON.—To a Social Credit 
caucus here this week, Premier Wil- 
liam Aberhart announced, The Fi- 
nancial Post is unofficially advised, 
his plan for the next onslaught on 
Canadian chartered banks. 

The new coup, it is reported, will 
be in the form of legislation to pro- 
vide a sliding scale of branch bank 
taxation with the object of off- 


setting any reductions resulting| 
from theclosing of branches during 


the current year. The scale would 

| be so fixed that regardless of the 
number of Alberta branches operat- 
ing at the end of the year each bank 
would pay the tax for which it was 
liable under the present Act as at 
Jan. 1, 1938; 

The new plan would be put into 
effect at an early fall session of the 
Legislature, which Mr. Aberhart is 
pressing-on his rather unwilling fol- 
lowers. Social Credit members are 
agreed that some early action, pre- 
sumably legislative, is necessary. to 
recoup the fortunes of the party after 
the Saskatchewan reverse, but a 
good many of them, it is reported, 
do not see eye to eye with their 
chief on the form of such action. 

It is even believed in some quar- 
ters that Mr, Aberhart’s ultimate 
aim at the next session will be to 
force ‘the Lieutenant-Governor | to 
dissolve the House. He believes a 
surprise election campaign might 
catch his opponents off their guard 
and return him to power. 

Members Apprehensive 

Social Credit members, however, 
are not so sure. In addition to a 
record .of broken -promises and 
wrecked legislation with which they 
must face their constituents, there is 
the feeling stirred up by the farm 
production tax of last year—now 
generally admitted. to have been a 
political blunder. 

Now comes Mr. Aberhart’s pro- 
posal to launch new discriminatory 
taxation against. the banks, in face 
of a growing tide of back conces- 
sion.opinion in support of the banks. 

The last two weeks seen a flood 


resolutions; t 
Social Credit centres, denouncing 
(Continued on page 2,. col. 5) 


Sherwin Paints 
Sales Well Ahead 


From Our Own Correspondent 


MONTREAL, — Sherwin-Wil- 
liams Paint Co. of Canada’s busi- 
ness so far this year is running 
well ahead of the same period a 
year ago, Dealers’ inventories are 
reported to be low, indicating 
that the paint products are mov- 
ing to the consumer, 

Prospects continue promising and 

sales for the full year are expect- 
ed to compare favorably with 
those of the 1937 fiscal year when 
88 cents a share was earned on the 
common stock. 


Common Sense Speculation - No. 9 


How to Protect Market Profit 


Bull Markets Make Money for the Investors But 
Profit is Not of Much Value Unless it is in Cash 


Losing a position is the dread of 
every big-calibre, long-pull opera- 
tor. What the fear implies is simply 
the danger involved in selling too 
early and of never regaining the 
original commitment. Hence 
wealthy traders, if they attempt to 
scalp a profit, make the trial on a 
comparatively. small amount of 
stock, on what.they call their “trad- 
ing line.” Stock acquired for the 
long, pull is tenaciously retained. 

Here is where an element of 
psychology enters. It is a human 
weakness, that few can overcome, to 
balk against ‘paying more for a 
stock than the price at which it has 
been sold. Hence if a stock is sold 
in the early stages of a bull-market, 
iny the hope of replacement at a 
lower level, and the market refuses 
to go down, the chances overwhelm- 
ingly are that—regardless of all 
bullish signs—it will not be taken 
back at.a higher price. 

Any broker will admit that the 
unforgivable sin of his calling is to 
recommend liquidation at. anything 
short.of the absolute high. Disre- 
garding the inherent optimism of 
the North American temperament 
and the extravagant hopes and 
rumors that flourish at the top of a 
bull market, it is the universal re- 
sentment against missing the absol- 
ute top of the swing that accounts 
for the paucity of selling advices 
when stocks are ehurning around at 
the top. 

Use of “Stop Less* 
‘An easy way of protecting profits 
at what may prove to have been the 
of a bull market, when the sell- 
recommendations are so scarce, 
is to utilize stop-loss orders to con- 
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A pet 


By “THE TRADER" 


Recent articles in this series by 
The Trader gave advice on how to 
determine the bottom of a bear 
market, Many readers profited to, 
the extent of buying good stocks 
before the upturn of the last 10 
days. 

This week The Trader comes to 
a subject that may seem, at the 
moment, of academic interest— 
that of knowing. when to sell, 
when a bull market is over. There 
will come many times when’ this 
knowledge will be of untold value, 
._ -As important as getting into the 
market. at the right time is the 
getting out. And it is here the 
twnvestor or speculator may have 
to fall back largely. upon his own 
resources. Brokers. don’t like to 
insist on selling when stocks 
appear near their highs because of 
the universal resentment of their 
clients when they miss the absol- 
ute tops. 

One way to conserve profits at 
such @ time is to. utilize stop-loss 
orders. But the best system is to 
become familiar with the warn- 
ings that appear when the market 
is churning around near its top, 
to act on those. signals and to be 
content. with profits taken. 

What those danger signals are is 
discussed in this article, the ninth 
in a series on Common Sense 


culation by the author of Barron's 
Trader | 


weekly column, “The 
Looks at the Market.” 
Next “a article, No. 10, 
of bear markets, on in 
averaging” stocks warns 
against “synthetic” optimism. 
The series appears exclusively 
‘tn The Financial Post in Canada. 


acteristically high dealings, the odds 


‘To Hit Banks 
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Willingness of Canada to Become Arsenal of Empire 


Major Factor in Armament Discussion — Decision 
‘on Aviation Orders Expected Shortly — Great 
Britain's Condition for Using Dominion as Source 


of Supply 


4 
ee 


By STAFF WRITER 
OTTAWA—Unless Canada’s foreign policy intervenes it is ex- 
pected that a huge aircraft order—perhaps the largest of any kind 
seen in this country since the war—will shortly be placed in Canada. 


by the British government. 


It may be that this aviation business will be placed without 


reference to Canada’s foreign pblicy of “no commitments in ad- 
vance.” At the moment it appears that the key to this and other 


the Empire.” 


huge armament orders covering a wide range of materials and 
supplies, lies in Canada’s willingness to become the “arsenal of- 


For nearly a year it has-been known that Britain was prepared“ 


to make huge armament commitments in this 
partly because of her pressing need for add 


untry. This was, 
nal equipment. 


Partly it was in a realization that her own safety and strength lay’ 
in diffusing production of munitions and armaments throughout the 


Empire—especially in Canada. 


In effect, Great Britain was being drawn to the inevitable cons 
clusion“that Canada was the ideal and ultimate “arsenal of the 
Empire’—a country not only for “shadow plants” such as have 
been created by an initial shell order to National Steel Car Co.; a 
Bren gun order to John Inglis Co.; a lathe order to John Hepburn, 
and one other order as yet undisclosed, but a major source of 
supply not only for aviation production, but for chemicals, metals, 
guns and mechanical equipment that might eventually involve- $500 
millions or more of business annually. 


Must Fulfill Condition 

But before such a far-reaching plan 
could, be consummated the coun- 
try was first faced with a decision 
of the very greatest significance— 
whether Canada could assent to the 
implications on foreign policy, in- 
evitable if we becamie a major source 
of munitions supply for Great 
Britain. 

That is the question that has caused 
more heart-searching on Capital Hil! 
than has been done in many a day. 
It is a question which may have to 
be settled before Britain finally gives 
her “O.K.”- to the businéss which is 
in the offing. 

Air Experts Pleased 


That Canada has so far “co-oper- 
ated” in assisting British interests to 


of them’ from | crart 


tional Defence to give them in half 
a day an extraordinarily complete 
bird’s-eye view of the whole indus- 


Abitibi Awaits 
Further Moves 


Ontario Agreement. Ex- 
tended and Lease Talked 
for Sturgeon Falls 


Apparently no definite decision 
has yet been reached with regard .to 
the next step in reorganizing Abitibi 
Power &.Papér Co. The bondhold- 
ers’ representative committee, under 


a 


Aberhart Has Canada's Policy Key | 
To Big British Orders 


tad 


the chairmanship of J. P. Ripley, of 
‘Work, have ne am Ps: 


trial picture in respect of munitions | i 


as far as potential armament pos- 
sibilities were concerned. 4 

Within a few hours, the mission 
learned more about the Canadian 
picture than had been learned about 
the United States.in several weeks. 
This was by reason of the detailed 
study undertaken within the past 
two years of some 600 or 700 Can- 
adian plants which might be avail- 
able for armament use in case of 
need. 

The mission were obviously highly 
pleased with their study—so pleased 
that they decided it was unnecessary 
to visit individual plants although 
conversations were held with repre- 
sentatives of the leading aircraft 

(Continued on page 12) 


making relatively little progress, 
though it is possible that a few may 
be enjoying ascensions. In any 
event, the situation calis for the 
clinching of profits through the 
placement of orders to sell when a 
given price is reached and that price 
ought to be a level that has not been 
violated -for sevéral weeks. The 
utilization. of the “sell on stop 
order” is sound technique in the 
late, but never in the early stages of 
a bull market. 
Distrust “Easy Riches” 

But stop losses are only insurance 
against the sudden culmination of a 
bull market. Every véteran trader 
knows that it is fatal to try to jump 
in and out of the market. It would 
take the “seventh son of a:seventh 
son” to catch all the fluctuations. In 
today’s narrow regulated markets, 
the nimblest. of floor traders is as 
badly hampered as the speculator 
who never goes near a board room. 
In any major market movement, 
play only the big swing. 

Avoidance of avarice is almost as 
vital to success as the inculcation of 
patience, for the desire for exces- 
sive gain is another deep-seated 


the same form that it was last pre- 
sented. This plan was p 

under the Companies’ Creditors Are 
rangement Act, a Dominion statute. 
The latter point is of interest as it 
was largely on the grounds that the 
Ontario Judicature Act did not 
apply in the case of the Abitibi re- 
organization that both the original 


application for court sanction ‘and © 


the later appeal were thrown out 
of the courts. 
Rumors of Sale 
There have been heard some 
rumors of a move to put the assets 
up for sale. Apparently any such 
move would have to come from the 
bondholders who would foreclose 
on their security and instruct the 
Montreal Trust Co; as trustee to put 
the property up for sale. 
Serious difficulties can be seen in 
such a proposal. For one thing it 


would be necessary to arrange for ~ 


sufficient financing to carry out. the 
sale as payment would have to be 
in cash. The cash could be raised 
through sale of securities but the 
present does not sem a favorable 
period. 

Ontario Agreement Still Open 

In the meantime it is believed that 
the company is well ahead of the 
requirements of its agreement with 
the Ontario Government which ex- 
pired June 24, 1938, Hon. Peter 
Heenan, minister of lands and for- 


(Continued on page 2, col. 5) 


Highlights of the 
3 Week 


What is going to happen to Ameri- 
can railroads? The outlook is an- 
alyzed by P. H. Whaley, editor of 
the authoritative Whaley-Eaton 
Service of Washington, in his sec- 
ond article for The Financial Post 
interpreting the current position of 

business in the United States in 

relation to the New Deal. 

F.D.R. Urged to Seize—p. 18. 

; es 


Problems and prospects of Canada’s 


developing aircraft production in- — 


dustry are dealt with in special 
articles and. investment analyses by 
staff writers. Weighed is the im- 
port to the industry of the much 
publicized prospect of large orders 
for British military airplanes. . 
Canada’s Aircraft Hopes—p. 11, 12, 
Spotlight on Aircraft—p. 13. 
. * ° 
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* Well-Woven Tweed Jackets 


Hand-woven wool: twéeds that is, ‘wear and wear. 
Grand English tailoring. Each 25.00 Other sport 
jackets 15.00 to 20.00 


© Smart Blue Flannel Jackets 


Correct for summer garden parties .. . garden weddings, 
dances, all-wool flannels. Single or double-breasted 


style, Each 15,00 


* Sports Slacks — Wide Range — 


Flannels ... cream .., light, medium and dark grey — 


finished with double pleats, All wool, 


5.00% 10.00 
BAY STREET SECTION 
EATON’S-COLLEGE STREET 


Electrolux Corp. 
To Consolidate 


From Our Own Correspondent 

MONTREAL. — Electrolux Corp, 
has decided to dissolve the com- 
pany’s subsidiary, Electrolux Inc., 
and the parent company will carry 
on the business as an operating com- 
pany. 

In announcing the change, E. V. 
Ekman, vice-president, states: “In| £] 
view of the present policy advocated 
by the United States Government 
with regard to elimination of hold- 
ing companies and to simplified cor- 
porate structures, to save duplication 
of expenses involved in the main- 


tennis cords in French blye and olive green. Carefully. 


tenance of two corporate or, 


the directors of 


com, 


diary is a tax- 


There will be, however, some sa 
in future operating expenses.” 


Your 
| Holiday 
| Time... 


. - . will have its many attractions, 
but the importance of keeping finan- 
cially POSTed is obvious. 


Make sure THE FINANCIAL POST 
reaches you regularly each week, in 
the country, at the seaside, wherever 
you may be. | 


This special 10-weeks' subscription 
will take care of it. Prompt delivery of 
the paper by mail each $4 


week for only 
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' THE FINANCIAL POST, 
481 University Avenue, Toronte 2 


Send me The Financial Post by mail each week for 10 weeks, 
with itu dated Saturday, «.ns..e.n-v+1 1998. 
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ganiza 
tions, and to eliminate certain double 
taxation, both Federal and State, 
ectrolux 


El Corp. 

oe = that a eee, 
ectrolux Inc., should be disso! 
tinue the business as an operating| common stock are to be 


dated condition existing at the time 
of the disgolution of Electrolux Inc. 


‘The Nation’s Business: | 


those working profitably on 
own account were included, it 
amounts to somewhere b<tween $160 


swhat are called the “ordinary” ex- 
Penditures of government. 

Normally the item “ordinary ex- 
penditures” in government accounts 
includes debt interest charges. The 
figures 
these as well as other “special” 
costs such as relief, railway deficits, 
etc, 

This is to focus attention on the 
steady and alarming increase in the 
out-of-pocket expenses of running 
the ordinary machinery of govern- 
ment and the cost of providing new 
and increasing forms of social bene- 
fits such as old age pensions, etc. 

It will be seen that these ordinary 
expenditures have risen one third 


‘| since 1928. Since 1918 they have 


increased 114 per cent. This increase 
has been effected, although despite 
the ability of taxpayers to meet 
these imposts (measured in terms of 
national income) has been but two 
thirds of what it was in 1918 and 
1928. 


XAMINATION of these “ordin- 
ary” expenditures for 1938 is il- 
luminating. 

Comparing them with four years 
ago when they touched their de- 
pression “low” there has been an 
increase of $67 millions or 31.5%.. 
Major items of increase are as fol- 
lows: defense estimates—up $19.5 
millions; old age pension costs—up 
$16 millions; additional aid to prov- 


ample) may be expected to fluctu- 
ate and perhaps decline. Others 
such as old age pensions are steadily 
mounting and will continue to do so 
until a proper system of contribu- 
tory payments, which will distribute 


C. P. R. Loses Control 
Of Spokane Railway 
Common Eliminated 


(Continued from page i) 


eee ae 
These securities are to be issued to 


pany. 
“We are advised by counsel that, in| present bondhold i ed 
their opinion, the liquidation of the| iment wolves crested ee pueei 
subsi transaction | on the basis 
under the Federal Revenue Act in| of new bonds and 
1938. No rights of stockholders of| mon stock for each $1,000 principal 


treated as principal, 
$600 Paige oe amount 
shares of com- 


Spokane International Railway 
owns 139 miles of railway line in the 
states of Washington and Idaho, con- 


i C.P.R. lines in British 


owns 2] miles of line in Idaho, 
Investmen: of $2.6 Millions 
As at Dec. 21, 1937, the CPR. 
of first m 


bonds 
of Cotur d’Alene and Pend d’Oreille. 


}|In addition, it owned 39,418 com- 


mon shares of ¢ International, 


|| which is 93.8% of the total outstand- 


ing. While these shares have a par 
value of $3,941,800 they were carried 
‘by the CPR. at a book value of 
$2,532,183. 
The next step in the reorganiza- 
on which were initi- 
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HERE are few, if any, items in 
this list which are not strictly 
contgollable.” Yet Parliament 
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| Abitibi Plans Await 


quoted above ‘segregate | nd 


King’s Government shows little or 
no indication that this is realized. 


Business Recovery 
Seen as Synthetic 


(Continued from page 1) 


he expects 
suggested it would be a “synthetic 
and restricted recovery” as long as 
New Deal policies continued to 
hamper the profit motive in indus- 
try. 

Rate of Recovery 


\ Rate of recovery will depend, he 
believes, on ability of an industry 
such ag the automobile group to de- 
velop the huge and rapid demand 


rapidly. He said such a prospect 
‘was unlikely since it was very doubt- 
ful if the latent demand which ex- 
isted in 1936 was present just now. 

It was more ble, he suggest- 
ed, that the jn pe to recovery 
would come fr r 
demand for goods as 

ps houses. 

Col. Ayres prefaced his remarks 
by indicating his belief that the 
Government's $3.7 billions spending- 
lending programme was “politically 
primed prosperity.” He sees no 
great that new capital will 
be enticed into industry and that 
without any great profit motive 
business will continue its policy of 
watchful waiting. 

“Business in the United States,” 
he said, “is optimistic by inclination 
but pessimistic by information.” 


Canadian Viewpoint 


Speaking on the. Canadian point 
of view concerning the business 
outlook and Government spending 


“A debtor nation organized for 
international trade and required to 
carry the overhead of an elaborate 
capital equipment from an income 
that fluctuates as volume, price and 
outlets change must ultimately rely 
upon the earnings from productive 
effort rather than the subsidization 
from Government borrowings and 
taxation for its financial solvency 
and social welfare. 

“We appear, therefore, to have 
reached a stage where, without im- 
plying the withdrawal of necessary 
Government intervention, we are re- 


‘|quired to consider the incentives 


that will draw into use the abund- 
ance of money available. 


onetary 
achieved, the problem is to 
promotion of recovery from public 
to private channels.” 
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Next Committee Move - 
Agreement Is Extended 


te continue into 1939, He | such 


grant. 
Sturgeon Falls Negotiations 
Some negotiations have recently 


been opened between a group of 
Sturgeon Falls businessmen an 
T. Clarkson, receiver and 

of 


d G. 
manager 
Abitibi, toward leasing the 


Negotiations have not proceeded far 
enough yet to be certain what suc- 
cess they will likely have. Reports 


that “nearly sufficient” funds were 
on 


t. 
The syndicate, which is headed by 
W._H. Gibbs, of Sturgeon Falls, 
plafis to operate the plant, if ne; 


tiations are su asap 
_ignoring the sul- 
features. About a 
Capacity would be 
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Thrift Fights Tax 
On Chain Stores 


Claims Montreal Levy 
Illegal and Discrimi- 
natory 


Action has been started in 
Superior Court by Thrift Storés Ltd. 
and Stop & Shop Ltd. to test the 
validity of chain store taxes imposed 
by the City of Montreal, on the 
grounds that such taxes are dis- 
criminatory and illegal. The com- 
panies are seeking to have set aside 
legislation which amended the 
charter of the City of Montreal and 
the city by-law, claiming that both 
are ultra vires. The companies were 
incorporated under Dominion 
charter, 

Thrift Stores, controlled by Stop 
& Shop tes 67 chain stores in 
Montreal; 35 Thrift stores and 32 
stores, formerly Stop & Shop units, 
but now operated by Thrift Stores. 

Under recent civic legislation, pas- 
sed by means of amended charter, 
owners of chain grocery stores in 
Montreal are required to pay a tax 
of $1,000 for every store in excess of 
10, In addition there is a surtax of 
8% or $80. 

Taxation of chain stores is based 
on a sli scale, For butcher stores, 
one store is charged $50; 2 to 5, in- 
clusive, $100 each; from 6 to 10, in- 
clusive, $500 each, and more than 
10, $1,000 each. Two to 5 grocery 


th| stores are charged $100 for each 


store; 5 to 10 stores, inclusive, $500 
each and more than 10, $1,000 each. 
In both cases a surtax of 8% is levied. 


The two companies are liable 


i} under this law for payments totalling 


To Hit at the Banks 


(Continued from page 1) 
the present bank taxation and call- 
ing for its disallowance. 
Whatever the motive of the char 


tax, With the threat of having 
bank services taken from them, 
residents of small Alberta towns 
ae been jolted yg from 
Social Credit spell to appreciate 
their value. . se 
To make matters worse, Mr. Aber- 
hart is reported none too anxious to 
supplement his own legislation for 
the establishment of credit unions. 
His “Baby Bank” Act has been on 
the statute books for months and 
there are said to be no less than 142 
applications now before the Govern- 
ment. So far few, if any, applica- 
tions have been granted. 


$52,127 for the year. 


In addition the company claim 
the return of $73,717 trom the city 
for taxes collected as far back as 
1933, when it is claimed discrimina- 
tory taxes were first imposed. 


MODERN, 
VICE ose 
_ successful 


HBAD OFFICE, MONTREAL 


BANK OF MON TREAT 


What Experts Think 
Of Recent Recovery 
In Stock Market Prices 


(Continued from page 1) 
detinite,” says Fitch’s investors’ serv- 
ice, of New York, “The foundation 
level which has been laid since the 
end of mye yo has — ees 
by a phase of rising prices. What has 
transpired so far has been so exten- 
sive and rapid, however, that some 
benefits of our previously recom- 
mended policy should be taken. The 
increase of cash reserves from 10% 
to 15% of account totals is suggested.” 

Awaits Conclusive Evidence 

In Barron's this week The Dow 
Theorist says “minor and intermedi- 
ate trends of the stock market are 
upward, according to the Dow 
theory. There is a good chance that 
we are in a new bull market, but the 
evidence as to that does not seem 
conclusive, even although both vol- 
ume and price indication are much 
the most bullish in more than 15 
months.” 

Unhealthy Symptoms 

The Trader, also writing in Bar- 
ron’s, says: ° 

“The explosive character of the 
rise and abnormal volume of trad- 
ing are the most unhealtrhv symp- 
toms, of the market. Not in the past 
has the first swing in a dynamic bull 
market got under way. in such 
fashion. Too much too soon may 
have been discounted. For the past 
three months the stock market has 
been saying that it would not go 
down, and consequently a market 
that would not go down could go 
up. Now, however, that it has gone 
up, it must have solid meat on which 
to feed in the shape of unadulterated 
bullish news.”. 

After discussing the lack of buy- 
ing by business men and certain 
“fundamental developments,” the 
Trader concludes: | 

“The sensational rise in the stock 
market has brought a complete 
metamorphosis of sentiment in the 
financial world and in the field of 
business. In the latter enormous buy- 


ing of cotton textiles-and the rise | Ui 


in commodities tell the story. But 
amazing uplift in values is chiefly 
the result of a wave of emotional 
buying, and operations in an emo- 
tionally governed market are sub- 
ject to greater than normal specula- 
tive hazards. The promise of the 
future now proves as bright as the 
stubborn resistance of the market 
all spring implied, yet the relation 
of stocks to earnings has been com- 
pletely thrown out of gear. And for 
the thousands who ‘missec the boat’ 
the danger is great in rushing aboard 
at least until the swell subsides,” 

In the Annalist, New York, this 
week considerable speculation, as to 
the cause of the dramatic upturn in 


the market is seen with the op, 
clusion that: : 
“It is apparent, that the recent rs, 
covery in stocks has been in part 
result of a favorable turn in busines 
and in part a technical 
from an oversold condition. Thig be. 
ing the case, the immediate outlog, 
for stocks depends largely o@ 
whether business can continue to 


improve sufficiently to prevent, 


correction such as most 
would ordinarily expect after s 
sharp a recovery. 

“The importance of the course 9 
business is evidently increased by 
the fact that with prices in the gen. 
eral area of the April and May highs 
a somewhat larger supply of stock 
might be expected on the market, 
Business activity in general ig eon. 


siderably lower now than it was & 


either one or two months ago, and 
in spite of recent slight 
ment the same is true of commodiiy 
prices. It would not seem unreagon- 
able therefore, to expect that more 
conclusive signs of a busines re 
covery will be forthcoming if stocks 
are to improve further from this 
general level.” 
Reaction May Come 
Also feeling that the rise has beea 
pretty fast and some reaction might 
be expected, Richard J. Anderson 
writing in The Financial World, New 
York, says that “whatever the course 
of prices over the next week or s, 
the prospects are such as to warrant 
the assumption of greater market 
risks than have seemed advisable 
since early last year.” Going on to 
refer to stocks recommended for 
purchase in The Financial World 
since April, Mr. Anderson adds that 
“preference should be accorded to 
well situated issues in such groups 
as the following: building equipment; 
farm implement; steel; industrial 
machinery; mail orders; chemicals; 
and some of the utilities and strongly 
entrenched rails.” 


Edgar J. Kay Is Named 
Head of Underwriters 


New president of the Canadian 

Association elected 
this week at the annual meeting, &t. 
Andrews, N.B.,. is Edger J, Kay, of 
Montreal. He succeeds John el- 
royde, of Montreal. 


Vice-presidents and chairman are: § 


fire branch, Adam McBride, Mont- 
real; casualty, S. W. Band, Toronto; 
automobile, Kenneth Thom, Te 
ronto. : 
Other officers are: vice-chairmen 


—fire branch, B. W. Ballard, To B 


ronto; casualty, John Jenkins, Mont 
real; automobile, A. C. Hall, Mont 
real; council memhers—F 

son, Toronto; Lawson T..Hargreaves, 
Toronto; C. E. Sanders, Montreal; 
Robert L. Stailing, Toronto, and EB 
M. Whitney, Toronto. 


SIMPSON’S — The Store for Men 


Altogether, Mr. Aberhart’s two | 


days in conclave with. his chosen 


% 
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Take 


A Load 


Off Your Back 


About the next best thing to 
going about in shirt sleeves is to 
wear oné of SIMPSON’S tropical 
worsted suits. You can barely 


feel them 


on your shoulders. 


because of their light weight and 
construction. They keep you 
looking as neat as your heavy 
suits — yet are comfortable and 
cool. Step into The Store for 
Men and pick your pattern. ‘The 
cool tropical worsted you select 
will be individually hand cut — 
and expertly tailored to your 
specifications. SECOND FLOOR 


tailored-te-measure 


SUITS $35 


Others 24.95 to $45 
Budget Club Terms — One-fifth 


now, 


balance plus 


service 


charge, in four equal monthly 


amounts, 


. S. Garric & 
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LORD BARLECH 


LONDON— 

Unless one has been across the 

el recently it is almost impos- 
ie to realize the excitement of 
France about the visit of the King 
and In some inexplicable 
way it has aroused emotions that 
have their roots in the deep earth of 
qhe past. A French playwright’tried 
to explain it to me. 

“we are royalists at heart,” he said, 
“when your King comes to Paris he 
will hear us cry ‘Vive le Roi!’ as only 
the French people can do, ‘Vive le 
Roi!’ It will be magnificent, unfor- 
gettable, The King will be happy, 
for France alone knows how to wel- 

a king.” 
wat this stage he became so emo- 
tional that tears welled into his eyes 
and his gestures thr eatened to sweep 
the dishes not only off the luncheon 
table but clean out of the restaurant. 
Fortunately on the continent these 
things are understood and the wait- 
ers unobtrusively cleared a space on 
the table which allowed my friend 
complete self-expression at the 
minimum of risk to the crockery. 
Later in the day I had to attend an 
official function in‘ which the play- 
wright turned up in a morning coat 
and a Scotch plaid tie. I can only 
suppose, that the tie was an advance 
tribute to our gracious Queen. 
© * m 


Yearning for a King 

There is no question, however, 
that in the heart of the great repub- 
lics there linger the memory and 
perhaps some yearning for a king. 
Nations, like men, cannot live with- 
out their idols and, in the case of 
republics, the idols so often develop 
feet of clay. Perhaps that is why 
America likes to look upon our mon- 
archy as being to some small extent 
their own. They remind themselves 


,that although they went their own 


way, as children are wont to do, and 
refused any longer to live under the 
Imperial roof, they still cherish the 
traditions of the British race—with 
monarchy first in their affections, 

The year 1938 may become known 
as the year of state visits. We have 
had the “Viva!” and the “Heil!” in 
the case of Herr Hitler and Signor 
Mussolini, Now we are to have the 
“Vive le Roi!” followed by the 
Parisians dancing in the street. Truly 
we live in interesting times. 

e * ~ 


The Airways Chief 

Sir John Reith is a man of sur- 
prises. On returning from the Con- 
finent I duly purchased a picture 
newspaper to see what new glories 
had graced Ascot and found the por- 
trait of Sir John in grey topper as 
the prize attraction. Somehow I 
would not have expected to see this 
tall, gaunt Scot at Ascot. He has the 
appearance of one who scorns the 
lighter moments and walks in the 
stern shadow of the manse, YetI re- 
called that once I sat next to him ata 
prize fight, and did he not play the 
butler in an amateur production? 
Now he is to be the new chief of 
Imperial Airways, an appointment 
almost as unexpected as that of Sir 
Thomas Inskip to his present post 
and which drew from Mr, Churchill 
at the time the immortal comment: 
“It must be a typist’s error.” 

I can remember the general sur- 
prise when John Reith, the engineer, 
was made general manager.of the 
British Broadcasting Corp. in 1927. 
It was a strange selection, for there 
was little in the stern forbidding ap- 
pearance of the tall Scot to suggest 
that he would make a success as the 
nation’s impresario of radio enter- 
tainment. 

The truth is, of course, that he has 
made an enormous success of it. Ad- 
mittedly he has been fortunate. Every 
‘time a campaign started on the basis 
that “Reith must go!” his critics over- 
did it. They attributed-to him the 
brutality of Ivan the Terrible, the 
methods of the Ogpu and the gen- 
eral malevolence of Dr. Miracle in 
the Tales of Hoffman. Inevitably 
these waves broke on the cliffs of 
overstatement and Sir John emerged 
stronger than ever. In fact it might 
be said that like Lord Baldwin he 
is deeply indebted to those who tried 
to destroy him. 

2 s a 


Sir John had the immense advan- 
tage of being apprenticed to a Glas- 
£0w engineering firm after a prep- 


) *atary and technical education. Like 
; Most men who have achieved suc- 


cess without it he has a deep respect, 
almost amounting to awe, for a uni- 
Versity education. In that, however, 
he merely is true to his race, for the 
Scot holds most dear not the learning 
of experience but the wisdom that 
4s hidden in books and the minds of 
Professors, 

No doubt the new Airways chief 
Wil make a success of his new job. 
He brings to it a prestige which he 
lacked when joining the B.B.C. What 
nm his engineering experience 

© was formerly fhe general man- 
ager of William Beardmore & Co.) 
Will be of great value. After all the 
only justification for the uncompan- 

le business of flying is the 
speed with which one arrives at one’s 

“tination. I prophesy that Sir 
— Will shorten the distanees be- 
h fen the poles once he puts his 
On the throttle of Imperial Air- 


To Meet the Don 


Notes such as these should indulge 


fotionally in calculated indiscre- 
a Therefore, I shall now re- 
a! the staggering secret that re- 


» Sently a dinner took place at the 


— of Commons which included 
- Samuel Hoare, Sir John Simon, 
*. Attlee, Sir Archibald Sinclair, 


: a einesley Wood, Lord Marcbwood 
j hew Conservative Treasurer), || 


. mt Davidson (the man of sec- 
> ), Major Astor, Mr. W..S. Morri- 
Sta; Mr. A. V, Alexander, Mr. Oliver 

nley and Lord Stanley. There 


bwin’ revealed enough to start the 


by Atticus 


Visit of Great Britain’s King to France Reawakens. 
Dormant Royalist Emotions in Republican Breasts 


of the new cabal against the Premier, 

Actually the dinner was given by 
Mr. Stanley Holmes in honor of the 
visiting Australian cricketers and 
naturally the invitations sent out 
carried the agreeable but stern 
character of a Royal Command. Mr. 
Bradman and his colleagues can 
rightly flatter themselves that no 
other 11 men in existence could 
command a larger percentage of 
acceptances from the great ones of 
Westminster. 

Sir John Simon always bats on a 
good wicket when he makes an after 
dinner speech and once more he left 
the rest of his political team mates 
muttering “How does he do it?” 
Without a note and with the easy 
familiarity of one who might have 
lived only for cricket he recalled the 
match between Australia and Eng- 
land in 1882. He gave the names of 
each player of those teams without 
the slightest hesitation, described 
their performances and won 
laughter by telling how the English 
batted as slowly and carefully as 
possible to try to stave off defeat. A 
cynical Conservative M.P. passed me 
a note with these words: “Who sup- 
plied John with his brief?” Later in 
the evening I asked the Chancellor 
how far he had refreshed his 
memory before making the speech. 
In reply he offered to give the 
names and scores of all the principal 
county players at that time. Unfor- 
tunately the division bell pfevented 
this interesting excursion into 


memory. 
s a eo 


Honors List 


Most people, perhaps, think of 
Honors Lists as a record of new 
peerages, baronetcies, and knight- 
hoods with, now and then, an O. M. 
or C. H, thrown in. These, more or 
less, interest the whole country; but 
in every List there are, in addition, 
the names of hundreds of men and 
women, known only in their own dis- 
tricts or in the offices where they 
have done faithful service. 

To glance down the recent List is 
to get a view of the immense range 
and variety ‘of the public work 
which, on these. occasions, receives 
recognition from the Crown—the 
military and civil services, politics, 
local government, philanthropy. 
literature, science, the arts, and so 
on, And it may be that the honors 
conferred on those who are least 
known give the most pleasure to the 
recipients. 

Perhaps the greatest name in the 
List is that of Professor Sir Arthur 
Eddington, the astronomer, who 
brings added renown to the Order of 
Merit. His achievements are not to 
be recounted here, and for his per- 
sonality he shuns the limelight. 

o 


Ex-Minister Now a Lord 


All who know his record over 
many years are pleased with the 
new distinction conferred on Lord 
Harlech — the G. C. M. G. He 
has just retired from the Cabinet for 
no other reason than that on the 
death of his father he became a peer. 
As Mr. Ormsby-Gore, he was in the 
House of Commons for eight-and- 
twenty years, and, had the law al- 
lowed it, he would probably have 
preferred to remain there. 

It is no exaggeration to say that 
there has been no Colonial Secretary 
in our time with fuller knowledge 
of the vast territories for the admin- 
istration of which he was responsible. 
In his case it is not merely a general 
knowledge acquired from books and 
papers and personal contacts here in 
London. He has travelled much in 
the Colonies. He has an unrivalled 
acquaintance with the personnel of 
Colonial Governments, The pros and 
cons of colonial problems are at his 
fingers’ ends. 

When opportunity arises, he may 
again be in the Cabinet. Meantime, 
he will have no difficulty in filling 
up his time, for he is one of the most 
versatile of our public men. He.is a 
trustee of the British Museum and of 
the Tate Gallery, and recently be- 
came president of the National 
Museum of Wales. 

» 7 


A Party Chairman 


Mr. Douglas Hacking, who has well 
earned his baronetcy, is a Lancashire 
man who has been consistently 
faithful to his country. He went over 
the border to school at Giggleswick, 


* 


. 
but his university was Manchester, he. 
served in a Lancashire regiment, and 
for twenty years he has represented 
a Lancashire constituency, 

He will not seek re-election, and 
after the Dissolution, whenever that 
comes, the House will lose one of 
its handsomest members, If the 
qualification for the highest offices 
were good looks, Mr. Hacking 
would be sure of a seat in the Cabinet 
—a distinction he has not attained. 
But healso stands the test of the old 
saying, that “Handsome is as hand- 
some does.” He has been Under- 


Secretary of five Departments, and | exile 


has always cut a good figure on the 
Front Bench. 

For two years he has been an ex- 
cellent chairman of the Conservative 
Party, an office he need not give up 
when he leaves Parliament. It is 
never an easy job, and sometimes 
brings more kicks than ha’pence; for 
elections cannot always be won, and 
when they are lost it is party head- 
quarters that usually stands the 
racket, 


How Has He Done It? 


I have pgid tribute to three men 
of parts, admired their achievements, 
and shown them as models of indus- 
try in the 
public service, 

They have 

done well but. 

after all, not 

better than 

many before 

them, Their 

record en- 

courages 

without con- 

veying any 

sense of hope- 

lessnessin 

those who 

wish to emu- 

late their ex- 

ample. But 

that cannot be e 

eekee seer SIR JOSIAH STAMP 
Sir Josiah Stamp. I have just been 
reading a record of his achievements 
and, if I were a young man just be- 
ginning my career; it would reduce 
me to despuir. How has he done it 
all? 

No public school, followed by 
years of leisurely study at one of 
the ancient universities, for Josiah 
Charles Stamp. He began work for 
a pittance when he was fifteen, got 
a humble footing in the Civil Serv- 
ice a year later, and then educated 
himself, moving up step by step in 
Whitehall and at the same time 
working in his leisure hours to such 
purpose that he took the London 
science degree with first-class 
honors. He married when he was 
twenty-three, but this was an incen- 
tive to still harder work, and his col- 
leagues in the Inland Revenue De- 
partment began to wonder how even 
a large head could carry all he 
knew. ° 

When he left the Treasury, still 
under forty, important positions in 
industry came to him almost as a 
matter of course. But he was now an 
important man also in the academic 
world. A dozen home and overseas 
universities gave him honorary de- 
grees; no one was more in request 
for learned lectures; he sat on many 
Royal Commissions and Depart- 
mental Committees; and in what- 
ever capacity he served men maryel- 
led at-his mastery of abstruse prob- 
lems’in economics and his easy, con- 
fident handling of statistics in mass 
and in detail. ‘ 

How many public positions h 
holds today I do not know: the chief 
of thém are the chairmanship of the 
L.M.S. and a directorship of the 
Bank of England. Nor am I aware 
what his political affiliations are; 
whatever they are he will be a wel- 
come reinforcement of erudition and 
practical experience in the House of 
Lords. 


A Refugee 

I close with a respectful salute to 
Professor Freud, the world-famous 
pioneer of psychoanalysis, who has 
arrived in London from Austria. One 
is glad to hear that there was no 
truth in the reports that he was sub- 
jected to personal ill-treatment in 
Vienha, that the Germans allowed 
him to depart in comfort, and that his 
precious library is to follow him to 


Committee Will Investigate 
Toronto Area Municipalities 


Appointment of Ruthven Hay, 
president of Harold F, Ritchie & Co., 
to the committee investigating 
municipal administration in the To- 
ronto area completes the member- 
ship. 

The committee, named recently 
by Hon. Eric Cross, Minister of 
Municipal Affairs, is headed by A. 
J. B. Gray, supervisor of defaulting 
municipalities and former reeve of 
York Township. Other members 
include: 

G. F. Rogers. chief inspector, depart- 
ment of education; 

William Storey, consulting engineer; 

H. C. Jeffries, president, Viceroy Manu- 
facturing Co.; 

L. E. S. Dack, manager; 

Christopher Bennett, manufacturer’s 
agent, and James Crang, 

The committee has been in- 
structed to investigate adminfstra- 
tive functions in the Toronto area 


where 13 separate municipal units of 


government operate. In this area 
are the municipalities of Toronto, 
York and East’ York Townships, 
Forest Hill Village, Leaside, Weston, 
Swansea, Mimico, New Toronto, 
Long Branch and the urban portions 
adjacent to North York, Etobicoke 
and Scarborough Townships. 

Twelve separate municipal gov- 
ernments administer the affairs of 
200,000 people in the suburban sec- 
tions and each operates its own 
fire and police departments, water- 
works, hydro and sewage plants, 
assessment and engineering depart- 
ments. school units and general 
municipal staffs. 

The future course of these muni- 
cipalities in regard to expansion, 
autonomy or union, and whether or 
not overlapping of civic utilities can 
be eliminated, will be investigated 
by the committee. 


ARE you checking credits or are 
you just lucky? 


With the existing uncertainty in business, why expose 
ing , 


our accounis fr 


to needless risks? Our 


aturity Account Service provides for the payment to 


ten due 
1 accateremmanneee | 


Upon request, one of our representatives will call on 
you without obligation to you. 


7 “re many others as well, but surely || 


5 humming and to enable those | | 


Canada, Limi 
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SIR JOHN REITH 


England. But the Nazis er his 
absence to his company. we 


It is by a strange conception cf 
State policy that Germany is thought 
to be better without such men as 
Sigmund Freud and Albert Einstein. 
But they are Jews, and with the 
Nazis that is justification enough for 
, even when it means the in- 
tellectual impoverishment of their 
own country. I hope they will note 
that the announcements of Professor 
Freud’s arrival in London contained 
no complaint, and, indeed, gave 
denial of the reports of ill-treat- 
ment to which I have referred. 


What impressed me most in a long 
after-luncheon talk with Einstein 
when he came an exile to London 
was the magnanimous temper of all 
his references to Germany. He had 
suffered, but there was no com- 
plaining word, no slightest approach 
to bitterness. It was only in reply to 
questions that he ‘said anything 
about the anti-Jewish campaign; and 
he went out of his way to find rea- 
sons in the treatment of Germany 
after the war for the present state 
of things. . 

Though he is eighty-two and his 
health needs careful attention Pro- 
fessor Freud is anxious to continue 
his work in London. The welcome 
given to him here is sincere; we may 
be proud that for such a man Eng- 
land is still safe refuge. 
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. May Offset Cut in 
Exports 


Prospects of good 


prairies are the 
hopes of British Gohan sie 
men, who envision the likelihood of 
selling up to half a billion feet of 
lumber in that market. 


Under normal conditions, the 
prairies are regarded as one of the 
three or four best sales outlets, and 
one of the reasons for the tremen- 
dous expansion in export business 
during the last few years has been 
the collapse of lumber trade in the 
western provinces. 


Optimism Growing 


For this and other reasons, the 
coast lumbérmen are in a much 
more optimistic mood than they 
were a few weeks ago. 

Another favorable factor has been 
the improvement in the lumber 
market in the United States. Build- 
ing has been stimulated there, with 
the result that American sawmills 
are selling more. For that reason 
their competition in export fields is 
not as dangerous, nor is their need 
for a slice of the British market so 
pressing. 

A third factor in the favor of 
British Columbia has been lower 
freight rates on ocean ships. Last 
year the rate to the United King- 
dom from this‘coast was 100 shil- 
lings or more. But this summer the 
rates have sunk to 50 or 55 shillings. 


[ Public Utility Earnings I 


Brezilian Traction 
May— 1938 1937 * Incr, 


§ $ 
Gross earns. 3,180,940 3,292,019 
Oper. exps.. 1,500,592 1,446,438 
Net earns. . 1,680,348 1,845,581 
Gross earn. . 15,245,637 15,055,029 


Net earn. .. 8,029,003 8,170,662 
*Decrease. 


Win they cut into 
your estate? | 


AXES involved in the settlement of an estate must be paid 
promptly, in cash. If the money is not available, assets must be 
sold to raise the necessary funds. Such forced sales often result 


in serious losses. 
It may be advisable for you to 


review your estate plans now, to 


make sure that taxes are adequately provided for. If changes are 
contemplated, it is advisable to consult your lawyer. We will’ 
gladly assist you’ with any business, financial or investment 
problems that may be involved, and explain how our trust services 
can aid in the economical settlement of your affairs. 
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Executors :: Trustees :: Financial Agents 


MONTREAL 
393 St. James Street 


Let us serve you 


E LY JIMITED 


ENTLEMEN S CLOT 


TORONTO 
80 King Street West 


and your family 


ENGLISH PYJAMAS 


GAY PYJAMA 


made of strength 
and color tested 


materials in plain or contrasting strifes, These 
Pyjamas are cut large and roomy for the greatest 
wearing comfort — Become acquainted with the 


Ely service. : 
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resident tax, 0.338.cen 
‘accumulation ‘carried 

coupon No, 17, 0.159 cents; 

the distributed balance of 8.6 cents} pt 

cxnncisiamstlaitnseeteniiiamntating” 
Electric Power Output 
Declined 9.5% in May 
From Our Own Correspondent | stations in 

MONTREAL—The output of cén-| May 31, was 10,026,419 kw. 3 
tral electric stations in Canada in the acuhmione nak a 


May, 1937, when output. totalled 

2,301,161,000 kwh. Output in Aprililow May, . Exports 

was 2,063,801,000 kw.h. United States amounted to 155,292,000 
The main factor in the decline in| kw.h., as against 161,033,000 kwh. in 

output was the smaller requirement! May last year. 


This Low-Priced 
Oldsmobile is 


‘| tonays | 
STANDOUT 
- VAUUE 


“You can’t beat an Oldsmobile Six !’’ That's what 
hundreds of keen motor car buyers are gay 
today. And you'll agree when you “on 
Oldsmobile’s low delivered prices and consider 
the added satisfaction and pleasure of owning 


this truly fine car. 


Oldsmobile gives you the flashing perfor- 
mance ofan “ 8"—with the proven ecoriomy of 
a Six. It offers you Everything in modern fine- 
car features, for your safety and comfort. It is 
the recognized Style Leader — a personalized 
car with a dash and distinction all its own. 
And Oldsmobile saves you money on purchase 
price—on gasoline and oil—and on trouble 
free performance. 


Come today for a free trial drive in an Oldsmo- 
bile Six. Prove for yourself that it is the stand- 
out value among fine cars. You can own your 
Oldsmobile on convenient monthly payments 
through the General Motors Instalment Plan. 





Investment Trends 


Strong Recovery Move 
Brings More Optimism 


Reaction 


Only Temporary — How to 


After Rapid Upswing Is Feared — May be 


edge Against 


Inflation Losses 


The upsurge of stock prices of the past ten days has brought with it a 
remarkable change in sentiment among both brokers and investors. From 
the technical point of view, the way in which the market activity increased 


as the rise started is encouraging. 


Apparently all that was needed was a change in confidence and stocks 
could break through the narrow range of up and down movements pre- 
vailing since the first recovery from the March 31 lows. On June 27 both 


Toronto and Montreal industrial averages reach 
April 23 when the first recovery movement exp 


levels higher than on 
. In other words the 


former levels where volume of selling sent prices downward have been 


passed. 


At the same time investors would be well advised to watch for some 
reaction after such a rapid rise that brought gains of over 9% in 6% trading 


days for Toronto industrials and 
12.28% in Montreal. 

Some significance should be at- 
tached to the comparison that can 
be made between level of stocks and 
business in this country. At present 
Canadian stocks are well below the 
business index level. That this is en- 
couraging for the longer. term view 
cannot be disputed. But it supports 
what has been said in this column 
before that there was little in Can- 
adian business to justify the pessi- 
mistie attitude being taken toward 
investments. It was largely a con- 
tagion from the United Stetes that 
swept Canadian stocks to low levels 
and kept them there. And so long 
as business and confidence in other 
countries is so subject to swift and 
unpredictable changes, the basis for 
sustained stock market recovery is 
made less certain. 


New Highs in London 


Comparatively speaking, the stock 
market in London, Eng., has given 
a better account of itself than have 
those in America. For in London 
new highs for 1938 have been 
reached by the ‘industrial stock 
average. This achievement is some- 
thing that has yet to appear in this 
country’ or the United States. 

It was only on June 18, just before 
the latest rally, that The Economist 
published a study of the reasons for 
the prolonged slump in share values. 


This study attributes the slump to . 


both trade and political factors, 
working separately at first but to- 
gether in later stages. The conclu- 


the trade cycle, in short, hold out 
little prospect of a speedy fre- 
covery in share prices, though 
they may suggest that in a few 
years time prices may be much 
higher than they are now. For 
holders to whom immediate fluc- 
tuations are of secondary contern, » 
_ there may be comfort in this gen« 
eralization; but to other investors 
it will hardly make pleasant read-. 
ing. There are, however, other 
factors in the present situation 
which are non-cyclical, but which 
may affect both the short- 
long-term prospect.” 


e o a 


and 


Inflation Hedges 


More than one considered opinion 
holds that the United States is on its 
way toward a long-drawn and per- 
chaps disastrous cycle of inflation. 
This is based most frequently on 
studies of inflationary periods in 
other countries such as France, Ger- 
many, Austria and Japan. In none 
of the cases recorded in recent his- 
tory has inflation been halted with- 
out going through a series of steep 
gyrations that brought ruin to many 
unsuspecting investors and enriched 
only a few. 

One well-known consulting econ- 
omist to hold this view is Dr. Ivan 
Wright, whose experience has in- 
cluded a period of 1930 as special 
adviser ta the Ontario Government 
on financial institutions. Dr. Wright 
has made extensive studies of the 
actual experience of investors dur- 
ing inflationary periods in other 
countries, with particular feferencé 
to France. His object has been to 
determine what hind sight will show 
what could have been done to pro- 
tect both income and capital. 


sion is that: 
“Post-war analogies based on 


W hat to Avoid i 


Dr. Wright's studies have exploded 
many widely held theories as to the 
best methods of hedging against in- 
flation dangers, but they have also 
shown that protection is quite pods- 
sible. The chief symptom of peri- 
ods of inflation that distinguish them 
from ordinary business cycle move- 
ments is the violence and frequency 
of the up and down swings, ‘accord- 
ing to Dr. Wright. In France there 
were 10 major moves in a five-year 
period. . 

Specific recommendations from 
his studies supplemented by some 
made by the Bank of France show 
that investments to avoid include: 
government bonds, particularly if 
bought when yields are low as at 
present; city real estate—country 
real estate is better, but under to- 
day’s circumstances has_ special 
drawbacks insurance companies; 


ps dhe, fn that is heavily in debt; 
mines; foundries and forg- 
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ings; utilities and transport; builds 
ing materials; steel, merchandising. 
Not all of these types of securities 
showed the same record, but gener- 
ally they should be avoided. 

This is illustrated by indices pre- 
pared for the Bank of France. Tak- 
ing 1913 as 100, classifying all major 
French industries and carrying the 
study through the periods of infla- 
tion and devaluation in France from 
1913 to 1938, the following figures 
illustrate what happens to different 
groups. 

Security Indexes 
(1913 = 100) 


a 1929 1938 


(itarch) 


302 

Miscellaneous mines. 235 

Foundries & forgings 128 71 

159 147 

118 

Chemicals 252 

Textiles a 
Colonial enterprises . 

20 industries 123 191 


Special Circumstances 

A few things stand out in this 
table. For example, the index shows 
that insurance companies did very 
well but it was not the life com- 
panies, Fire insurance companies in 
France are not restricted to F 
investments and when warned 
what was coming, took as much of 
their investment funds out of the 
country as possible. This the life 
companies were unable to do and 
losses of the investors in these com- 
panies were heavy. Banks were in 
somewhat the position of the’ fire 
insurance companies and invested 
heavily in England until devaluation 
took place. 

In the case of the French electri- 
cal utilities, there were special cir- 
cumstances. The government had a 
substantial stake in these enterprises 
and passed laws allowing the regu- 
lation of rates according to the cost 
of living and price levels. Thus 
these companies came through quite 
well, but such was not the case for 
the railroads. 

One thing that history of inflation 
has proved is that a recurring series 
of sharp booms can be expected 
every time more inflation is forced 
out and an equally sharp depression 
each time control is attempted. The 
result is that political pressure on 
an elected government ‘forces con- 
stantly larger doses of inflation. The 
investor has to move at the end of 
the booms if he is to preserve his 
capital, and risks are accordingly 
increased, 

Dr. Wright stresses the import- 
ance of first-class management as 
being of even more importance in 
periods of inflation. Inventories, for 
example, should be kept at a mini- 
mum because of the rapid ups and 
downs which are hard to guess. 


More Seagram Stock 
Will be Boarded Shortly 


From Our Own Correspondent 

MONTREAL.—Montreal Stock Ex- 
change will ¢all for trading upon 
notice of lasuance 5,000 shares of 6% 
preferred stock and 5,000 common 
shares of Distillers Corp.-Sedgrams. 
The common atock is issuable upon 
exercise of rights attached to the 
preferred shares recently sold to the 
Bronfman interests. 


Fanny Farmer Directors 

An official list of new directors of 
Fanny Farmer includes: John D. 
Hayes, president, Rochester, N.Y.; H. 
Rupert Bain, vice-president, To- 
ronto; Joseph P. Hogan, secretary; 
E. E. Fairchild, Jr, M. T. Hayes, 
assistant secretary, Rochester, N.Y. 
M. I. Farrell is first vice-president 
of the company and W. E. McFadden, 
treasurer. 
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Montreal Power 
Next “On Carpet” 
From Our Own Correspondent 


MONTREAL — Montreal Light, 
Heat & Power Consolidated is the 


by Prof. V. 

University, and Prof. J, A. Ville- 
neuve, of L’Ecole Polytechnique. 
The latter two have been engaged 
by the Board of Revision as ex- 
perts. 


Brown Plan 


Reported Near 


ondholders and Other 
Interests Said to be in 
Agreement 


From Our Own Correspondent 


MONTREAL. — Reorganization 
plans for the Brown Co. are reported 
to have made progress and expecta- 
tions are that details of the scheme 
will be made public shortly. Further, 
it is said the expected plan will have 
the endorsement of both the com- 
mittees representing the company’s 
bondholders. 

During the fall of 1937 the com- 
pany brought out a scheme for the 
rehabilitation of the company. It 
provided, in the first instance, for 
the raising of $12.5 millions of new 
capital through the sale of bonds and 
convertible serial notes. Existing 
bonds were to be exchanged at par 
for new bonds under the old inden- 
ture, carrying the same interest, same 
maturity date and secured by the 
same property, but with suspension 
of sinking fund provisions for two 
years. All past interest and interest 
on interest will be paid in cash. 


Junior Interests Agreed 


General claims were to be settled 
by payment of 50% in cash and 50% 
in interest bearing notes maturing 
in two to four years. 

The preferred stock was to be ex- 
changed for one and one-fifth share 
of new 5% cumulative preferred 
stock, plus one share of new com- 
mon for each share of old preferred. 

Further the plan provided that 
each share of old common stock 
would receive five shares of no com- 
mon stock, except certain holders of 
old common stock who voluntarily 
agreed to accept 100,000 fewer shares 
of new common stock than they were 
entitled to under the. plan, such 
amount to be distributed to the pre- 
ferred stockholders. 

Bondholders Kick 


The bondholders’ committee, head- 
ed by Charles Francis Adams, of 
Boston, objected to the plan on the 
ground “that debt and fined interest, 
charges of the reorganized company 
are being materially increased and a 
substantial part of the new debt 
bears early maturity.” 

Other security holders and credi- 
tors favored the plan of reorganiza- 
tion, but the inability to secure the 
necessary approval from the bond- 
holders prevented the completion of 


Pp an. 

Following this, the various inter- 
ests got together and formed a sub- 
committee with’ a view to ironing 
out differences. Current reports 
would indicate that such difficulties 
have been overcome. 
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Investment Anglysis 


Prospect for “Steamers!” 


“a 


Good Outlook for 1938 Earnings 
Increases Interest in Securities 


over 70, 

in value to n 
has risen from 
and the common 


than 4. j 
t in the value of these 
securities reflects the considerably 


At the turn of the year conditions 
were only average. The sméll wheat 
carryover from last year indicated 
a small movement from the head of 
the lakes to the > or Ad with the 
opening of navigation. The passen- 
ger season was indeterminate, The 
slowing up of business in the iron 
and coal industries envisaged a 
smaller volume of traffic in those 
commodities. 
Better Prospects Now 

Since the opening of navigation 
the volume of business handled by 
the company and the prospects for 
the balance of the year have under- 
gone a marked change. Lack of 
wheat traffic-has been offset by an 
unexpected and very heavy flow of 
corn from the middle-western 
United States. For example, dur- 
ing May 601,446 tons of corn 
passed through the Welland 
canal, compared with 125,502 tons 
in May, 10987. Naturally all this 
traffic did not accrue to C.S.L., but 
it indicates the extent of the in- 
creased movement, Barl¢y, corn, 
coke and other producise are also 
heavier in volume, 

The net result is that the bulk 
freighters of CSL. have experi- 
enced a particularly active early sea- 
son, While the corn movement ap- 
pears to have slowed down, the com- 
pany has got away to a good start 
on this end of its business. 

Further, and of equal importance, 
is the promise of good grain crops 
this fall. Reports from both the 
western United States and western 
Canada are hopeful. 

It is still too early to make any 
forecast as to what the crop is likely 
to be, but presént conditions are 
better than a year ago. ed with 

is is the fact that a number of the 

ropean countries expect a smaller 
wheat crop, so that prospects are 
shaping up for an active export sea- 
son, 
Other Divisions Active 

Conditions in other branches of 
the company’s Dusiness are fairly 
promising. Enquiries and actual 
bookings on the passenger traffic end 
are ahead of last year, The National 
Eucharistic Congress at Quebec City 
has brought considerable traffic to 
the company’s boats. Conventions 
and tours also promise well. The 
packet freight business is shaping up 
nicely. The hotels promise to have 
a good season. All in all, CSL. 
faces a good year and what may 
turn out to be a very good year, 

There is every assurance, even at 
this time, that the company will 
cover its fixed charges and deprecia- 


Investment Notes 


Corporate Investors—An 
of the portfolio changes of Corpor- 
ate Investors shows few changes in 
the three months ended April 30, 
1938. So far as can be determined 
only one stock was purchased but 
several were eliminated or reduced 
from the list of holdings. 

Holdings of General Steel Wares 
common were increased. 

Holdings of Canadian Oil Com- 
panies 8% preferred were reduced 
as were Canada Wire & Cable 64% 
preferred. Fanny Farmer Candy 
Shops and Riverside Silk Mills pre- 
ferred were entirély eliminated. 

7 ~ 4 

Montreal Tramways—Reports that 
a possible increase of $210,000 in civic 
taxation would cause the directors 
to defer the dividend on the ordin- 
ary shares were without foundation. 
The board declared a regular divi- 
dend and the company is appealing 
the increased asSessment. 

oa 7 a 


B. A. Oil—Maturity of $500,000 of 
the 24%% serial debentures on June 
1 and operation of the sinking fund 
on the 10-year 4% debentures this 
month have reduced the company’s 
outstanding funded debt by about 
$722,000. This will leave $3 millions 
of the serial debentures and about 
$3.3 millions of 4% debentures out 
of the original amount of $4 millions 


analysisof cach issue. Following approval 


by Calgary city council, ratepayers 
of that city will vote on July 26 to 
&pprove the company’s plans for 
erection of a new refinery. 


Canada Cement — faith in the 
future of this company is evidenced 
by the fact that the common stock 
is selling around 11, even though 
the preferred is selling at a discount 
of 5 points from par and is in 
arrears of dividends. 


Alberta Pacific -— preferred stock 
scored a substantial advance lately, 
moving up to 23 for a new high 
this year. The advance was predi- 
cated upon the better wheat pros- 
pects in the West which, if they 
materialize, will givé the company a 
good year. 


Collingwood Terminals ) 
Settlement Postponed 


At the adjourned meeting of the 
shareholders of Collingw Term- 
inals on June 23, 1938, George Pat- 
terson and J. R. Lawrence were 
elected to the board of directors to 
represent the County of Simcoe, 
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that the company will earn 


When it is considered that fall 
the wheat traffic was/ very much 
subnormal, it is reasonable to say 
that with any luck C.S.L. ought to 
earn more in 1938 than in 1937, In 
the latter year the company had «4 
gross income of $10.5 millions and 
net profit available for dividends of 
$235,405 after providing $1 million 
for depreciation. This was equiva- 
lent to $1.03 a share on the preferred. 

When considering the position of 
C.S.L. securities, either from an an 
investenent or speculative point of 
view, it is necessary to survey the 
changes brought about by the re- 
organization. 

Lower Debt Charges 

The past history of the enterprise 
has not been a particularly inspiring 
one for the investor, ‘Phe trouble, 
basically, was that the company had 
too great a debt burden to carry. 
This debt proved too much dyring 
the depression years and in the early 
part of 1937 a thorough reorganiza- 
tion was carried out. Under the old 
set-up the company had outstanding 
over $3 millions of debentures; near- 
ly $18 millions of 6% general mort 
gage bonds; $15 millions of 6% cumu- 
lative preferred stock and 120,000 
shares of no par value common 
stock. 

Under the reorganization plan the 
capital was reduced to a debt of 
$10.5 millions of 5% bonds; $11,462,- 
800 of 5% preferred, non-cumulative 
until 1942 unless the dividend is 
earned; and 300,000 sharés of no par 
value common. 

Effect Big Savings 

Savings realized by adoption of 
the plan are summarized as follows: 
Elimination of annual interest and 
sinking funds on debt retired, $462,- 
000; savings in depreciation from 
writing down of fixed assets, $507,- 
000; saving in interest charges from 


[Dosco’s Pig Tron 


' Output at Record 


From Our Own Correspondent 

MONTREAL. — Production of 
pig iron by Dominion Steel & 
Coal Corp. at the Sydney plant 
for the first five months of 1938 
totalled 138,000 long tons. 

This is the largest tétal for any 
corresponding period reported in 
several years and compares with 
137,000 long tons in the first five 
months of 1937. 


Edmonton Dairy 
Profits Higher 


Dividends on Preferred 
Cut from $5.75 
to $5 


rt of Edmonton City Dairy, 
of ton, Alta., shows a net 
t of $36,340 for the year ended 
ar. 31, 1938, as compared with 
$35,333 in the previous year, equiva- 
lent to earnings on the preferred 
shares of $4.70 and $4.57, respective- 
ly. Dividends of $5 vo 
the preferred shares in 1 
fiscal year, as against $5.75 in 1937. 
'. After adjustments and deduction 
of dividends surplus carried for- 
at the end of 1938 was reduced 
to $21,010, from $49,271 in the pre- 
vious year. 

Total assets decreased during the 
year to $885,981 from $907,180, but 
working capital improvetl, standing 
at es, ‘san in the $1, ; gee 
against e previous 5 
Cash on hand increased to $23,529 
from $1,180, Outstanding preferred 
shares remained at 7,733 and com- 
mon at 30,000. 

One half of the second mortgage 
<3 yee a Dairies ee — 

from surplus accoun 
and ‘ae bade of $23,775 carried 
forward to be applied against sur- 
plus at some future date. 


C.P.R. Equipment Trust Certificates 
These Equipment Trust Certificates, issued by 


the Canadian‘Pacific Railway 

Plan”, are secured 
standard equipment costing about 
excess of the principal amount of the 
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Favorable Year Reported 
For Union Gas Co. 


S. A. Morse, president and general 
manager of Union Gas Ca, of Can- 
ada, told shareholders at the com- 
pany’s annual meeting in Chatham 
on June‘28, that results in the pres- 
ent fiscal year had been favorable, 
in view of general conditions. 

He reminded the meeting, however, 
that the company’s business is in a 
large part the sale of gas for house- 
heating Purposes and therefore the 
profitable period of operations oc- 
curs in the last half of the year. The 


Limited 
Ottawa 
Hamilton 


Winnipeg 
Vancouver 
London, Ont. 


weather at that time will have ay 
important bearing on the company’s 
business. Mr. Morse stated that pro. 
gress in house-heating installations, 
particularly in the London area way 
continuing. . 

A dividend of 20 cents per share 
was declared, payable Sept, 15, tg 
shareholders of record Aug. 2, 


Canadian Westinghouse 
Shareholders of Canadian Westing. 
house at a special meeting on June 
27 approved the increase in number 
of directors from 10 to 11. No action 
has yet been taken toward filling the 
vacancy. 


United Dairies, Ltd., 64% prefer- 
ence shares were exchanged for the 
bonds of the same company, bearing 
a at 5%%, accruing from Jan. 
1, 1 


5 

Charges for cream: top bottle 
rights and franchise payments, total- 
ling $8,364, were charged against 
surplus account. There remains to 
be paid on the franchise the sum of 
$2,200. 


Income and Surplus Account 
For Years Ended Mar. 31 


Net earnings ..... eee 695 
Add: Sundry ine. .... 4,693 
Less: Deprec. ssiseses 

Income tOX_..ssceee 


Net profit eeeeee eoeee 
Lass: Pret. divds. .++ 


new 5% bonds, $525,000. Additional fase Se veer 


reductions in annual charges total 
$275,000. 

Total estimated savings amount to 
$1,760,000 a year, of which $1,419,000 
go to improve the company’s net 
income, ' 

On the ‘present’ basis the company 
needs only $1 million for deprecia- 
tion and $525,000 to cover interest 
charges. The latter is the lowest in 
its history. ; 

Judged by past records the com- 
pany should have no difficulty in 
covering interest charges, As far as 
the preferred and common stocks ere 
concerned, the leverage behind them 
has been greatly increased as a re. 
sult of the reorganization. Conse- 
quently, given a good year, or even 
a normal year, of operations, sub- 
stantial profits would be available on 
the preferred and common. 
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Some observations by a new- 
comer to the gas industry 


Improvement in financial ac- 
counts 
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You get all this. 
for only *2... 


Just off the press! 


This valuable 1938 edition 
provides complete infor- 
mation on over 1,500 cor- 
porations whose securities 
are in the hands of the pub- 
lic, including those listed on 
Canadian stock and curb 
exchanges and many which 
are unlisted. - . 


The companies reviewed in- 
clude Public Utilities, Banks, 
Rubber, Iron and Steel, Con- 
struction, Pulp and Paper, 
Textile, Real Estate, Oil Re- 
fining, Beverage, Amuse- 
ment, Investment Trusts, 
Trust and Loan, Milling, 
Foodstuffs, Merchandising, 
Transportation, 


Facts as to |,500 Canadian companies’ 
businesses and properties 
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Names of officers and directors 
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Balance sheet and income and surplus 
account for three years 


Price range of stock for past eight 
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Funds in which bond interest payable 
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position of Canadian companies at 
‘the end of their last fiscal year, this book 
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GATINEAU RIGHTS 
Possibilities discussed 
in supplement to our 
review of this leading 
power company. 
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SPORTS COATS 
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_ TROPICAL SUITINGS 


They're Cool-Looking 
and Smart for every 
Summer Activity! 


In addition to the fine, 
selected fabrics, this per- 
fect summer attire, shows 
that extra care and pride 
of craftsmanship that 
everyone “has come to 
expect from Levy Bros’. 
tailoring. Come in and let 
us show you the wide 
selection of styles and 
des: ns we have for your 
choice, 


69 West King Street, Toronto 
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Executive Available 
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— industrial power prodypets. Wide con- 
ian oes familiar with Canadian market- 
5€ conditions, Experienced in sales fore- 
bm budgeting, expense control, sales 
activ uon, advertising, trade association 
tion £*. Production and sales eo-ordina- 
Univer ™ 32 The Financial Post, 481 
ivertity Avenue, Toronto. 
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For Speculative Bonds Think 


Sharply — Foreign Insur- 
Trust Certiliesten, tent 


Newsprint Issues Advance 
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Equipment Certificates 

Someone in Ottawa slipped up in 
drafting legislation to permit insur- 
ance companies to invest in equip. 
ment trust certificates of the rail- 
ways. Canadian insurance com- 
panies operating in Canada are still 
unable to buy equipment trust cer- 
tificates for deposit against their 
Canadian policies. 

United States insurance com- 
panies understood they were to re- 
ceive such authority and as a result 
some of them purchased large 
blocks of the recent C. P. R. equip- 
ment trust issue. Now, however, it 
appears they will not be able to de- 
posit these in their Canadian port- 
folio until the act governing foreign 
insurance companies-is amended, In 
view of the pressure of legislation 
at Ottawa it is doubtful if an 
amendment can be secured at this 
session of Parliament. 

Unless this situation {s cleared up, 
it is unlikely that foreign insurance 
companies operating in Canada will 
buy any of the C. N. R. equipment 
trust issue which is expected in the 
near future, 


- 
Cuban Bonds 

The Republic of Cuba is adjusting 
the default on its 5% % public works 
bonds, due 1045, on which no inter- 
est has been paid since June 30, 
1933. 

Holders of present 5% bonds are 
being offered new 4%% bonds due 
1977, on the basis of $1,100 principal 
amount of new bonds for each $1,000 
of 5%% bonds held. In other words, 
bondholders are being asked to ac- 
cept a lower rate of interest and 
$100 principal amount of bonds in 
lieu of interest for the four years 
ended June 30, 1937. The new bonds 
are to be dated July 1, 1937, 

Acceptance of the offer is recom- 
mended by the Foreign Bondholders 
Protective Council Inc. which has 
been neégotiating with the Cuban 
Government on this matter for sev- 
eral years past. The Council states 
the offer is the best now obtainable. 

As there are $40 millions of 54% 
bonds ‘ outstanding, the exchange 
will necessitate the issuance of $44 
millions of new 444% bonds. The 
bonds are secured by 90% of the 
revenue collected from various taxes 
and economic resources. Provision 
is made for sinking fund payments 
sufficient to retire bonds by ma- 
turity. . ‘ 


Provincial Guarantees 

During the next year $35 millions 
of railway debentures carrying pro- 
vincial guarantees will be converted 
into Canadian National Railway 
bonds guaranteed by the Dominion 
Government. This situation arises 
as there are six provincial guaran- 
teed issues maturing within the 
next year. 

The first of these is $6,725,485 of 
3%% first mortgage debenture stock 
of Canadian Northern Ontario Rail- 
way Co., guaranteed by the Prov- 
ince of Ontario, which mature June 
30. The C. N. R. has arranged to 
meet this maturity in London out of 
working capital, but refinancing 
will be undertaken later in the year. 

During the first six months of 
next year $28.9 millions of bonds, 
issued by the Grand Trunk Pacific 
and the Canadian Northern against 
lines in western Canada, mature. Of 
these, $3 millions carry the guaran- 
tee of Manitoba, $17.0 millions the 
guarantee of Saskatchewan, and $8 
millions the guarantee of Alberta. 

While these issues have been 
shown by the respective provinces 
as contingent liabilities, it has 
always been recognized the guaran- 
tee would not have to be imple- 
mented, as the lines against which 

| the bonds are issued are integral 
parts of the C. N. R. system. 
~ 
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C.N.R. Income 


Down in May 


Net Revenue $11 Millions 
Lower in First Five 
Months of Year 


From Our Own Correspondent 


MONTREAL.—Present indications 
are deficit of the Canadian National 
Railways in the current year will 
be substantially higher than in 1937 
as operating revenues continue to 
decline. 

For the month of May operating 
revenues were almost $3 millions 
lower than in the same month of 
last year. Operating expenses were 
down by more than $800,000, so that 
there was a net revenue deficit for 
the month of $478,614 as compared 
with a revenue surplus of $1.6 mil- 
lion last year. 

For the first five months of the 
current year net revenue of the 
C. N. R. dropped by more than $11 
millions, there being a net revenue 
deficit for the period of $4.9 millions 
as compared with a net revenue sur- 
plus of $6.2 millions in the first five 
months of 1937. A decrease of $9.8 
millions in operating revenues and 
an increase of §1.3 million in operat- 
ing expenses account for the de- 
crease in net revenue. 

Comparative figures follow: 


Month of May 
1938 1937. 


a 4 
Oper. revenues ...... 13,008,678 16,670,426 
Oper. expenses ...+++ 14,388,202 1 576 


Net rev. deficit 478,614 *1,666,250 
Five Months Ended May 81 


r. revenues « 60,057,315 413 
Ober: expenses »..... 73,966,715 Tatiesd 
4,909,400 *6,232,761 


Net rev. deficit ...... 
*Net revenue surplus. 


Wendigo Mines 


Costs Decline 


Mine Conditions Generally 
Favorable—H. G. Young 
Elected President 


An encouraging picture of con- 
ditions at Wendigo Mines Limited 
was drawn by Horace G. Young, 
managing director at the annual 
meeting held in Toronto this week. 
It will be recalled that the annual 
report of the company, reviewed in 
these colurnns last week, showed 
that during the last fiscal year a 
deficit of over $33,000 had been 
transformed into a profit of practi- 
cally the same amount. 

Since January, Mr. Young stated, 
the costs had been cut by 50%, 
while development work had added 
largely to the tonnage 

The shaft has now the 
750-ft. level, and a station has been 
opened up at 650 ft. where drifting 
to the extent of 160 feet has already 
been done with about 60 per cent in 
ore of average width of seven feet, 
a 50 per cent improvement over 
conditions on the 500-ft. level. Other 
levels are to be opened at the 600, 
950 and 1,100-ft. levels, as the shaft 
is carried downward. 

During the first two ten-day peri- 
ods in June, mi ran .44 ounce 
or $15:40 per ton, total extraction 
being 94 per cent. Costs, averaging 
$11.80 in January, have re- 


3982 | duced to $6.87 per ton in May and 


have run at about the same level in 
June. Production in June is esti- 
mated at between $32,000 and 
$33,000 with expenses $18,000 to 
$19,000 


At a meeting of the directors, 
Horace G. Young was elected presi- 
dent in succession to Henry D. 
Tudor, who remains on the board as 
vice-president. 
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Hopeful of Dividends 


Shareholders of Canadian Winer- 
ies, Lid., were told at the annual 
meeting on June 16 that sales to 
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ore Walker’s 
Offer 


“As per the consolidated balance 
sheet as at Feb. 28, 1938, our current 
oy een oe accounts and 

receivable total approximate) 
$3,468,000, whereas our Sarent 
liabilities together with the debens 


bove all 
our liabilities, including our deben- 
ture debt, which is actually only 
payable over a period of nine years. 

“On this account shareholder 
equity consists of stock in trade, 
buildings and equipment of our 
various plants, goodwill, trademarks, 
and all other assets.” 

Using the book value shown on 
the consolidated balance sheet as at 
the end of last February, the com. 
mittee estimate the shareholders’ 
equity at $5,380,000. 

“In addition to the above, our com- 
pany hag a considerable asset in the 
goodwill item, as we are earning 
approximately at the rate of $300,000 
a year at the present time.” 

Plenty ef Cash 

The letter also states that Can- 
adian Industrial Alcohol as of Feb. 28 
last had an amount of over $1.8 mil- 
lion in cash assets on hand, with no 
bank loans. 

It concludes with the statement 
the protective committee feels that 
minority shareholders should be of- 
fered a much better settlement, and 
asked for support of the company’s 
efforts in that direction. 


Metro. Stores 
Sales Advance 


Both Sales and Net Profit 
Record Increase for 
Past Year. 

From Our Owa Correspondent / 


MONTREAL.—Metropolitan Stores 
Ltd. report net sales in the year end- 
ed Jan. 31, 1988, of $8.5 millions, This 
compares with $7.6 millions in the 
preceding 12 months. Net income 
available for depreciation and inter- 
est was $1,139,524, as against $964,384 
in thé 1987 fiscal year. 

The balance sheet as at Jan. 31 
shows current assets of $2,204,845 and 
current liabilities of $619,586, indi- 
cating a working capital of $1,585,- 
259. Cash at $889,880 alone exceeded 
current liabilities. 

Net assets after the deduction of 
sundry mortgages payable of $86,613, 
amounted to $7,415,607 as against 
$3,974,000 of outstanding first mort- 
gage bands of Metropolitan Stores of 
Canada and Metropolitan Chain 
Properties (both subsidiaries), 

Comparative figures on the con- 
densed profit and loss account fol- 
low: 

n. 31 
Years Ended “iad iat 
Net sAle® csscvseceees 8,522,816 7,631,281 


ding income + 972,405 819,140 
eas eeeeecet 167,118 145,244 


139, 


Gross income 1,139,524 
Less: Depreciation ... 237,083 
Bond interest eeeeesd 238, 


Canada Bud Reduces 
' Dividend to 20 Cents 


Canada Bud Brewerles has de 
clared a dividend of 20 cents a share, 
payable July 26, 1938, to sharehold- 
ers of record July 16. This pay- 
ment is for one half of the last pre- 
vious payment of 40 cents a share 
made on Dec. 16 of last year. 

At the annual meeting on March 
30, shareholders were told that the 
company’s sales had been slightly 
below those of the corresponding 
period of last year. It is un 
that this condition has continued 
although with thé advent of warmer 
weather in June sales have risen 


substantially. ; 

In 1037, Canada Bud earned $1.08 
a share on its 150,000 shares of com- 
nda stock, down slightly from $1.12 
reported for 1936. ; 


C. P. Moher General Mgr. 
of Laura Secord Shops 


C. P. Moher, former assistant gen- 
éral manager of Laura Secord 
Candy Shops, has been appointed 
vice-president and general manager 
of the company. 

Mr. Moher has been associated 
with the company for over 20 years. 
His appointment follows the resig- 
nation of John D. Hayes, who left 
the company to become president 
and general manager of Fanny 

Shops. 


Farmer Candy 


Lf fees 
Sat er 


is 


y, 


' 


Hits. Low 


R. Shareholders Equity 


Market Value 


to $625,465,728 and 10 years 
later to $657,158,549. The mounting 


inary interest and 
brought down the value of the ordin- 
ary stock. : 


teresting picture is secured of the 


000 
jen ees drop in the “value” of the Canadian 


SPOTS P See He HeTeeeeeeeeee Cees See 1,848,548 
; SIN Sas 


+5 657,188,549 
*Based on amount outstanding at end of 


1933 sccccccccvsccccscceeece 
1938 


Pe eeeeee Seber eeeeeekee thetee Peewee eees 


Pacific over the last decade: 


Ordinary 
Shares at 
ssa io 
227,800;000 

73,700,000 


Bonds and 
Preferred 


at Par* Total Value 


$1,041,613,648 
853,265,726 
730,868,649 
previous year. 
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Paramount Pictures Looks 
For Profit in First Half 


Paramount Pictures has improved 
its cash position by about $1.5 mil- 
lion since the end of 1937, according 
to information given shareholders by 
Barney Balaban, president, at the 
annual meeting recently, Mr. Bala- 
ban expects .he company to show 
some earnings available for its com- 
mon stock in the first half of the 
year although final figures are not 
yet completed. 

The company is unable to reducé 


its costs ag fast as business has de- 
clined because of the lag of from six 
months to a year between the plan- 


ning and income which exists in 
the manufacture of motion pictures. 
Box office income has continued to 
drop in the second quarter of this 
year in line with general business. 
Part of this igs due to a seasonal 
trend, 

All directors of the company were 
re-elected and two new members, 
John W. Hicks, Jr., vice-president in 
charge of foreign affairs, and Edwin 
L, Weisl, added to the board. 


ANEW DAY 
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SAFETY | 
IS BORN! 
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A NEW SUMMER FEATURE” 


& 


That will appeal to the Businessman 


i 
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Cold Buffet. 


LUNCHEO! 
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AIR CONDITIONED IMPERIAL DINING ROO 
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Victoria Appe 
May Upset Plan 


Committee Advises De- 
benture Holders of 
Further Delay 


The Victoria, B.C. Debenture 
Holders Committee in a circular 
letter advises that as long as any 
possibility of an appeal exists it is 
unable to recommend exchange of 
debentures, 

Plaintiff of the original action to 
have the refunding plan declared in- 
valid is contemplating taking the 
case to the Supreme Court of Can- 
ada, Under Dominion statutes the 


ro 


sea 


ot , 
i a Ee Te ee na 


WORLD S 


DUNTOS 


appeal. must be brought within 60 


days from the pronouncing of the © 
judgment appeal, but in this case al- — 
vance zaust be made for the sum=- 


mer recess during the months of 
July and A 


fore has until Oct. 7, 1938. 


The Victoria City Debt Refunding — 


Act was | vcate Dec. 10, 1937, by the 
British Columbia 


city’s debentures on Jan. 17, 1938. 


The Act was geclared ultra vires — 


of the province by the Supreme 
Court of British Columbia on May 
6, 1936. The decision was reversed 


by the Court of Appeal on June 7, 
and the Act declared valid —_ ny 


within the jurisdiction of 


province. 
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SHATTER-PROOF GLASS 


BUILDS (afely ROUND YOU 


DUNLOP FORT 


with 


TRACTION 


Out of the searching experience of fifty 
years’ leadership comes this new, sensa- 
tional safety achievement. Think of the 
supreme assurance of safety provided by 
a Tire with 2,000 solid rubber teeth that 
bite and grip the road . . . providing 
dependability at every speed . . . match» 
less driving ease, silence and confidence 
under every road condition, It’s the only 


tire of its kind in the world... 


tented 


and protected by Dunlop. 


FINEST 





t. The plaintiff there- ‘ ‘ 


Legislature and 
Victoria passed its by-law No, 2802 © 
providing for the refunding of the — 


The Finaneial Post 


Member Audit Bureau of Circulations 


A weekly newspaper, presenting in a populat 
manner, reliable tion respecting invest- 
manner, Tsiness and national affairs in Canada. 


Financial Post Has the Largest Paid Cir- 
The ination of All Canadian Financial Papers 


Editor—r.Lorp S, CHALMERS 
Business Manager—D. M. Gownr 
Tue Frxancta Post Busnvess Year Book np 
Marxet Survey, YEARLY, $2. 
Tye Frxanctat Post Survey or Conporats Sscuri- 
Tres, YEARLY, $2. 
Tue Foancta, Post Survey or Muves, YEaatr, 


$2. 
Direcrory or CANADIAN Dimzctors anp OFFICIALS, 


$10. 
Tue Foxancia, Post Survey or Cawapian O1s, 
Yearty, $1. : 920 
Tue FrvanctaL Post Corporation SEgvice, 
monthly. Special prices for individually 
selected investor’s service. 


The Financial Post's 


Platform for Canada 
Balanced budgets. 
A modernized constitution. 


Extension of Empire trade. 
Integrity in meeting public obligations. 


Probing Railway Figures 
N HIS final submission to the Senate rail- 
way committee last week, Sir Edward 
Beatty recommended that the Senate obtain 
independent, expert advice to check the vari- 
ous estimates and conclusions submitted. 

There is no doubt as to the need for some 
railway figures that can be believed. But 
may it not be a waste of time and money for 
the Senate to tackle the job? 

Sir Edward has been criticized for clinging 
tenaciously to his estimate of a $75 millions 
saving through unification. But he is to be 
commended for his willingness to submit his 
estimates to the test of independent experts. 
Most of the “expert” opinion heard before 
the committee, especially the factual testi- 
mony of certain C.N.R. officials, was vague 
and inconclusive. 

Nor has anyone been found to interpret 
any of these estimates in light of the known 
fact that much of the equipment and rolling 
stock of both systems is obsolete in terms of 
1939 transportation standards. 

To find an adequate answer to such ques- 
tions as these—and an adequate answer must 
be found—may well be beyond the scope of 
the present Senate probe. The committee 
has done a very real service in bringing the 
railway problem into focus. It has indicated 
clearly the responsibility that rests on par- 
liament to take some remedial action. 

The long, expensive job of a technical, 
factual enquiry into the dollars and cents side 
of the railway problem, might better be left 
‘to a properly constituted Royal Commission, 
clothed with full and adequate powers from 
the Government of Canada. 


' Self-Liquidating Loam Plan 
ON, CHARLES DUNNING’S plan to 
loan $30 millions to municipalities for 

self-liquidating projects rests on a constitu- 
tional and administrative foundation of 
doubtful soundness, 

Can the government enter into direct con- 
tractual and financial relations with muni- 
cipal administrations? 

Should it directly subsidize civic works 
even though necessary and self-liquidating? 
(Mr. Dunning anticipates that to make these 
cut-rate loans will cost the Dominion from 
$4 millions to $7 millions if the whole auth- 
orized amount of $30 millions is loaned out, 
depending on whether the average lifetime 
of works and periods of amortization runs to 
20 years or 30 years.) 

Municipal bodies are, of course, creations 
of provincial government. They are undez 
provincial control. If a provincial cabinet or 
legislature can give municipalities power to 
increase their borrowing margin and to enter 
into contracts with Ottawa, it can as easily 
abrogate such power or relieve local bodies 
of their obligations. A provincial government 
might default on guarantees of loans to 
municipalities. 

Objectionable also is the principle of funds 
for public projects being provided by one 
authority, guaranteed for repayment by an- 
other, and spent by a third. The Ottawa plan 
provides various checks and safeguards before 
the loans are to be made, but no control 
afterward as long as annual financing charges 
are met. Even though provincial govern- 
ments must sanction projects and assure re- 
payment of loans, it is questionable whether 
this will give them any effective control of 
the manner in which the money is to be spent. 
Some measure of supervision should be pro- 
vided during course of projects. 


C. N. R. Exceeds Its Rights 
ANADIAN NATIONAL RAILWAYS is 
extensively circularizing the country 

with copies of the evidence of President 
Hungerford before the special Senate rail- 
way committee. The argument against “uni- 
fication” is set forth at length. 

Since the C.N.R. is not making expenses, 
every dollar it adds to its costs comes out of 
taxation. Thus the largest single contributor 
to the bill for this C.N.R. propaganda is the 
Canadian Pacific Railway, which is the 
largest taxpayer in Canada, and which is 
under fire in the statement. Every other tax- 
payer also contributes his mite toward the 
cost of circularizing Mr. Hungerford’s state- 
ment. 

Has the Canadian National Railways any 
more right to spend public money on propa- 
ganda concerning a problem now before the 
Parliament of Canad. than say, one of the 
departments at Ottawa would have? 
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Senate to express an opinion, he was within 
his privileges in saying what he thought. 

‘But he exceeds the bounds of propriety 
whz.. he uses public money to circularize the 
country on his views. 


, 


Encouraging Pension Plans 

N ITS revision of the income tax law, 

Ottawa has offered employers who estab- 
lish pension plans for their employees a credit 
on their income tax for the lump sum pay- 
ment that is usually necessary to provide for 
older employees. 

This is all to the good, but Ottawa might 
well have gone a gre~* deal farther. 

It should lighten the tax burden on indus- 
try generally and thus pave the way for a 
profitable prosperity that would be a basic 
incentive to establishment of such plans. 

There are few better ways of helping 
people to help themselves than to encourage 
group insurance and pension plans. Such 
plans make employer and employee partners. 
They give security, a stake in the commun- 
ity, and, above all, a sense of standing on 
one’s own feet. 

That is a great deal better than relief, old 
age pensions and the rest of it. 


A Plague on Both 

ASSEY HALL, operated by a public 

trust in Toronto, is under, fire because 
a Fascist meeting is scheduled to be held 
there. But 10 or a dozen Communist and 
other Left Wing meetings have already been 
held there in recent months. It is the people 
who held these meetings who are chiefly op- 
posed to the holding of a meeting by the 
opposite side. 

Any hall operated as a public trust has to 
regard itself as a common carrier and grant 
its facilities to all legally constituted groups 
on a basis of “free speech for all.” It can 
hardly assume a responsibility of censorship 
which rests elsewhere. 

The responsibility for preventing the 
foreign-financed ‘penetration of Canada by 
Fascist and Communist propagandists rests 
with the Dominion Government. Ottawa’s 
first move should be appointment of a Par- 
liamentary committee or Royal Commission 
to examine the sources of the funds that pay 
for the anti-Democracy ~gitation that is car- 
ried on by both Fascist and Communist or- 
ganizations in Canada, : 

Its next step should be to deport foreign- 
born propagandists. «f anti-Democratic 
“isms.” 


Business Administration 
ORONTO University is about to intro- 
duce a graduate course in Business 

Administration: This will be the only one of 
its kind in Canada. It will lead to the grant- 
ing of a Master of Commerce degree. 

In addition to certain compulsory courses 
students will be required to choose a field 
for special work such as public utilities, 
transportation, marketing, manufacturing or 
business history. The student will be ex- 
pected to deal with any special accounting 
and statistical: problems involved and to 
obtain as much insight as possible into the 
practical end of the subject by direct con- 
tact with business organizations. 2 

It is continuous contact with business 
problems and business personnel that will 
determine whether or not this course will 
make a worth-while contribution in training 
young men along practical lines. 

Similar courses in British and U.S. univer- 
sities where such contacts have been main- 
tained have done useful and important work. 
Without such contacts the course may pro- 
duce more egotistical theorists than useful 
business leaders. 


Canada’s Finance Minister 
S PUBLIC business more tiring, more 
nerve-breaking than private business? 
People speak grimly of the cruel strain of a 
cabinet minister’s life. More than one man 
has come out of public life physically broken. 

The same thing happens often to men ‘in 
business; but not to all men, either in Gov- 
ernment or business. There are many men 
who carry the loads of a dozen normal men 
and thrive on it. 

When an individual cabinet minister car- 
ries too heavy a load it is often because 
his conscience plays him false and leads him 
to do many jobs that he should delegate to 
others. This was true of Prime Minister 
Bennett, who chose to carry Canada single- 
handed through the greatest economic crisis 
in modern times. 

One cabinet portfolio carries a load no one 
will question. It is the portfolio of finance. 
Canada’s ministry of finance has gradually 


_pbeen buttressed by a wide variety of speci- 


alized bodies sharing responsibilities that 
once fell upon the minister himself. There 
is the Bank of Canada. There is the Tariff 

There is the Comptroller's office. 
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A_vesting story of the strange manifestations 
of democratic government as practised by the 
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It has to do with the mysterious piece of 
financial legerdemain ‘by which the U.S. 
President has produced by a wave of the hand 
the sum of $100 millions for W.P.A, Appar- 


ently the money came from a portion of last | 


spring’s relief appropriation which had been 
ticketed “not to be touched.” Since it was so 
labelled, it did not appear in the federal bal- 
ance sheet and was not.included in the deficit 
estimates. The President was therefore able to 
pass it to W.P.A. unnoticed. 

The moral of the tale as Mr. Carter sees it 
is this: On the one hand, the administration 
does not hesitate to “juggle finances and re- 
sort to slick and fancy bookkeeping.” On the 
other, it reads the riot act to business and 
shouts to high heaven about the “crookedness 
of the aristocratic Bourbons” of big business. 

Government funds, he points out, consti- 
tute money collected from the people in taxes. 
Yet Mr. Roosevelt reserves the right to lay 
aside secret nest eggs for special little jobs to 
be done later. But honest business must not 
set aside reserves to guard employees and 
shareholders against economic recession. 

Mr, Carter not unfairly concludes that if 
any businessman dared to adopt the “decep- 
tive financial bookkeeping of Treasury Direc- 
tor Roosevelt he would be arrested as a fin- 
ancial trickster.” 


Editorials in Brief 

The town of Simcoe, down in fruitful south- 
western Ontario, is boasting ‘about its tax rate 
once more. Last year it cut the rate four mills. 
This year it lopped another three mills off the 
total. The figure is now 36 mills and with one 
very slight exception the rate has;either been 
reduced or held constant through the depression 
from the high point of 50 in 1928. 

We suspect good administration, plus rising 
income from rich, early fruit, vegetable and 
tobacco crops, accounts for this creditable per- 
formance, 
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Senator Meighen minced no words in his 
criticism of the Government for delay in the 
disallowance of certain Alberta measures: 

“With reference to the legislation not yet 
dealt with, I express my surprise that no action 
has been taken, I can think of no reason for 
further postponement for the Saskatchewan 
election is all over. The only reason that was 
on the horizon, very obvious though very 
futile, was long ago removed.” 


Sayings of the Week 


“The only hope of democracy is that you can 
extend the scientific approach.” — Robert A. 
Millikan. ieee 


“Atheistic communism and modern paganism 
are influencing great numbers of people to look 
upon. marriage as only a temporary relation 
terminable at the will, or the whim, of either 
party.”—Bishop William qT. Manning. 
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“Basically and essentially human nature does 
not change the way fashions do.”—Charles Dana 
Gibson. 
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“We want to train people not for sunshine 

alone but for stormy days.” —Adolf Hitler. 


“It is better to go without security than sacri- 
fice our intelligence and liberty.” — Rev. Dr. 
Harry Emerson Fosdick. . 

“This Dominion is essentially an export coun- 
try and must remain such for many years to 
come—therefore, to maintain a satisfactory posi- 
tion which must be competitive in quality of 
products in price and in service.”—C. H. Carlisle, 
president, Dominion Bank. | 
“The task of providing jobs to the existing 
labor surplus preimposes an investment by pri- 
vate industry that would be no less than twenty- 
five billions of dollars.”—Lammot du Pont. 
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“In the matter of building Japan has one great 
advantage over other countries—earthquakes.” 
Sir Charles Bressey. ais 

“The vast majority of criminals are so because 
they have not the brains or the industry to do 
anything else.”—Sir Gervais Rentoul. 


“The Englishman’s home is still his castle, but 
for the Englishwoman too often it is her jail.”— 
Dr. Stephen Taylor. $ 
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“In the same way as I have learned to love 
my violin, I want a woman to learn to love me.” 
—Albert Sandler. 
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“The one place to learn to act is on the stage 
in front of an audience.”—Katharine Cornell. 


“The total number of stars in the universe is 
probably something like the total number of 
grains of sand on all the seashores of the 
world.”—Sir James Jeans. 
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“Half of the ‘world’s philosophérs are pessi- 
mists who tell us that progress is impossible and 
that there is no escape.” — Nicholas Murray 
Butler. 
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“Public opinion is stronger than law.”—Robert 
F. Wagner. : 


“Industry tied like Gulliver with thousands of 
strings will be retarded in growth and develop- 
ment.”—William S. Knudsen. 
* « « 
“The essence of industrial and social peace is 
to get rid of distrust and to foster faith in fair 


dealings."—Wickham Steed. 
“There is more pent-up idle money available 


for investment in productive enterprise than 
ever before in our history, “> -Hugh S. Johnson. 


“It is the duty of the Government to tell busi- 
ness what it cannot do rather than to tell it what 
M. Landon. 


—Cartoon by Grassick. 


MR. CITIZEN: “Does that mean I mustn’t ask any questions either?” 


Post-Scripts 


Limelight Again 

A nearly-forgotten man is back 
in the limelight again. 

Whether he will stay there or not 
depends on the action of a thous- 
and or more Conservatives when 
they meet at Ottawa next week. 


For Hon. R. J. Manion, M.C., M.D., 
C.M., is leading the field for the 
succession to the leadership of the 
Conservative party when Rt. Hon. 
R. B. Bennett retires in July. 

When Mr. Bennett was elected to 
that leadership {1 1927 Dr. Manion 
was so close behind he could have 
reached out and grabbed Mr. Ben- 
nett’s coattails. He followed the new 
leader into the 1930 election cam- 
paign and so into the cabinet. In 
fact this stormy petrel of the north 
of Lake Superior was the bucking- 
ést broncho in the cabinet. 

“Bob” Manion is fighting Irish. 
His father was Patrick J; Manion 
and his mother Mary O’Brien. Both 
Irish-Canadians. He was born in 
Pembroke, Nov. 18, 1881, and was 
educated at the Fort William Public 
and Port Arthur High Schools. 


He took up medicine and surgery 
and might have done brilliantly had 
not politics and the war intervened. 
His first public office was alderman 
at Fort William in 1913-14. 

He served with the French army 
in 1915, then joined the Canadian 
Army Medical corps. He was a 
front line M.O. and while medical 
officer of the 21st Bn. he was in the 
thick of the Vimy Ridge “show,” 
When the smoke cleared he had 
gained a Military Cross. 

He had been nominated. by the 
Liberals in 1915 as a candidate for 
the House of Commons, and in 1917 
both Liberals and Conservatives 
united to give him a Unionist nomi- 
nation. He was elected. 
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Bane of Hansard 


Of medium height, he has none 
of the asceticism of Mr. Meighen nor 
the ponderosity of Mr. Bennett. Yet 
when he speaks he says two words 
to their one. A speech by Dr. 
Manion makes the old soldiers in 
the Commons instinctively duck for 
cover. A machine gun drawls by 
comparison. The late Rt. Hon. W. S. 
Fielding was long considered the 
speediest talker in the House. When 
he passed on Dr. Manion inherited 
the title. He is the bane of Hansard 
and the despair of reporters. 

In action his mind moves so swift- 
ly that the words pour out in spate. 
They come so fast at times that they 
out-speed his mind and he says 
things he later views with surprise. 
At times he is bitter of tongue, but 
is at heart a friendly soul. He has 
been known to hammer an opponent 
unmercifully, perhaps unfairly, and 
then in the lobby afterward to 
apologize. His opponent usually ac- 
cepts the apology. 


As a cabinet minister Dr. Manion’s 
experiences have been varied and 
full. It was his ill-luck to hold 
portfolios which he had to relin- 
quish before he could get the min- 
ister’s seat warm. 

When Mr, Meighen reorganized 
his cabinet after union government 
in 1921, Dr. Manion went in as Min- 
ister of Soldiers Civil Re-Establish- 
ment. Mr. Meighen, however, had 
his usual luck with general elec- 
tions and Dr. Manion lost his port- 
folio, though he won his seat again. 

In 1926 Mr. Meighen formed an- 
other cabinet, and Dr. Manion, by 
this time a recognized Conservative, 
was included. Hon. Charles Murphy 
was the Liberal postmaster general 
and one morning after the 1926 
debacle, he arrived at his office to 
find Dr. Manion busy on the job. 
Mr. Meighen had appointed him 
postmaster general 4nd Dr. Manion 
ee believe in letting the mails 
wait. 


Alas! Mr. Meighen’s jinx again 
sat on Dr. Manion’s doorstep. The 
new government did not survive the 
1926 general election and again Dr. 
Manion went back to the opposition 
trenches. i 

Meanwhile he had put down his 
war impressions, and “A Surgeon in 
Arms” was published, a readable 
narrative of the great adventuré 
from a medical officer's viewpoint. 
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By 1927 Ontario had decided to 


do something about the Liquor ques- 
tion and Premier Howard Ferguson 
asked Menion 


administered until the change of 
government in 1935. 

During his term with the Bennett 

government Dr. Manion was sent to 
Geneva, to head the 1933 Canadian 
delegation and later he was a dele- 
gate to the Disarmament confer- 
ence, : 
An Irishman at a disarmament 
conference is something like a Paci- 
fist at a Nazi rally, but’ Dr. Manion 
showed that it took a fighter to talk 
about stopping fighting. 

In the 1935 election, Dr. Manion 
as'a minister had other ridings be- 
sides his own to assist. It was hard 
sledding. The betting, however, was 
still on Manion to win in Fort Wil- 
liam, until Harry Stevens, winging 
his way west, stopped off at the 
head of the lakes to toss a couple of 
Reconstruction party monkey 
wrenches into the Manion machin- 
ery. The Reconstructionists nomi- 
nated a candidate, the C.C.F. joined 
in the fracas and an Independent 
sniped on the edge of things. The 
net result was that Dr. Manion was 
beaten by MclIvor, Liberal. MclIvor 
had 5,481 votes, Dr. Manion 4,565, 
but the Reconstructionist had garn- 
ered 2,030 votes, the C.C.F. 1,635, 
and the Independent 78. 


Frank Lawson 


Frank G. Lawson, newly-elected 
president of the Toronto Stock Ex- 
change; ‘has been described as a 
“Spartan with a New England con- 
science.” 

He takes life seriously and has 
rather rigid views as to the perform- 
ance of duty by himself and others— 
a sort of military nature which seems 
to prefer the direct way of doing 
things, even though it might be much 
the more difficult. 

If he has a job to do, he does it to 
the best of his ability, no matter how 
disagreeable the doing may be to 
himself or to others. Personal rela- 
tionships do not stand in the way. 
He spares neither himself nor any- 
body else. 

When the new Exchange Building 
was being erected he was chairman 
of the Building Committee and his 
close attention to the various details 
that came under his supervision was 
proverbial. This characteristic has 
marked all his work on the various 
committees on which he has served 
continuously since 1928. In 1931 he 
was treasurer of the old Toronto Ex- 
change and in 1932, secretary. Last 
year he was vice-president. His elec- 
tion to the presidency is a timely 
recognition of long and faithful serv- 
ice, 
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He is a Toronto boy, was educated 
at the old Technical School on Col- 
lege Street. Later he did sales work 
with the Curtis Publishing Co. and 
the Multigraph Sales Co. During the 
war he served overseas with the 19th 
Battalion. He was taken prisoner in 
May, 1917. 

After the war he entered the fin- 
ancial business with W. L. McKin- 
non and Co., later joining Stanley 
Moss in the formation of Moss, Law- 
son and Co., which firm became 
members of the Toronto Stock Ex- 
change in 1925. He has made a spe- 
cial study of the western Canada oil 
industry and the companies operat- 
ing there; he is enthusiastic regard- 
ing the future of the Alberta oil 
field. 

He participated in the formation 
of the Exchange’s Institute created 
for the purpose of business instruc- 
tion for employees of member firms. 
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“Tim’”’ Weathebee 


All awnings on downtown shops in 
Montreal will have to be raised 
about three inches to permit the 
unbending passage of the new man- 
ager of the Canadian Bank of Com- 
merce chief office in that city. 

For “Tim” Weatherbee will have 
at least a head-start in any competi- 
tion ever held tu find the ‘tallest 
banker fh Canada. His exact height 
is not on the record but one friend of 
his in Toronto, who is 6 ft. 2 in., 
admits that he has to throw his head 
back to look Mr. Weatherbee be- 
tween the eyes. 

“Tim” Weatherbee’s frame sup- 
ports a poundage that is in ratio to 
his height. But it is all muscle. One 
can all to witness on that fact 
anyone who has ever played golf 
with the new Montreal manager of 
the Commerce and has observed the 
remarkable consequences that en- 
sue when he puts his full power 
behind a drive off the first tee. 
“Tim” is a mighty golfer. In Cali- 
fornia where golf is.a year-round 
hobby, “Tim” has added strength to 
his game and prestige to his record. 


In the Weatherbee name the “T” 
stands for Thurston, which exp 


why he is known as “Tim.” For Mr, | banking 


ecarsanbdhcinin 


happy in his friendships to call for 
such egregious formality. 

The new Montreal manager is 
returning to a branch that he knows 
well He was formerly assistant 
manager of the bank in Montreal. 
But he is particularly well known as 
the former head of the bank’s for- 
eign department. He went from that 
post to California where he opened 
up the Los Angeles branch of the 
bank’s state-incorporated subsidiary, 
the Canadian Bank of Commerce 
(California). Mr. Weatherbee was 
vice-president of that bank. His new 
appointment represents a big pro- 
motion. This should answer the long 
standing controversy as to which is 
the superior post; vice-president of 
an American bank or manager of a 
Canadian bank branch. 


“Tim” Baldwin 

Speaking of tall “Tim’s,” David 
Kilbert Baldwin was elected presi- 
dent of the Investment Dealers’ As- 
sociation. at the annual convention 
held at Murray Bay last week-end. 
His name came as a surprise to most 
of the members of the I. D. A. for 
they have never heard the president 
being called anything but “Tim.” 

Nicknames are often misleading 
and no more so than in the case of 
D. K. Baldwin. “Tim” stands well 
over six feet in height and has been 
known to worry about his weight. 
The latter has been coming down, 
but for the coming years, present 
indications are that the new presi- 
dent of the I. D. A. will be able to 
put up a good front. 

“Tim” Baldwin. radiates good 
nature. But he is the type that 
takes his duties seriously. He has 
only one hobby which might inter- 
fere with his work—namely, he runs 
a taxi service for his family. 

s 2 e 

“Tim” Baldwin's’ connection with 
the investment business dates back 
to the post-war depression when he 
joined the Hamilton office of Nes- 
bitt, Thomson Co. Previously he had 
been associated with the Canadian 
Westinghouse and prior to that had 
spent.some time on the other side 
with the 4th Battalion. His ability as 
a salesman won him recognition and 
in 1929 he was moved to the head 
office of Nesbitt, Thomson and Co. 
in Montreal. Shortly after, he was 
elected a director of the company 
(incidentally the only directorship 
he holds, which in itself makes him 
an unusual investment dealer) and 
has been responsible for the selling 
end of this national investment 
organization, 

For severai years he has taken an 
active interest in the affairs of the 
I. D. A. This past year he has acted 
as vice-president and chairman of 
the eastern section. 
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Speyer Dynasty 

In an office at 24 Pine Street, New 
York City, there is a small model 
of a donkey. Ask its owner why it 
is there and he will say “I have it 
to remind me not to make an ass 
out of myself.” The owner will also 
add, “But it has not always worked.” 

The man is James Speyer, head of 
the firm of Speyer and Co, This is 
the New York branch of a private 
banking business whose roots go 
back as far as the fourteenth cen- 
tury. 

The New York branch has been 
in business exactly 100 years. Re- 
cently James Speyer was presented 
with the annual gold meda! of the 
Hundred Year Association. The 
medal is awarded each year “To an 
individual who has contributed 
most to the civic welfare of, the 
city.” James Speyer is a member 
of the Association and was the first 
member to receive the group’s own 
award. 

+e * o 

The Speyer roots go back far into 
European banking history. Back to 
the historic -city of Frankfurt-am- 
Main which’ for a score-of genera- 
tions produced some of the most 
famous financial dynasties in the 
world. Names such as Rothschild, 
Goldschmidt, Speyer and Oppen- 
heim having come from this city of 
half a million inhabitants, to expand 
across the civilized world. In the 
19th century the Speyers estab- 
lished connection in both London 
and New York. 

The British firm was headed for 
many years by Sir Edgar Speyer, 
(a brother of James) who died in 
1932. In the early days this firm 
had important financial connections 
with Canada, having ° ored 
among other issues a $7 millions 
offering of shares in Dominion Steel 
Corp. in 1912. 

Of late years the American firm 
has been less active, James Speyer 
devoting more and more of his time 
to his which were 
widely known on this continent and 
which culminated in the Hundred 
Year medal. When a New Deal 
Committee looked into the private 

business a few years ag 
‘s. firm, 
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only of our legislators, but 

the general public, name 
there are two different in 

be considered, on the one 

creator of the music and 

other, the commercia’ users 
product who very often profit hand. 
somely off his brain child. 

that without performing right socie. 
ties, composers could have no 
protection against commercial musie 
users. 

If the worst that can be said 
performing right societies in oak 
is that they are apt to display lack 
of tact in the administration of their 
business, perhaps, that charge is Not 
a very serious one, and you will no 
doubt concede it is a charge on which 
there is room for two points of view 

As to your first illustration of 
what the society might do in the Case 
of a hot-dog stand, the society's place 
tice is not to take action where there 
is inability to pay license fees; on the 
other hand the society does not con. 
done infringement by defiant and 
flagrant infringers. So far as court 
actions are concerned, the fact is that 
many of the court actions have been 
in the naturé of test cases to deter. 
mine points of law, 

We draw to your attention an in. 
accuracy in regard to what is stated 
in the article as to fees charged the 
Canadian National Exhibition, No 
exhibition pays more than four. 
tenth of a cent out of each admission 
fee and the larger exhibitions pay 
one-tenth of a cent or less. The fee 
payable by exhibitions is in accord. 
ance with a scale approved by the 
Government-appointed Appes] 


Board. 

R. A. HUTCHON, 
Assistant Secretary, 
Canadian Performing Right Society 
Ltd., Toronto. 


As Others 
See Us 


creasingly the major Canadian ise 
of our time, it is stimulating to her 
a plea for united Canadianism from 
national bodies whose presentations 
have recently been heard at Ottawa 
before the Rowell Commission. 

The brief but excellent submission 
of the Canadian Legion, presented 
last week, sounded a much-needed 
call to real nationhood, observes The 
Financial Post. 


Real Estate Taxation 
Barrie Examiner 
Of all matters dealt with in pre- 

sentations made to the Rowell Com- 
mission none has been more empha- 
sized than the undue burden of taxa- 
tion which real estate is carrying 
The Financial Post understands that 
the Commission is considering a re- 
commendation that the basis of taxa- 
tion on real estate be fundamentally 
changed. Adoption of the British: 
system is suggested. Under it oily 
the income from the property is 
taxed regardless of its value. 
Using rentals as the basis of assess- 
ment would be fairer and would 
also be a safeguard against excessive 
charges to tenants. Assessments on 
properties occupied by owners 
would be determined by the value 
placed upon rented properties of the 
same class. 


No Need for Haste 
St. Thomas Times-Journal 

Early action on the proposed St 
Lawrence waterway is not likely, 
Hon. Ernest Lapointe told the Can- 
adian House of Commons recently. 
That makes it just about unanim- 
ous that Canada is in no danger of 
getting excited over the Roosevelt 
proposal for the joint development 
of the waterway for navigation and 
power purposes, There is a decided 
feeling that the present condition of 
our transportation position and the 
state of our finances do not 
action at present. k 

The Financial Post, declaring that 
the project can never be justified by 
Canada as a waterway scheme, says 
the value of the proposal as far 43 
Canada is concerned is “whether the 
long-term outlook for power demand 
in Ontario justifies a huge commit 
ment of this nature at this particular 

e.” 

Ail this calls for delay. To do other 
wise would be merely playing into 
the hands of Roosevelt. 


British and Canadian Taxes 
Victoria Times 

Every time a change is announced 
in the British income tax rate, CaD* 
dian newspapers follow up % 
report with a news story preseau 
a comparison with the Canadia 
income tax rate. The impressio® 
conveyed to the reader is that 
Canadian taxpayer gets off wet 
times lighter than the Britisher. 5¥ 
the comparison is misleading, a 
cause it is inadequate in that | 
presents only part of the Canadiaa 
picture, In Britain there is only — 
income-taxing power; in most ~_ 
of Canada there are two, bec@ mn 
provinces levy -income tax, and . 
some places three, because po 
cities levy taxes on income © . 
citizens. Also, Britain raises o 
greater proportion of her rere 
direct income tax than does Can ~ 
which resorts to more indir 
taxation. ae 

As The Financial Post points . 
the Dominion, provincial and _ a 
cipal Governments in Canada i 
about $90 per capita per year. ‘ ‘aid 
tral and local governments in — 
spend about $106 per capita pery is 
But as Britain’s national sag oe 
20% greater per capita than 
ada’s. Canadians really are m 
heavily taxed. 


Stop Melf.--° 


ie: “Cohen, I've been to the 
Says ogres “Co Se nened and 
they say all I need is that you sho 
sign to this note your name |g 
I shall have all the money 
Ain't that fine?” 
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Luxury Goods to Benefit 
From Stock Market Rise! Held Unlikely 


tinuance of Better Feeling Would Help Sales of| Ontari — 
OCars, a and Durable P ntario Probe 
oundation Than in 1937 


Business 


Goods — Better 


LL 

Recent about-turn of stock markets even if only as short lived as some 
pervous American observers are still cautioning, has put renewed hopes 
into durable and luxury goods industries. Stock market profits are quickly 
and easily transferred into new cars, boats, radios, refrigerators, furni- 
ture and houses. Sales of such products in Canada while not as seriously 
reduced as in United States, nevertheless have been running lower than 
g year ago. Now there is mote prospect of them catching up. 


Even if the recent stock market movement is too short lived or insuffi- 


cient in itself to generate a new and. 


§iates, the stage is believed all set 


proved business spirit in United 
an early fall revival in any case, 


Inventories have been depleted to a point where some routine purchasing 
fs getting imperative, New crops are beginning to bring new money into 


“ gural districts even if prices are still much lower than in 1937, But of 
more immediate importance is the changed political overnm 
public speeches of Roosevelt have been more conciliatory toward general | contrel will probably be advocated, | Kay 


picture. Recent 


Tax Increase 
For Truckers 


Findings 
‘May Advise Tighte 
P Regulation . 


ROAD COST ISSUE 
‘The Ontario Royal Commission on 
Pelee ener ow in ite final 
Impressed with the case presented 
by the trucker to prove that he is 
paying his fair share of road costs. 
This has led to the prediction that 
the commission's. recommendati 
are unlikely to include any increase 
in. motor vehicle taxation in 
province. 


¢ 
whitewashed nor be sllooed mae, 
stricted freedom. More g ent 


business, and with a@ critical congressional election looming in a few{|more authority over tr 
months this feeling is expected to continue for quite a little while. .’ y freight rates, 
. » * . 


hours of labor, and other working 
conditions. But in the main, high- 


Any business recovery in United States this year, moreover, is expected | W8¥ trucking will undoubtedly be 
to prove more substantial than the hectic advance that characterized the | #!l!owed to develop along the pres- 
early part of 1937. Then the country was facing nation-wide strikes and 
what was generally regarded as impossible demands from organized labor. 


The rapid accumulation of raw inventories in 
of preparations for a siege. When the siege did not follow, 


goods proved embarrassing. 


e spring was in the nature 
the surplus of 


Now with this surplus largely liquidated and labor realizing that the 


goose that lays the golden egg requires some nourishment for 


herself, 


there is hope of an orderly and more lasting recovery. 


And in all such recovery, of course, Canada stands to 


benefit not only 


because United States absorbs such a large proportion of our exports but 
also because that other major absorber, Great Britain, is also looking to 
Washington to start business upward again. 


Business indicators 


Employment at June 1 shows 
substantial improvement, 

Railway earnings (gross) for 
both railways for third week in 
June indicates downward trend 
from a year ago is decreasing, but 
C.N. R. in May reports deficit of 
almost half a million as against 
almost $1.7 millions profit for 
same month in 1937. 

Carloadings continuing. about 
10% drop from a year ago despite 
pick up in grain movement, 

Iron and Steel production in 
May down slightly from last year 
and cumulative to date also. 

Electric power output running 
slightly behind 1937, 


Weekly index, D.B.S. eeeeeceee 
Commodity prices 


Financial Post index 
Retail trade index no. of sales 
Dept, store sales * 
Wholesale index no. of sales.. 
Country sales (% of gains) ... 
Employment D.B.S. Index— 


All industries. ....cccceees oes 
Manufacturing 
Living COStSS .ccccecesces eovcee 


ereeeee #teee 


Railways— 
Car loadings, week (June 18) .. 
C.N.R. gr. earn., wk. (June 21) $ 
CPR. gr. earn., wk. (June 21) $ 
C.P.R. net revenue fApr.) ... $ 
C.N.R. net revenue (May) ... § 
Irom and Steel (May)— 
iron production (tons) .... 
Steel ingots and castings 


Passenger Cars: 
Domestic sales* (Apr.) .ccsse 
Factory output (May) c.covs 
and Buses: 


Domestic sales* (Apr.) ..s+« 
at (May) 
) 


Cons. contracts (May) .... $ 
Cement, bbis. (April) ..... 
a7 (April) 
‘upsum, tons (April) ..cccce 
Agricuiture— 
Flour prod., bbls. (April) ..... 
Flour exp., bbls. (May) ..ccoce 
Wheat exp., bus. (May) ....+ 
Cattle sales (April) eeceersecece 
5 Lonee (April) pareonaphoces 
Cy eries—(May) 
Catch, cwts. 


(May) eeeeee eoceerees 
Mining and Oils— * 
fe tons (April) ...e.. 
Coal imports, tons (April) .... 
Gold prod., fine oz. (Apr.) «+ 
Nickel prod., Ib. (Apr.) .s...+s 
Copper prod., lb. (Apr.)e 
Crude pet. prod., bbls. (Apr.) . 
Crude pet., imp. bbls. (Apr.) . 
Electric Power Output (May)— 
Total monthly m.k.h.f . 
Trade— 


Imports (May) 
rts (May) , 
Other Industrial Facters— 
lumber, exp.: 
M. bd. ft. (May) 
Boot & shoe prod., pr. (Apr.) 
Cotton, raw, imports, Ib. (Apr.) 
Raw rubber imp.. lb. (April) .. 
Cigarette cons. (May) No.t ... 
Sugar manufactured, 1b.§ . 
Finance— 
Bank debits (April) $ 
Bond sales (May) 
Life insurance (May) 


Junel8 June il 
107.0 107.1 


80.2 
May 
110.5 


499,551 $ 
00476,614 $ 04,909,400 $ 
471,602 
4114,859 


16,810 
13,641 


3,962 
4,474 
5,253 
24,794,541 $ 
45,295,003 $ 


18,590,000 ¢ 
4364,096 


4264 ,689 
49,519 


794,282 
297,126 
3,370,545 
49,627 


53,635; 81,498 261,255 


41,078,865 
41,888,222 $ 


207,678 
209,069 


869,772 
545,287 
368,439 
20.469,463 
47,750,255 
464,316 188,014 
1,472,085 


42,081,935 


$ 467,123,037 $ 76,707,454 $ 277,745,537 $ 305,147,005 
$ 72,791,247 $ 105,603,835 $ 337,371,613 $ 420,977,332 


124,957 
1,959,885 
6,760,526 
2,238,834 

592,763 

95,504,100 


2,401,370 $ 
4205,350,369 $ 160,257,775 $ 560,246,550 $ 615,082,506 , ; 
; 290:342,000 $ 31,858,000 $ 157,588,000 $ 155,078,000 | developing mines and carrying the 


Censtruction—Latest output fig- 
ures cement and clay show down- 
ward trend. 

Fisheries in May larger in vol- 
ume but downin value from same 
month last year. 

Motor car financing—Used cars 
up from year ago, new cars slight- 
ly down. 

Life Insurance sales off about 
4% for May, but cumulative for 
first five months substantially 
above same period in 1937. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of businesr activity, 
with new figures for the week 


marked thus. 
June4 May2? June “i 
¢ 106.3 108. 
80.3 
Apr. 
108.0 


1,054,883 1,139,208 


ent lines. 

Apparently, unknown to the gen- 
eral public, the Ontario government 
already possesses considerable auth- 
ority. There are regulations con- 
cernings roadweights, and lengths of 
vehicles. Routes can be rigidly re- 
stricted and there is control over 
licenses, 

: This present government control, 


commend more 


ment, 
Supervisory Board 


It has been suggested that some 
sort of a supervisory board might 
be established. This would have 
powers comparable with those of the 
present Dominion Railways. Board. 
It would not be responsible for the 
fixing of freight charges so much as 
adjusting rates when proper com- 
plaints have been made. A few cases 
have already been unearthed of cut- 
throat competition among common 
carriers, Loads have been carried 
between two big centres, like To- 
ronto and Hamilton, at ridiculously 
low charges. Drivers have been 
forced to work dangerously long 
hours and at wages out of propor- 
tion to the present cost of living. 

These cases; however, are not 
nearly as numerous as is generally 
supposed and they are disappearing 
largely as a result of wage and other 
agreements between truck drivers 
and owners, One brief stated that 
already over 40 such agreements 
have been negotiated voluntarily 
and, as an inevitable consequence, 
freight rates have been jacked up 
and to a level that will probably as- 
sure permanent business. 

Already, too, the law of sound 
economics appears to be steadily 
eliminating the much criticized 
train type of truck. These trains, 
consisting of a truck trailer and an- 


general enforce- 


78,365,283 $ 89,940,13%| Other trailer attached, the Commis. 


57,87; $ 000 

1,747,501 $ 5,490,823 
6,232,761 
339,783 


345,666 
594,433 
37,631 
65,088 

9,376 


45,338 
79,644 


10,020 
22,333 25,086 
29,165 27,678 


15,075,292 $ 14,535,558 


5,810,739 $ 16,274,424 $ 17,971,623 


59,727,100 $ 
780,029 


873,104 
755,737 730,664 
68,158 102,360 


3,564,182 ~ 4,158, 
1,351,828 1,686,712 
18,508,485 7543,967 
213,699 241,218 
360,741 

2,312,203 


24,170,500 $ 
371,839 
289,272 

65,708 


8,026,507 
56,841 


2,261,125 


1,150,008 
3,969,492 $ 


2,402,839 §$ 4,677,678 


310,650 1,475,595 
294,725 908,766 1,324,937 


988,823 
916,062 


20,266,884 
41,989,288 


4, 
2,600,538 
1,288,231 
71,964,212 
159,483,890 
659,655 
6,109,999 


11,500,794 


1,608,790 


2,301,167 10,741,884 


152,758 
2,219,297 
8,629,060 
3,031,470 

575,520 

87,559,375 


3,376,200 $ 


680, 
8,017,938 
51,304,477 
15,385,873 
2,427,117 
209,735,216 


9,390,623 $ 12,525,326 


*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 


1000's omitted. 
+Unrevised figures covering N.S., P. 


‘For average famiiy per week, food, fuel, rent. 


Dominion Stores Reports 
2 Per Cent Drop in Sales 


Sales of Dominion Stores Ltd. for 
the sixth period ended June 18, 1938, 
Were $1,466,405, as compared with 
$1,503839 for the corresponding 
can in 1937, and a decrease of 
. e 


Monthly sales figures for this year 
— last are as follows: 
eek 


#For four weeks to May 21, 1938. 
E.l.. N.B.. Que., B.C. 


Deficit 


Canadian Cottons Calls 
Tenders for New Plant 


From Our Own Correspondent 
MONTREAL. — Canadian Cottons 
Limited has called for tenders for 
a three-story concrete and brick cot- 
ton bleaching unit in connection 
with the Marysville factory. 
At present the bleaching is done 


% |in Cornwall, Ont. This~work will be 


done at Marysville when the new 
unit is completed and put into oper- 
ation some time this fall. 


WHEN IN LONDON... 


You can buy THE FINANCIAL POST at our office, 2,3 and 4 


Cockspur Street, next door 
Square, or at W. H. Smith 


tugal Street, W.C. 2, or 


to Canada House on Trafalgar 
& Son, Limited, Strand House, Por- 


Underground Railway Station Bookstall, Bank, E.C. 2. 

Metropolitan Railway Station Bookstall, Moorgate St., EC, 2. 

Southern Railway Station Bookstall, Blackfriars, E.C, 4. 

Underground Railway Station Bookstall, Knightsbridge East, 
S.W.L 


Metropolitan Railway Station Bookstall, Liverpool Street, E.C. 2. 
Kiosk, 34 New Bond Street, W. 1. 
Southern Railway Waterloo Station Main Bookstall, S.E. 1. 


IN NEW YORK... 


You can buy THE FINANCIAL POST at our office—The Mac- 


Lean Publishing Com 
Trust Building, which 


, the 6th floor of the Guaran 
located at Fifth Avenue and 44th Stree 


sion has been told, are not economic. 

Initial and operating cost is high, 
and they must be kept busy to pay 
their way. 

Road Costs 

Major interest of the probe has 
centred around the proper apportion- 
ing of road costs, a question in which 
all provinces are interested. 

The Railway Association of Can- 
ada presented a brief, largely pre- 
pared by an American professor, C. 
B. Breed, of the Massachusetts In- 
stitute of Technology. The Automo- 
tive Transportation Association of 
Ontario, representing the commer- 
cial truckers, countered with another, 
also largely prepared by an Amer- 


332 | ican Professor, John F. Worley, of the 


University of Michigan. 

Both briefs, for their starting point, 
used the period just after the war 
when the first large scale road build- 
ing was undertaken in Ontario, 

Both briefs made an estimate of 
total road cost in Ontario 1937— 
construction, maintenance and inter- 


74g|est—and the share properly that 


could be charged to the motor 
vehicle owner, The Railway Asso- 
ciation set the cost at approximately 
$356 millions and the A.T.A. brief at 
$240 millions. The latter claimed 
that the railwaymen made the mis- 
take of adding the county share of 
highway costs twice. 
Sharing Costs 

Other differences were due to ex- 
ceptions made by Professor Worley. 
He did not agree with the railway 
brief that all Ontario roads should 
be rged to the motor vehicles. 
Throughout northern Ontario, he 
claimed, roads were largely built for 


originating freight to and from the 
Ontario Government owned Tem- 
iskaming and Northern Ontario Rail- 
way. 

The majority of witnesses at the 
probe seemed to agree with Pro- 
fessor Worley that northern Ontario 
road costs should be excluded. 

The A.T.A. brief and representa- 
tives took strong exception to the 
apparent assumption of the railway- 
men that the whele cost of a high- 
way should be written off in 25 years, 

Higher fees urged 

The railwaymen claimed that to 

defray their estimate of total road 


cost since 1919, gas and license fees | Be 


would have to be raised from 25 to 
1,000%. Trucks now being taxed’ 
$431 annually in gas and license 


fees would pay $4,253. A motor bus|G 


in the same weight class would have 
to pay well over $7,000 a year in- 
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NEW PRESIDENT, 


Edgar John Kay, 6f Montreal, was 
elected president, Canadian’ Under- 
scene ts  aadioas N. 

mee at St, iB. Mr, 
is manager for Canada and 
Newfoundland of the North British 
& Mercantile Insurance Co, Ltd.; 
manager, Railway Passengers As- 
surance Co.; and president of the 
Occidental Fire Insurance Co. He 
was born and educated in Sheffield, 


Eng. 


stead of the present rate of approxi- 


mately $1,100. 

To the total capital investment in 
Ontario highways of $240 millions 
between 1920 and 1937, the A.T.A. 


brief claimed that motor vehicles in | Life ins. sales 


gas and license taxes have already 
contributed $210 millions, leaving a 


mere $30 millions still owing. It was | Whea 


also claimed that, in the last five 
years, payments have been catching 
up to total expenditures at the rate 
of over $12 millions annually and 
the brief states: 


“This means that if the same ratio | Fiec 


of receipts to expenditures is main- 
tained for the next three years, the 
revenues from fees and gasoline tax 
provided by the motor vehicle own- 
ers in southern Ontario will have 
completely paid to the province the 
total cost of construction, mainten- 
ance and administration . . . to- 
gether with interest at 44%.” 

Says Present Tax High 

The automotive users’ share of 
total cost, it was stated, should not be 
more than 80% to 85% of the main 
highways, about half that for county 
and township roads, and 25% of city 
streets. If these proportions of the 
cost are assumed, then the A.T.A. 
asserts present revenue from gas and 
moter license fees is already more 
than sufficient to carry even the 
railwaymen’s Railway Association 
corrected estimate of total cost— 
$31.7 millions annually — and cur- 
rent scale of taxation should be re- 
duced, especially on the larger com- 
mercial trucks. 

Particular grievance was voiced in 
connection with license fees origin- 
ally imposed to provide for the cost 
of administration incidental to the 
licensing system. Since 1932 these 
fees have amounted to $49 millions 
and cost of administration for the 
same period as at $4 milliéns, - On 
this basis the A-T.A. brief asks for 
a substantial reduction in motor 
license fees, 

In view of the sharp reduction a 
year ago, especially in fees on pas- 
senger cars, there is some doubt as 
to whether this plea will be con- 
sidered. What is more likely, The 
Financial Post understands, is that 
the Department of Highways will in- 
crease services especially in connec- 
tion with traffic surveys, and thus 
step up expenses more in keeping 
with the income from the sale of 
markers. 


Foreign Business 


United States Department sum- 
marizes foreign business as follows: 

Belgium — Further declines in 
economic activity occurred during 
May, with unemployment larger and 
practically all indexes unfavorable 
as compared with last year; the only 
exceptions are some improvement in 
the diamond and automotive trades. 

Union of South Africa—Motor car 
sales have improved and wholesale 
and retail business gives indications 
of the reduction of accumulated 
stocks; good rains have improved 
agricultural prospects and general 
economic stability is expected to fol- 
low the recent election. 

Switzerland — Improvement re- 
corded during practically the whole 
of 1937 has not been maintained in 
the early part of this year, although 
export branches of industry’ are 
holding up fairly well; the number 
of unemployed, however, is still 
considerably smaller than last year 
and the index of economic activity 
also somewhat better. 


Foreign Exchange 


AT TORONTO AND MONTREAL , 
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Average Tax of $1727 Paid 
By Branch Banks in Alberta 


W. McDonnell, Alberta superin- 
tendent of the Bank of Montreal, has 
just submitted a few pertinent facts 
to Premier Aberhart about the bank- 
ing situation in Alberta. 

“In 1936 taxation levied by your 
Government on the banks totalled 
$75,406 annually. 

“On June 30, 1937, a further $140,- 
000 per annum was levied, bringing 
the tota] up to $214,000. 

“Again in Aug. 1937, a new bill 
was passed increasing bank taxes by 
a further $2 millions. This law was 


“Again in 1938 at the session just} 


ended, the taxes then existing, 
namely, $214,000 per annum, were 
increased 50% to $321,000 per annum. 

“The foregoing total of provincial 
taxes does not include $246,278 in mu- 
nicipal property and business taxes. 

“On this basis a grand total. of 
$567,278 would be paid by the banks 
in Alberta in 1938. 

“It may be pertinent to say that 
the average *provincial tax per 
branch Canada in 1937 was 
$585. 

Alberta’s average was 
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Background 


May Motor Output 


Total production of all motor 
vehicles in May for United States 
was 192,000, This represents decided- 
ly more than a 50% drop from May, 
1937 when total reached almost 517,- 
000. For the first five months of the 
current year production amounted 
to 1,029,000 as compared with 2,291,- 
000 a year ago. This is in sharp 
contrast to Canada where total pro- 
duction for May was 18,000 vehicles 
as compared with 23,500 a year ago 
and a total for the first five months 
of 87,000 as compared with almost 
105,000 in 1937. 

In truck production the difference 
between the two countries is still 
greater. May total in ‘Canada was 
4,474 or only about a thousand vehi- 
cles down from May a year ago and 
for the first five months, 22,000 as 
compared with slightly under 26,000 
a year ago. In United Statés, on the 
other hand, output in May amount- 
ed to 37,000 or only slightly more 
than a third of the output for the 
same month a year ago total for 
the first five months of this year 
was 229,000 compared with : 415,000 
for the first five months of 1937. 


Explain Installment Buying 
Deciding that the time had ar- 
rived for the enlightenment of the 
general public in regard to install- 
ment buying, Industrial Acceptance 
Corp. is currently running an edu- 
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cational series of large advertise- 
ments. In this, they make a point 
of advising the public not to spend 
beyond their income, 

There have been many critics of 
the installment method of buying, it 
is pointed out, but most of these 
have failed to distinguish between 
those who use the practice sensibly 
and those who abuse it. These criti- 
cisms, it is further stated, also fail 
to distinguish between responsible, 
reliable finance companies and the 
so-called “loan sharks.” The series 
also points out the value of the in- 
stallment buyer and installment 
buying to general business. 

* o> + 
University Business Course 


Starting in the 1938-39 terms, the 
University of Toronto has made pro- 
vision for a course in Business Ad- 
ministration leading to an M. Com. 
degreé. The course follows on from 
the University’s Commerce and 
Finance undergraduate course. It is 
said to be the only one of its kind 
in Canada. In addition to compulsory 
courses in Business Administration, 
Corporation Finance, Accounting 
and Industrial Law each student will 
be required to choose a field for 
special work, such as public utilities, 
transportation, marketing, manufac- 
turing and business history with an 
additional subject in an allied field. 

Based on similar courses in uni- 
versities in U. S. and England, 
students will be expected to special- 
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The resources of our organization 
for securing authoritative infor. — 
mation upon investment subjects 
are available to any of our clients. 
Inquiries may be made to our 
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We have prepared an analysis of this 
Company with particular reference 
to the 6% Debentures due April 1, 1944. . 


A copy will 


be mailed upon request. 


M‘LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Teronte 


Ottawa 
Montreal 


Correspondents in New York and London, Eng. 


ize on accounting and statistical 
problems and obtain as much in- 
sight as possible into the practical 
end of the subject by direct contact 
with business organizations. No 
thesis will be required but periodic 
reports on current: ‘work will be 
expected, 
* * ~ 

Living Costs Less 

Notwithstanding some slight in- 
crease in rents this spring the Do- 
minion Bureau of Statistics reports 
a slight decline in the cost of living 
in Canada. Lower prices for foods 
and fuel are responsible. Led by 
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Telephone: Elgia 0168 


onder 
Hamilton 


sharp decreases in egg, butter and 
potato prices the food group de- 
clined well over 1% in May alone, 
This trend has been noticeable for 
the last few months. It is offset, 
however, to some extent by.a@ par- 
allel slow but steady increase in 
ents, a gain of 1% being recorded 
since last October. Present cost of 
living in Canada is now 

at almost 85% of the 1926 level. The 
latter year is usually taken as a 
base or normal one in all D, B, S, 
calculations, but in the case of the 
cost of living it is now considered 
much above average, 
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ALL PROFITS FOR POLICYHOLDERS 


How the Federal Government 
Seeks Greater Business | | 


for Canada... 
By Developing Sxport “rade 


ing the sale of more Canadian products, 


; S a Canadian you are a partner in a four- 
million dollar a day business, for in the 
calendar year 1937 Canada exported goods 
valued at more than a billion dollars. 
$1,124,960,000 to be exact. Out of that huge 
_ sum came part of the wages you were paid, 
part of the profits on your business, part of 
the professional fees you collected. You, 
therefore, have-a very selfish interest in this 
great export trade and in the work that is 
being done to promote it.. 


Trade Commissioners 
In Foreign Markets 


To make business 


grow either at home or 


abroad, more goods must be sold at a profit. 
To extend export trade, the Canadian 
Department of Trade and Commerce has 
located Trade Commissioners in every major 
market with which Canada can profitably 
do business. These specially trained repre- 
sentatives are constantly investigating 
foreign markets and energetically promot- 


DEPARTMENT OF TRADE AND CO 


Through the Canadian Government Exhi- 
bition Commission, Canadian products have 
been shown to millions of possible buyers all 
over the world: in Joharinesburg (S. Africa), 
in Paris, in South Australia, in England, in 
Glasgow and at numerous other major fairs. 
Co-operation has also been extended to indi- 
vidual firms who wished to exhibit Canadian 
products at some forty fairs where no official 
Canadian exhibit was scheduled. 


Work That Has Helped 
Expand Canada’s Trade Abroad . 
The extensive and intensive sales promotion 
work conducted by the Department: of 
Trade and Commerce has played a practical 
part in Canada’s rise to a high position 
among the export nations of the world, It 


has helped expand the national income 


provide employment. 


{<= Inquiries are,Solicited from Firms or Organi« 
zations Interested in Export Trade. = 
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to Financial Post 


Imperial Tobacco 
Would you let me have’ your 
opinion on Imperial Tobacco Co. 

of Canada’s ordinary stock? 


Imperial Tobacco Co. of Canada 
is by far the largest operator in the 
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controls some 70 to 80% of the Can- 
adian tobacco trade. The company 
is well entrenched and over a 
period of years has established a 
strong financial position and earn- 
ing power. The ordinary shares are 
highly regarded as an investment 
medium. There is a lack of specula- 
tive interest in the shares, which 
are closely held. Consequently they 
have been favored where regularity 
of income and minimum fluctuation 
in market value is desired. 


Drummond St. Realty 


I am holding $2,000 of Drum- 
mond Street Realty Corp. 5% 
bonds maturing in October, 1955. 
I would like very much to know 
the real quotation and the possi- 
bility of transacting them on the 
market. 


There is a very “thin” market on 
the Drummond Street Realty 5% 
bonds of 1935. Normally the mar- 

- ket ranges from 25 to 30. However, 
there is no active bidding on the 
issue at this level and it may take a 
little time to find a buyer. 


Montreal Power 


I hold a few shares of Montreal 
Power and would like to have 
some particulars about future 
prospects for this company. 


It is rather difficult to give an 
opinion on the future prospects of 
Montreal Light, Heat and Power 
Consolidated, for the reason that 
there has been considerable political 
agitation in the province for public 
ownership over the last two or 
three ‘years and confidence in the 
company’s outlook has been some- 
what impaired. Further, operations 
and rate schedules are under the 
direct control of the Quebec Elec- 
tricity Board, so that the future out- 
look of the company depends very 
largely upon Government policy. At 
this time there is a certain amount 
of uncertainty as to just what the 
policy may be in years to come and 
for that reason the stock is not as 
highly regarded as it was a few 
years ago. However, it is the gen- 
eral belief that the Electricity Com- 
mission will not likely impose any 
regulation’ which would interfere 
with the company’s ability to main- 
tain the present dividend on- the 
common stock. 


National Steel Car 


Will you be kind enough to let 
me have @ report on National Steel 
Car? 

National Steel Car’s earning power 
has undergone a steady improve- 
ment in the last couple of years and 
in the year ended June 30, 1937, net 
earnings of $312,393 were reported. 
This was equivalent to $1.24 a share 
’ on the common stock, as against nine 
cents a share in the previous year. 
During the current year the com- 
pany has received additional busi- 
ness end expectations are that the 
report for 1938 will show a further 
improvement in earnings. ' 

The company, further, has broad- 
ened its operations especially in the 
aircraft field. Some armament orders 
have been secured from the British 
Government and the company is in 
a position to handle more of this 


\. business as and when the contracts 


are pleced, Reflecting the improve- 
ment in position, the management 
recently declared a dividend of 50 
cents a share on the capital stock. 


B. C..Power 


Will you please let me have 
your opinion on B.C. Power class 
“A” stock? It is giving a big re- 
turn for a power company. What 
are the possibilities for the stock 
over a longer term? 


British Columbia Power Corp. is 
the largest utility operating in Brit- 
ish Columbia. Actually it is a hold- 
ing company which through its sub- 
sidiaries supplies all the electric 
power and gas services.in the most 
important municipalities of British 
Columbia and operates electric rail- 
way systems in Vancouver, Victoria, 
New Westminster, North Vancouver 
and Burnaby, as well as other ex- 
tensive transportation facilities, The 

: company has recorded satisfactory 
growth over a period of many years 
and while earnings fell off during 
the depression, necessitating a re- 
duction in the dividend on class “A” 
stock, returns of late years have 
been on a better basis and last Octo- 
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the 11 months ended May las 

Power reported earnings of $1.94 a 
share, as against $1.87 a share for 
the like period the year before. The 
area in which the company operates 
is steadily growing and the pros- 
pects for the future appear bright. 
As far as the company itself is con- 
cerned, it is rendering an efficient 
service and its public relations ap- 
pear to be quite satisfactory. 


International Petroleum 


Could you give me a record of 
dividend payments of Inter- 
national Petroleum from 1930 to 
date? 


Prior to 1935, International Petro- 
leum Co,’s fiscal year ended Dec. 31, 
but in that year the date was 
changed to June 30. From 1930 to 
1932, the company paid annual divi- 
dends of $1 a share; in 1933, $1.09 a 
share; and in the six months ended. 
June 30, 1934, 84 cents a share plus 
an extra of 44 cents. In the yeer 
ended June 30, 1935, the company 
paid $1.31 a share, plus extras of 94 
cents. In the 1936 and 1937 fiscal 
years $1.50 plus an extra of $1 was 
paid. 

Dividends were payable quarterly 
until the payment of 56 cents a share 
on June 1, 1934, which placed pay- 
ments on a semi-annual basis and 
established a regular rate of $1.12 a 
share. Prior to that dividends had 
been paid at the rate of 25 cents a 
share quarterly in United States 
funds but the dividend due June 15, 
1933, was declared payable at the 
rate of 28 cents a share quarterly ir 
Canadan funds. This change of divi- 
dend policy was prompted by the 
tax impost in the 1933 Federal 
budget placed in Canadian corpora- 
tions which were paying dividends 
in United States funds. 


Muirheads Cafetérias 


Has any plan been proposed to 
reduce the arrears of the preferred 
stock of Muirheads Cafeterias? 
Has there been any improvement 
in the company’s business? 


—— 


No proposals for the liquidation of 
arrears on the preferred shares have 
been advanced so far. 

The company operates three res- 
taurants in Toronto in the medium- 
priced field. They are well located 
and appear to enjoy their fair share 
of clients. However, there are fac- 
tors entering into the picture, such as 
the increased cost of labor and food- 
stuffs, which might adversely affect 
the company’s earnings. 

Annual statement for 1938 should 
make its appearance in the near 
future. 

Some improvement in the fiscal 
year ended Feb. 28, 1937, was evi- 
dent from the company’s report. Net 
loss of $13,119 in that year com- 
pares with a net loss of $21,409 in 
the previous fiscal year. The last 
net profit recorded was $16,591 in 
1932, equivalent to earnings per 
share of $2.23 on 74% preferred 
shares, of $10 par value, and 14 cents 
on the common. 

Certain economies in rentals were 
effected in 1937 and working capital 
has shown moderate improvement in 
the last two years. Equity behind 
the preferred and common shares 
has fallen steadily and at the end of 
1937 equalled to $73.35, as compared 
with $91.08 in 1934. 


Rogers-Majestjic . 

Has there been any indication of 
what to expect of Rogers-Majestic 
earnings in the 1938 fiscal year? 
We understand that there has been 
keen competition in the radio 
business. How has this company 
fared? 

We understand that the annual re- 
port of Rogers-Majestic Corp. for 
the year ended March 31, 1938, will 
show net profits slightly above the 
level of the preceding year when 
60 cents a share was earned on the 
company’s stock. This was the high- 
est profit reported since 1931 and 
followed a period when large de- 
ficits or negligible profits had been 
reported. We are informed that all 
departments of the company shared 
in the improvement shown last year. 

The company makes radios, wash- 
ers, ironers, vacuum cleaners, re- 
frigerators, ranges and clocks and 
also owns and operates radio broad- 
casting station CFRB and short wave 
station CFRX. , 

It is understood that the radio 
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provement, it is likely that Rogers- 
Majestic will find difficulty in main- 
taining its sales volume. 


Western Homes Lid. 


Could you give me some details 
of Western Homes Ltd., Winnipeg, 
and any current information re- 
garding its operations? 


Western Homes Lid. Winnipeg, 
deals chiefly in mortgages on Win- 
nipeg City properties. Liabilities to 
the public are relatively small. Re- 
ceipts from ell mortgage ifivestments 
in 1937 were $424,639, of which $71,- 
568 was principal and $53,071 inter- 
est. The company, made heavy 
adjustments in favor of mortgagors 
and on real estate, paid a dividend 
ot 2% and carried forward $100,509 
in the form of undivided profits. 

President Willis Argue believes 
the larger part of the losses likely to 
be caused through adjustments by 
the company have now been taken. 
He said that repeal or amendment 
of the Farmers’ Creditors Arrange- 
ment Act would be in the interest of 
both debtor and creditor. It is be- 
lieved that some move along this 
line will be made yet this year. 

Western Homes has a paid-up 
capital of $1.5 millions. Its balance 
sheet at the end of 1937 showed 
mortgages, agreements and secured 
loans of $856,996 among its assets, as 
well as improved real estate of $630,- 
346. Total assets were $1.6 millions, 


Massey-Harris 
How are the 5% first mortgage 
bonds of Massey-Harris regarded? 
What is the future for company 
sales? 

The sinking fund on the 5% first 

mortgage bonds of Massey-Harris 
Co. was adjusted in 1936 to waive 
defaults in payment subsequent to 
April, 1933. The company has to 
redeem $2 millions of bonds before 
it can make any cash payment of 
dividends as provided by the 
changes made in 1936. With this ex- 
ception, the Massey-Harris bonds 
have always been fully serviced in 
spite of the fact that for the six 
years prior to 1936 earnings did not 
cover interest and depreciation re- 
quirements. 
. Bond interest was earned 4.28 
times in 1937 after depreciation and 
provision for bad debts, This com- 
pares with 1.16 times in the year 
ended Nov. 30, 1936. These bonds 
could not be ranked among the high- 
est grade of industrial bonds in 
Canada but they appear to be amply 
secured by assets and interest pay- 
ments were mainiained regularly 
throughout the depression. 

Because of its dependence on sales 
to farmers in various parts of the 
world, the company’s prosperity is 
closely linked with that of the agri- 
cultural industry throughout the 
world. In Canada this year, pros- 
pects at the moment are reasonably 
good for better sales but operations 
in other parts of the world, such as 
the United States, are hardly as 
promising. It is generally admitted 
that there is a large backlog of 
equipment to be purchased by farm- 
ers as soon as their income permits 
and Massey-Harris Company could 
be expected to obtain its share of 
this business, 
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the same period of 1937. 

Further increase in the number 
of customers is reported by the com-~- 
pany. During May 155 new custom- 
ers were added to the system, bring- 
ihg the number served at the end 
of the month to 20,293, compared with 
17,958 at the end of May last year. 

Comparative figures on earnings 
follow: 

May: a 

964 408,285 

Oper. expenses 164,848 

Net earnings 235 243,437 
Five Mes. end. May: 


Gross earnin, 2,098,752 1,999,622 
Oper. expenses ...+.+» 939,311 814,655 


Net earnings .....++++ 1,159,441 1,184,967 


Rockwool Corp. 
Auctions Assets 


Dividend to Secured Note- 
holders Not Yet 
Determined 


Assets of Rockwool Corp. (Can- 
ada), Brantford, Ont., in receiver- 
ship since May 19, 1937, were sold 
at public auction on June 23, Until 
the company’s entire assets have 
been liquidated it cannot be esti- 
mated how large will be the divi- 
dends to holders of $188,900 of 5% 
sinking fund convertible notes. The 
5% convertible notes, series “B,” of 
which there are $59,700 are not 
secured in any way and no disburse- 
ments will be made. Other stock- 
holders, consequently, will receive 
nothing from the liquidation. It is 
understood that disbursements to 
the secured noteholders will be 
relatively small. 

The company was incorporated 
with an Ontario charter in 1935 to 
manufacture insulating materials in 
its Brantford plant. Rutherford 
Williamson & Co. acted as receiver 
and managers when the company 
went into receivership in 1937. . 


Postal Shares Taken 
From Montreal List 


From Our Own Correspondent 

MONTREAL.—The 7% non-cumu- 
lative preferred stock of Postal Tele- 
graph and Cable Corp. was removed 
from trading on the Montreal Stock 
Exchange on June 27 at the request 
of the company. 

In June, 1935, the company filed a 
petition for reorganization under the 
United States bankruptcy laws, and 
proceedings are pending. Officers 
of the company have been conferring 
with protective committees of bond- 
holders and shareholders with a veiw 
to preparing and presenting a plan 
of reorganization. 


Elected a Director 
From Our Own Correspondent 

MONTREAL.—Colin W. Webster 
has been elected a director of Inter- 
national Paints (Canada) Ltd. 

Mr. Webster is president of Can- 
adian Import Co. He is a director 
of Massey-Harris Co., J. S. Mitchell 
& Co., Imperial Trust Co., British 
Coal Corp., and Consolidated Oka 
Sand and Gravel Co. 


Gain of $1.7 Million 
By Tax Free Refunding 


Dunning Announces Estimate of Additional Revenue 
_, Through Redemption of Last ‘Relics of 
War-time Bond Financing 


Estimated annual increase in in- 
come tax revenues for the Dominion 
will be $1.7 million as a result of 
the refunding of the last of the tax- 
free bond issues last year, 

This information is given by Hon. 
C. A. Dunning, minister of finance 
in his budget speech last week. It is 
based on the assumption that hold- 
ers of these tax-free issues paid in- 
come tax at the 15% corporation tax 
rate and that the proceeds of the 
two tax-free issues were reinvested 
to yield an average return of 34%. 

Savings in interest charges for the 
Dominion are estimated at $6.3 mil- 
lions by the minister as a result of 
refunding operations carried out last 
year. Last year the Dominion is- 
sued a total of $295.5 millions of new 
bonds to refund $321.9 millions of 
maturing securities, the difference 
being provided from cash balances. 
All financing was done in Canada 
with the exception of $48 2/3 millions 
of 3%% refunding bonds in London. 

Mr. Dunning referred to the Gov- 
ernment’s practice of issuing regu- 
lar amounts of treasury bills. This 
provides for an effective functioning 
of the short term money market by 
keeping available at all times a rea- 
sonable supply of high-grade liquid 
credit instruments and also gives 
the Dominion treasury a revolving 
cash fund at low interest rates. 
Average cost to the treasury of the 
24 treasury bill offerings made last 
year was .689%. 

The bond market in Canada gave 
an infinitely better account of itself 
Sot, scebdlag 19 sat. Demeten tent 

. r ing. Total 
bond issues sold by ‘Dominica, pro- 
vincial and municipal authorities 
and by private corporations in 1937 
aggregated $701.7 millions, of which 
$2256 was for new capital and 
$476.1 millions for refunding pur- 

In the first or of 1938 
‘were millions 
of which millions wag for cash 


minion bonds are lower now than 
ever before with the exception of a 
short period in 1936, says the Finance 
Minister. 

If treasury bills are included, the 
average rate of interest paid on the 
outstanding debt of the Dominion is 
3.53%, according to Mr. Dunning. If 
treasury bills are excluded the 
average rate is 3.67%. The latter 
figure compares with 3.56% for the 
United Kingdom, 2.60% for the tax- 
free debt of the United States, 3.79% 
for New Zealand, 3.92% for South 
Africa, 3.98% for Australia and 4.43% 
for France, 

Mr. Dunning refers to Australia’s 
policy of conversion of its public 
debt which started in 1931. Before 
this conversion plan, average rate 
of interest paid on Australia’s debt 
was 5.25% as at June 30, 1931. By 
June 30, 1937, this has been reduced 
to 3.93%, a reduction of 25.1%. Aver- 
age rate of interést on Canada’s out- 
standing debt as at March 31, 1931, 
was 498% against the 3.53% rate 
today, a reduction of 29.1%. 

Saving in Interest Charges 

Total debt of the Dominion Gov- 
ernment, excluding guaranteed is- 
sues but including treasury bills, was 
$3,315 millions, an increase of $1,031 
millions since 1930. Annual interest 
charges, however, on this debt was 
$117.1 millions as at March 31, 1938, 
less than the figure for correspond- 
ing dates at any period since: the 
close of the war with the exception 
of March 31, 1930. 
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Sales Higher 


Improvement of 18% is 
own For Six Months 


Ending May 31 


Sales of Cockshutt Plow Co. for 
the six months ended May 31, 1938, 
improved 13% over the correspond- 
ing period of a year ago. C. Gordon 
‘Cockshutt, steno ent, in a statement 
to said that profits were 
at least as great as a year ago, Under 
ordinary conditions the first half of 
the company’s year accounts for 
about one d of its sales total be- 
cause of the seasonal nature of much 
of its business, ¥ 

Saskatchewan was the only prov- 
ince in Canada where ‘sales: failed 
to show ah increasé, Mr, Cockshutt, 
however, pointed tothe present in- 
dication that the dry cycle of years 
had ended in western Canada and 
mentioned that, with continued good 
weather, a large crop could. be 


ex 
Credit to Farmers 

Credit is still being extended to 
farmers but the basis is somewhat 
more restricted than prevailed form- 
erly. Little, if any, progress. was 
made in the liquidation of receiv- 
ables during the first half of the year, 
but, in spite of the debt legislation 
im western Canada, the management 
feels confident that, with a good crop 
this fall, there will be an improve- 
ment. 

In July of last year, when a state- 
ment of sales improvement was 
made, it was already known that 
the crop in western Canada was 
going to be unsatisfactory. This con- 
trasts with a continuation of rea- 
sonably good prospects for the cur- 
rent year, 

In the year ended Nov. 30, 1937, 
with an increase in sales of 44% the 
company reported a net profit 
equivalent to 61 cents a share as- 
compared with 7 cents a share in 
the 1936 year. 


Montreal Hopes 
To Save on Power 


From Our Own Correspondent 

MONTREAL.—Provided Montreal 
Light, Heat and Power accepts the 
new contract, the city of Montreal 
will cut its present electricity bill 
from $1,064,000 a year to $550,000. 

Some of the principal clauses in 
the draft of the proposed contract 
follow: 

Measure of quantity: To be done at 
place of delivery. City reserves right 
to verify metres and place its own 
beside those of company. 

Hours of street lighting: From 
sunset to one-half hour before sun- 
rise, except in cases of urgency. 

New Price Basis 

Price: A horsepower to equal 746 
watts, and a horsepower year, one 
horsepower maintained in operation 
during 8,760 hours. For waterworks 
system, each horsepower year of 
primary power to cost from $12 to 
$15,.depending on place of delivery; 
secondary power, $5.40. For sewers, 
$20 primary and $5.40 secondary. 
For lighting of streets and parks, % 
cent per kilowatt hour plus 20 per 
cent for loss in transmission for 
alternating current; one cent for 
direct current. For building, motive 
power and other purposes, nine- 
tenths cent per kilowatt hour. 

Payment: Company to submit its 
bills monthly before the 15th. City 
allowed 30 days to verify. If non- 
payment after the 30 days, the city 
to pay 5% interest on amount due. 

Maintenance of underground lines 
of street lighting system by the city. 

Maintenance of overhead lines by 
the company. 

Municipalization: “The city re- 
serves the right to municipalize its 
electric services, and in this case, to 
terminate the present contract in 
whole or in part on expiration of six 
months notice.” 


New Director Is Elected 
To Dominion Textile Board 


From Our Own Correspondent 

MONTREAL.—In the light of con- 
ditions, Dominion Textile Co. en- 
joyed a good year in 1937, Sir Charles 
Gordon, president, told shareholders 
at the annual meeting here. 

During 1937 the company spent 
$1,575,661 on plant improvements, Of 
this, $500,000 was spent at the Magog 
mill on spinning and other equip- 
ment. New equipment installed wilh 
enable the company to make some 
saving as it will be able to use 
shorter staple cotton. Changes in 
the print works were made for the 
purpose of improving the quality of 
shirt fabrics rather than effecting a 
saving. 

W. A. Eden, president of Domin- 
ion Rubber Co., was elected a direc- 
tor to fill the vacancy created by the 
resignation some time ago of W. A. 
Black. Other directors were re- 
elected. 
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1.C. C. Approves 
Soo Line Trustees 


Insurance Companies and 
Savings Banks Hold $47 
Millions of Bonds 


From Our Own Correspondent 

MONTREAL.—Appointment of G. 
W. Webster and Joseph Chapman as 
trustees in bankruptcy for Minne- 
apolis, St. Paul and Sault Ste, Marie 
Railway, has been approved by the 
Interstate Commerce ‘Commission. 
Mr. Webster, who is president of the 
railway, is to receive no salary or 
compensation other than as trustee. 

According to the ruling handed 
down by the Interstate Commerce 
Commission, Mr. Chapman will have 
to séll his holdings of stock in the 
Great eee eee and resign 


Furthermore, he is required to re- 
sign as trustee of Northwestern 
Mutual Life Insurance Co, and di- 
rector of Northland Greyhound Co. 
Inc., of Hlinois and Northland Grey- 
hound Lines Inc, 


Minneapolis, St. Paul and Sault 
Ste. Marie Railway has outstanding 
over $89 millions of bonds, of which 
$31.6 millions or 36%. is held by a 
group of insurance companies. This 
group consists of Metropolitan Life 
Insurance Co., Massachusetts Mutual 
Life Insurance Co., Mutual Benefit 
Life Insurance Co., Mutual Life In- 
surance Co. of New York, New Eng- 
land Mutual Life Insurance Co., New 
York Life Insurance Co., Prudential | 
Insurance Co. of America, State 
Mutual Life Insurance Co. and 
Northwestern Mutual Life Insurance 
Co. 

Savings banks which are members 
of the National Association of Mutual 
Savings Banks own $11 millions of 
the railway’s bonds, 
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International Power 


From Our Own Correspondent 

MONTREAL.—Operations of In- 
ternational Power Co, during the 
first few months of the current year 
continue to reflect the improvement 
experienced during 1937, H. J. Sym- 
ington told the annual meeting of 
shareholders here. 

In referring to the statement in 
the annual report that auditors of 
two or subsidiary companies in- 
cluded in their reports qualifications 
with regard to provisions for de- 
preciation, Mr. Symington pointed 
out that these allowances were deter- 
mined by the tax laws in the coun- 
tries where the subsidiaries oper- 
ate. He stated that depreciation 
allowance of the operating companies 
as a whole is high. 

Shareholders were informed that 
sinking fund requirements on the 
company’s debentures for the cur- 
rent year were provided for in 1937 
by the purchase of debentures at 
favorable prices. During 1937 the 
company and its subsidiaries reduced 
funded debt in the hands of the 
public by $420,486. Of this amount, 
bonds and debentures of subsidiaries | 3 
totalling $123,666 were redeemed |* 


through operation of the respective MADE SPECIALLY 


sinking funds, and the balance repre- 

sents the bonds and debentures pur- CRAVEN PLAIN (7 #*e") SAME FINE eA’ 
—e and held for future sinking in Green PLAIN (coe Za) SI Oe pee tet sin 
und requirements, 


Wherever business forms are used, or records are 
kept, or communications are regularly sent out, 
ADDRESSOGRAPHING is the fast, accurate and 
money-saving method for the repeated rewriting of 
names and data. With never a mistake and 10 to 
50 times faster than hands, Addressograph is used 
in thousands of offices, stores and factories... for 
writing names, addresses, facts and figures on cus- 
tomer records and account forms ... on all sorts of 
stock records, inventories .. . on shipping tags and 


labels. 


Write on business stationery for a free copy of “Business 
Short Cuts" . . . a 152-page book of Addressograph 
methods and machines. There is no obligation. 


The Addressograph line includes new electric models and 
new super-speed, automatic models. Sold on convenient 
terms. 

ADDRESSOGR APH-MULTIGRAPH OF CANADA LTD. 

Canadian Head Office and Factory: 
TORONTO 
Sales and Service Agencies: 

TORONTO -— MONTREAL — HAMILTON — HALIFAX 
WINNIPEG — VANCOUVER — OTTAWA: — QUEBEC 
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Operations Improve Wi R 


DEPOSITS ACCEPTED 
Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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@ LEGIBLE 
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@ ACCURATE 


In the fully modern office Add 
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Work Producing. 


Ever Widening Range of Coloring 


The increasing variation in the 
type, form, texture and coloring of 
prick has been one of the striking 
developments in on pro- 
gress in recent years. In the follow. 
ing article, condensed from a recent 
issue of the Ontario Research Foun- 
dation bulletin, these variations are 
outlined and the methods of attain- 
ing them aie is cog ves 
vealed that nts are 
conducted for production of grey 
pricks matching limestone in: ap- 

, pearance. 

|“ (Three ‘processes are used in the 
modern manufacture of bricks, each 
of them presenting different possi- 
pilities in color and texture and in 
the choice of raw material. 

This raw material in Ontario at 
Jeast is clay and shale or a mixture 
of two. Shale is a clay which has 

highly oe tend ng natural 


implies, is simply a modern adapta- 
tion of the old method of filling 
ganded molds with soft clay. 

In the stiff-mud process, a very 
stiff mixture is extruded through a 


.. gie under pressure, to produce a 


column of rectangular cross section 
which is cut inte bricks by wires. 


paratively dry mixture of ground 
clay and shale is compressed in steel 
molds to form bricks. 


as a “reducing” condition in 
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ot| FUNCTIONAL USE OF GLASS BRICK 


General appeal of glass brick|with increase of interior lighting. 
rests largely on its combination of|In the breakfast nook pictured 
decorative and insulating values| above, these values are enhanced 


After the bricks are formed, they | pain 


are dried when necessary, and then 
stacked or “set” in a kiln in which 


1950 degrees Fahrenheit. 
Impurities Make Color 
Relatively pure clays fire to a pure 


white color, and it is the impurities, | pounds 


especially the iron compounds, in 
the brick clays and shales that 
are responsible for the colors pro- 
duced. The iron compounds norm- 


ally produce a red color, but if the} ing 


that known as “flashing.” This con- 
sigts in cutting off the supply of air 
to the kiln at its highest tempera- 
ture, and producing what is known 


fidence to a steady development of 
new colors and textures for brick. 


Company Reports | 


Western Savings & Loan 
Total assets of Western Savings & 
“Lean Association, Winnipeg, Man., 
amounted to $1,602,251 at May 31, 
1938, as compared with $1,462,662 at 


Dec. 31, 1937. Certificate liability at| 


May, 1987, totalled $1,279,189. 

Cash comprised $53,095 of the com- 
peny's assets at May 31; bonds, 
securities and interest, $1,093,312; 
loans on certificates, $47,606; mort- 
gages, $408,237 and real estate held 
by the company is carried at a nom- 
inal figure of $1, as well as furniture 
and equipment. No account is taken 
in the statement of overdue mort- 
gete interest. The company has no 
defaulted bonds in its inventories at 
May 31. 

Paid-up capital amounted to $221,- 
” and surplus and reserves $101,- 


Regulations of the Association 
provide that 110% of its liabilities 
must be maintained in securities, a 
provision with which the company 
has conformed by maintaining the 
Tatio at from 125% to 130%. 

‘The company operates under the 
direct supervision of the Municipal 
and Public Utility Board of the 
Province of Manitoba. 

Rate of interest on installment 

® annually and 
other certificates 4%. 


Eastern Dairies 
, Eastern Dairies reports a moderate 
‘mprovement in operations in the 
year ended March 31, 1938, but net 
loss after all charges was still in 
excess of $100,000. Operating profit 
increased from $267,295 to $317,605. 

During the year.there was an in- 
Crease in the value of sales, This 
was obtained principally in the sale 
of fluid cream, ice cream, popsicles 
and similar products, and milk 
powder, The gelling price of ice 
Cream in some localities was on a 
more satisfactory basis than during 

Previous year, 

The marked increase in the mar- 
ket value of butter, which occurred 
during the fall and winter months, 
was of benefit to the company. But- 
tet which was purchased and manu- 
factuted during the summer months 


the effect of in 
milk purchased for 


During the year the company pur- 
Chased $78,000 of 6% collateral trust 


ance sheet at $7,546,349, an increase 
of $82,080 over the previous year. 
Income and Surplus Account 
Years Ended 31 


1937 


Deficit forward .ssse- 279,795 
*Surplus. 


Working Cop 


477,518 


Investment Corp. 
A met income of £11,438 is shown 


by the annual statement of Invest- | quotations 


ment Corp. of Canada for the fiscal 
year ended April 30, 1038, as com- 
pared with £12,507 in the previous 
year. This is an English company 
with head office in London and is 
closely associated with Canadian in- 

of Canadians are 


Dividends of 6%% were paid on 
the £300,000 of cumulative prefer- 
ence stock, bringing 
Oct. 31, 1936. 

Income tax recovered by the com- 
pany of £7,872 during the year 
brought the surplus carried forward 
to £19,064, as against £15,306 in 1937. 

Debenture stock to the amount of 
£11,589 was purchased and cancelled 
in the 1938 fiscal year and the dis- 
count on redemption of £116 applied 
against loss on realization of invest- 
ments. 

Total assets of £860,739 are shown 
in the 1938 balance sheet, 
of: Real estate, £16,561; common 
stock of subsidiary, Land 
Corp., £22,235; investments plus ac- 
crued interest, £685,061, and cash of 
£194, and other items. Net ‘loss on 
realization of investments amounted 
to £135,976. Investments held at 
30, 1938, had a book value of £305,782, 
and £8,857 cf securities are unquoted 
and included at directors’ valuation. 

Included in liabilities are: 4%% 
preference stock, £300,000; ordinary 
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Editorial ; 


. 

What is “Low Cost”? 

The loose use of the phrase “low cost housing” and of estimates of 
how little dwellings can be built for has been given fresh impetus by 
the new housing legislation drafted at Ottawa. . 

Provision for mortgage loans up to 90% of cost for houses costing 
$2,500 or less indicates the Government's satisfaction that separate 
dwellings can be procured for such amounts, including the price of the 
lot. But there is no definition of the standard of construction, the size 
of structure, or the accommodation that the Government assumes can 
be provided for $2,500. There is no sliding scale set up to adjust a 
minimum standard of construction and accommodation to the varia- 
tions in building costs in different parts of the country. 

When the Government conducted its contest for “minimum cost 
house” design several months ago, minimum cost was stipulated at 
$3,000 except for houses to be built in British Columbia, in which case 
designs had to be based on a price of $2,500. But the cost-varying fac- 
tors are wider in scope than easy, free access to lumber supplies in 
B. C. Influences that tend to raise costs in some regions, particularly 
urban districts, and hold them down in others, include restrictive 
municipal building by-laws, differences in building material prices, 
wages rates demanded by labor unions or provincial legislation. 

= * © 

The revisions of the Government's housing policy are aimed par- 
ticularly at encouraging low rental multiple family housing in urban 
centres, and low cost single family dwelling construction in small, 
remote or rural centres. Nevertheless recognition of this and of the 
probability that reasonably decent houses could be built at $2,500 for 
small families in some localities, does not alter the fact that dwellings 
of similar specifications would cost $3,000 to $4,500 in other locations. 

When the new housing plan was announced, architects, builders 
and others in Toronto, Montreal and other large centres promptly 
voiced doubt that a dwelling fit for family accommodation could be 
built for $2,500 or even $3,000, especially in view of urban building 
codes. Their view is supported b} a recent revelation in The Ottawa 
Journal of the experience of an Ottawa citizen with one of the Gov- 
ernment’s cheap house designs. When working specifications were 
drafted, using the cheapest type “‘ construction permitted under by- 
laws, the actual cost estimate .« *h< supposedly $3,000 dwelling 
jumped to $4,600, after deducting $300 for a small garage added to the 
plan. Add to this $400 or $500 for a lot, legal and financing fees, and 
other extras, and the initial cost of the dwelling would have been 
edged up well above $5,000. \ 

+ * *s « 

The Journal comments: 

“What the incident illustrates is the extreme difficulty of devising 
a housing scheme that will operate with reasonable uniformity in a 
fountry of such varying economic and climatic conditions. And it is 
clear that we must be cautious in speaking generally of low cost 
houses.” 

Underlying the whole problém is the lack of any successful effort 
to reduce to a real minimum the cost elements entering into house 
construction in any locality. There will always be cost variations 
between different regions and districts. But a curb on violent fluctu- 
ations in ‘material. prices, stabilization at reasonable levels of labor 
costs, and application to house building of modern methods of pro- 

. duction efficiency, would go far toward bringing the cost of dwelling 
throughout the Dominion within hailing distance of the present low 


New Building 


Deprrtment of Public Werks, Ottawa, is 
tenders to July 15 for construc- | restaurant building. 


Street, Toronto, and erection of $50,000 


in| Cansdian Broadcasting Corp. early 
start on construction of $250,000 radio sta- 
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by a practical function of 
privacy for morning meals in in- 
formal] attire. 


Construction 
World 


Hopeful Outlook 


Confidence that 1938 building in 
Toronto would at least equal, if not 
exceed, the volume of last year, 
when perthits issued had a value 
of $11.2 millions, was voiced recent- 
ly by Buildings Commissioner K. S. 
Gillies, Toronto. Though the permit 
total to date this year is lagging 
about $400,000 behind the same 
period of last year, a spurt in apart- 
ment building in May carried the 

for that month above the 
level in May, 1937, and volume 
held up well during June. 


Self-liquidating? 


Various applications have already 
been received by Dominion authori- 
ties for low interest loans under the 
Ottawa plan to aid financially self- 
liquidating municipal utilities and 
other works. Among the projects 
proposed is the $700,000 water main 
extension across False Creek at 
Vancouver, toward which the Gov- 
ernment has been asked to lend 
$100,000; and $25,000-$40,000 water 
reservoir at Burlington, Ont. North 
Bay authorities are reportedly con- 
sidering plans to get a loan for a 
sewage dispcsal plant, which could 
hardly be.classed as a revenue pro- 
ducer. 

” a * 


Building Vibration 


Progress made in recent years in 
determining in advance the extent 
of the vibration to which a new 
building will be subjected, and de- 
vising methods for limiting its 
effects, is reported in a recent issue 
of Engineering & Contract Record. 
The report emphasizes that building 
vibration springs not only from 
operation of machinery, but from 
heavy traffic on adjacent streets, 
faulty subsoil and foundations, and 
inadequate construction. Firm, dry 
gravel is classed as “the best build- 
ing soil for minimizing of effects of 
vibration,” but also dealt with are 
such insulating materials as cork, 
ae cork, felt, asbestos and 
ru ¥. “§ 


U. 8. Building Lags 

Total of building permits issued in 
215 U. S. cities during May, as re- 
ported by Dun & Bradstreet, showed 
a drop of 21% below May, 1987, and 
left cumulative total for the first 
five months of the year 10.5% behind 
the same period last year. The five- 
months figures was up 25% in New 
York on account of the spurt in 
January, but was 21% down in the 
er 214 cities. The extent of the 

( in May of this year was 
not quite as great as in February, 


street bulletin notes. 


fil 


theme of “no truck nor trade with 
the power barons” while they were 
negotiating new contracts, at least 
with Beauharnois. Evidence at the 
probe, however, bore less on this 
than on the manoeuvring of 
hydro officials, differences of, opin- 
ion on policy and overriding control 
exercised by the Government, Lib- 
eral and Conservative members alike 
agreed there was no indication of 
graft or wrongdoing. 

It ig probable that the report will 
deal with policy, manage- 
ment and ernment control and 
dismiss as unproved the allegations 
in regard to renewal of Quebec 
power purchases. 

7 rity Report Seen 

Tt is likely Mr. Macaulay and 
other Conservatives on the commit- 
tee may file a dissenting minority 
report. Some material brought out, 
it seems probable, will be seized on 
by the Opposition as evidence of 
undue Government control of Hydro 


management and political manipu-|. 


lation of policy. 

A. Murray McCrimmon, for ex- 
ample, former secretary-comptroller 
of Hydro, told of the appearance of 
emissaries of Ottawa Valley Power 
Co. at Hydro offices to open negotia- 
tions for a new contract, On their 
arrival, it was testified, Hydro Chair- 
man Stewart Lyon (since dismissed) 
professed he had no knowledge of 
arrangements for a new contract, and 
declined to see them without written 
instructions from the Government, 

Instructions were forthcoming, as 
the decision to take power from 
Ottawa Valley again resulted from 
warning of power shortage given 
to Premier Hepburn by Dr. T, H. 
Hogg, then Hydro chief engineer 
and now chairman. This was at the 
suggestion of Provincial Secretary 
Nixon while Premier Hepburn was 
in Arizona, and was done without 
consulting or glows be Lyon, 

Ignoring and even retiring of 
Mr. Lyon were justified by Mr. Hep- 
burn on the ground that Mr. Lyon 
showed “colossal financial stupidity,” 
especially in undertaking sale of 
Ontario bonds held by Hydro and 
payable in Canadian, United States 
or sterling funds. The Govern- 
ment blocked the sale of the bonds 
at the last minute, disapproving 
the three-way basia of payment. 
It was because of such differences 
on policy and management that Mr, 
Lyon was retired, said Mr. Hepburn, 
and not because of Mr. Lyon’s op- 
position to renewed power purchases 

Fear of Court Ruling 

The Premier said that he had been 
influenced in his reversal of policy 
partly by Dr. Hogg’s power short- 
age warnings, but principally by 
Attorney-General Conant’s fears that 
the Government would lose its pend- 
ing appeal to the, Privy Council on 
the judgment upholding the can- 
celled Beauharnois contract. The 
Attorney-General had voiced doubts 
as to the soundness of the cancella- 
tion legislation. 

Dr. Hogg’s testimony was featured 
by revelation that Gatineau Power 
Co. had objected when Hydro pro- 
posed to make new contracts with 
the other power companies, and in- 
sisted that Hydro carry out its obli- 
gation under the short-term interim 
contract to take all Gatineau re- 
serve power before buying élse- 
where: Dr. Hogg warned Gatineau 
that Hydro might discontinue power 
purchases from this company after 
the short-term contract expired. 


PRACTICAL 
SUCCESS 


@ Every G.L.A. product represents 

the successful answer to a defin- 

_ ite need of the Building Industry. 

’ Successful because G.L.A. com- 

bines a practical knowledge of 

building requirements with con- 

tinued laboratory research for 
product improvement. 
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Gypsum, Lime an Alebastine. 
: Limtted 
Head Office; Paris, Ontario, Canada 
General Sales Offices: 
Gypsum House, 50 Maitland St, TORONTO 
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SAFEGUARD 


BEFORE YOU INSURE — CONSULT 
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ASSOCIATION 


TORONTO 
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® LifeGuards are Goodyear's latest contribution to 
motoring safety. The LifeGuard is a 2-ply fabric 
reserve tire inside the tube. Both are inflated through 
the same valve. If tire casing and tube blow out, the 
inner tire retains sufficient air to support the car until 
it can be brought to a safe, smooth stop. Safeguard: 
with LifeGuards ... drive in to your nearest Goodyear 
dealer and let him show you how little it-will cost to 
make your car completely safe from blowout hazards. 
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SUPERINTENDENT OF 
MARCONI BUILDING: 
Montreal 


chosen for th he M i Buildi 
was n for the of the Marcon Iding. 
Available in 19 Prod saicy Sos Dominion Battleship i 
Linoleum can be laid with or without border effects or 
in tile and many other treatments. Ask your ‘ 

or flooring contractor about our 5-year guarantee. 


nel” i sia oi Sy ek Ta he ile ame -) 





A SAFE WAY TO CARRY MONEY 
WHEREVER YOU GO 


Obtainable from all 
Canadian Pacific 
= ) Agents and most 
= banks. 
Canadian Pacific Express 


TRAVELLERS CHEQUES 


@ Quiet dignity 

for your ‘ back- 

ground. ‘ Every 

measure of com- 

fort _— S cious 

rooms, 3 uti- 

fully furnished— 

Plus convenience. 

of location . . . Excellent 

restaurant and duplex cocktail 

lounge . . . air-conditioned. 

Single Rooms $4§5 ¢ Double $6-§7 

Saites from $8 

Special monthly and yearly rates 

The 


HOTEL 
Wiliam A. Bancher, Manager 
125 EAST SOth STREET e NEW YORK 


NEW YORK, 
The Next'Stop 


If New York is your nant steps 
you'll want to know about ‘The 
* Shelton’ Hotel..” 
. 

The Shelton provides jts guest) 
‘with “edded attractions‘) at'ne 
‘edded cost, emong them are the’ 
(famous Shelton swimming pool,’ 
fi \oymnasivm 
libreryjend 


Leipzig Fair 

The Leipzig Trade Fair recently 
Concluded officially reports new 
records for the number of exhibits, 
attendance and sales unequalled in 
the 700 years of its existence. The 
sales totalled $217 millions an in- 
crease of 10% over 1937 and 262% 
over 1933. Goods to the value of 
$70 millions were sold for export. 


‘ 


LARGEST, FASTEST 


qo EU 
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Canadians in 1937 spent $124 mil- 
lions in travelling outside Canada. 
In other words, Canadian expendi- 
ture in foreign countries was ap- 
proximately $11.17 per capita of the 
Dominion’s population. 

There is little doubt that a good 
part of this money which went to 
swell foreign tourist revenues had 
its in t benefit to Canada. It 
may have been responsible in no 
small way for ‘the return revenue 
from incoming tourists which in the 
same year reached a seven-year 
peak of $295 millions. Canadians 
travelling in the United States and 
overseas countries are the best pos- 
sible tourist propagandists, but their 
value in this capacity is dependent 
on their knowledge of the country 
they represent. 

How much of the $124 millions 
was spent by residents of eastern 
Canada who take a yearly holiday 
in Florida, Bermuda or Nassau but 
have never seen Vancouver? 

How many British Columbians 


can. talk of the delights of California 


but know nothing of the Great 
Lakes, the Ontario highlands, Que- 
bec or the coast provinces of the 
East? 

Areas Well Distributed 


Nature has been kind to Canada. 
Draw a circle with a 200-mile radius 
around any principal city in the Do- 
minion and it will include at least 
a dozen first-rank vacation districts 
varying from mountain land to lake 
district or seaside resort. * 

This very wealth of playground 
areas may be responsible to some 
extent for the preponderance of an- 
other class of holiday planner whose 
eye never reaches beyond this 200- 
mile radius. Money is,.of course, the 
chief factor. On the face of it the 
holiday of two weeks or a month 


Tourist Season Gets 
A Good Start 


An increase of 10% in the’ num- 
ber of American cars visiting Can- 
ada is indicated for the first three 
months of 1938. This increase, how- 
ever, has been confined for the most 
part to the Maritimes and western 
Canada. Both Ontario and Quebec 
report declines in American tourist 
business for the early part of the 
year. 

Foreign cars visiting the Mari- 
times for less than 48 hours num- 
bered 107,000 compared with 89,000 
in the first three months of 1937. 
The number staying from periods of 
two days to two months increased 
from 1,306 to 1,543. 

For the first four months of the 
year cars reported crossing the bor- 
der into British Columbia totalled 
23,706 compared with 18,696 in the 
previous year. Figures for the 
Prairie Provinces are not available, 
but early estimates indicate a sub- 
stantial increase. In the month of 
May, Winnipeg Convention and 
Tourist Bureau registrations were 
nearly double those of last year. 


SHIPS 


via the St. Lawrence Seaway 


open-sea voyage is cut by 39% 
attractions of the largest 
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Road and rail through the Rockies—Yoho National Park, B.C. 
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Bastern Canada's seaceast— valuable tourist asset. 


Interprovincial Tourist. Movement 


Holds New Opportunity for Industry 


spent at a summer resort 100 miles 
from the city seems within the purse 
of the average businessman, where 
the holiday trip to: the coast is pro- 
hibitive. But travel costs figured out 
on a daily, basis can’ give some 
amazing results. The two-day trip 
from Toronto to Montreal on this 
basis is a costly item. The run from 
Winnipeg to Toronto and hack 
squeezed into five days makes a big 
hole in the budget. But extend 
either of these trips over a longer 
period and the daily Cost is reduced 
to: a reasonable level. 

Excluding the tourist camper and 
the owner of a summer home the 
average Canadian, it is estimated, 
spends. about $10.a day on his an- 
nual holiday. Summer hotel rates 
from the Maritimes to the Pacific 
coast vary, comparatively little for 

1 the same type of accommodation. 
Assuming that the traveller has a 
200-mile train journey and is spend- 
ing two weeks at a first-class hotel, 
the minimum cost of his holiday 
will be approximately $9.50 a day, 
not including fishing equipment, 
golf fees or other incidentals.- If he 
extends this holiday to one nionth 
the reduction is comparatively 
small. as the main item of cost is the 
weekly rate for accommodation. 

Compare with these figures a few 
rough approximations of his costs 
on longer trips. If hé lives in To- 
ronto and wants to take a trip to the 


coast, spending two weeks exclusive |. 


of train time, it will cost him about 
$11.80 a day. If he can take a month 
for the trip the cost will drop to 
something less than $10 a day. These 
estimates are made on the basis of 
first-class railway fare and the best 
hotel accommodation. On a tourist 
ticket the trip canbe made for 
slightly more than $7 a day. 

From Winnipeg to the coast will 
cost approximately $9 a day for the 
two-week period and slightly less 
than $6 for the month. 

For the westerner or the resident 
of central Canada, trips to the Mari- 
time Provinces can be made at an 
even smaller daily cost due to 
slightly lower hotel rates and the 
possibility of doing a good part of 
the journey by water. 

Recent years have seen an en- 
couraging increase in the amount of 
interprovincial travel in Canada. A 
senate committee investigating the 
tourist traffic in 1934 drew attention 
to this increase as a factor in the 
tourist picture. Money spent by 
Canadians in Canada was referred 
to at that time as a stabilizing factor 
in Canadian industry. From the trav- 
ellers point of view the benefits are 
obvious. Every province has its dis- 
tinct offering to make to the tourist. 


_ Capitalizing on History 
' The oldest of the Canadian’ prov- 
inces, the Maritime group has made 


‘| rapid strides in the last few years in 


capitalizing on its historic associa- 
tions. Not even the city of Quebec 
can provide the same wealth of 
early Canadian history. For a cen- 
tury and a half the struggle be- 
tween French and English for pos- 
session of Canada had ‘ts centre in 
Nova Scotia. Louisburg, recently 
completed as the newest comer to 
Canada’s growing list of national 
parks, vividly tells the story of this 
struggle. St. Ann’s, Annapolis Royal 
and Halifax, are all rich in historic 
sites. Cape Breton is a fertile field 
of exploration dating even farther 
back into history. Its old Spanish 
and Portuguese settlements and 
abandoned trading posts are still 
unknown to the average Canadian 
tourist. 

New Brunswick, within two days 
by motor from Toronto and one day 
from Montréal is making a vigorous 
bid for the Canadian tourist. Its 600 
miles of sea coast offer variety in 
seaside resorts from the fashionable 
St Andrews-by-the-Sea to smal! 
fishing villages where old inns and 
cottages take care of the summer 
tourist influx. Both Nova Scotia 
and New Brunswick have cam- 
paigns under way to standardize 
tourist accommodation in the 
smaller hotels and inns. One feature 
of the campaign was the recent 
course sponsored by the Nova Scotia 
Government to the small operator 


on how to build and run a tourist 


Island’s sea coast can offer some- 
thing a little different from its sis- 
ter provinces. A good section of it 
is the red sandstone and red sand 
beach found along sections of the 
Gulf coast line. Prince Edward 
Island’s tourist industry, still in its 
infancy, is making rapid strides. 
French Canada 


To: the.summer tourist the Prov- 
ince of Quebec offers French Can- 
ada as Exhibit A, With the tradi- 
tions of 300 years behind him the 
Quebec Frenchman carries on the 
customs of his forebears, His influ- 
ence predominates in the old city of 
Quebec and lends to Montreal an at- 
mosphere to be found nowhere else 
in the Dominion, When the tourist 
leaves these two main cities of the 
province he finds a rural life where 
the French fatmer is filling the soil 
worked by his grandfather and his 
great-grandfather, and living -the 
same life. 

But French Canada is only one 
ace among the numerous drawing 
cards which Quebec can hold out to 
tourists. Another is the six-day St. 
Lawrence and Saguenay cruise from 
Montreal which touches at Murray 
Bay and its Manoir Richelieu, Que- 
bec City and Tadoussac, and pro- 
vides access to the Lake St. John 
district, now. one:of the major cen- 
tres of Canada’s pulp and paper in- 
dustry. 
‘4 @Ontario’s Bid 

A. recent -beoklet on Ontario's 
tourist has selected 26 dis- 
tricts which should be seen by visi- 
tors to the province. These include, 
of course, the Rideau Lakes, the Ot- 
tawa. Valley, the Thousand Islands, 
Muskoka and Georgian Bay, the 
Kawartha Lakes, and the two pro- 
vincial reserves, Algonquin Park 


and Timagami. All these are within 
a day’s run from Toronto or Ottawa. 
They are holiday playgrounds with 
all the facilities of summer sport 
available. The list, however, is far 
from complete. It ignores the fact 
that the newcomer ‘to the province 
may also be after information to 
add to his store of travel lore, 

Ontario until recently has pushed 
its history into the background in 
its bid for the tourists. The value 
of the Canadian-American border 
is only beginning to be realized. To- 
day the Niagara Parks Commission 
at Niagara Falls is developing its 
wealth of historic interest into a 
dividend-paying proposition. This 
summer the city of Kingston will 
open the rebuilt ruins of Fort 
Henry, originally a border fortress 
of the early years of the last cen- 
tury. As a contrast between the 
new and the old the opening 
of the fort and the Kingston 
Centenary celebration will coincide 
with the ceremonies, 21 miles to the 
east, which will mark the opening 
of the new Thousand Islands Bridge 
between Canada and the United 
States. 

Prairie Playgrounds 

To the easterner who. has_ not 
taken the time-honored advice to go 
west, the three Prairie Provinces 
present a picture of one vast stretch 
of flat land extending from the 
Rockies to the Great Lakes. He 
knows better, of course. He has 
probably heard of the Whiteshell 
Forest Reserve, 100 miles east of 
‘Winnipeg. He knows something of 
the chain of lakes west of Winnipeg 
and extending over the border of 
Saskatchewan and he has heard of 
water power developments. But his 
picture of the Prairie Provinces per- 


Canada's National Parks 


New Peak of Popularity Reached 


as Registrations 


Visitors ‘to Canada’s 20 National 
Parks in 1937 passed the one million 
mark for the first time. 

Figures recently released by the 
Department of Mines and Resources 
showed registrations for the period 
April 1, 1937, to March 31, 1938, at 
1,008,690. This compares with a total 
registration for the previous year of 
908,16l—an increase of 100,529 or 
11%. 

Motor tourist accounted for 96% 


of the total or 974,059, while rail |° 


traffic is estimated at 34,631. 

Riding Park in Alberta, one of the 
newer comers to the national park 
ranks, reached a new high mark 
with 117,253 visitors, while an in- 
crease was also reported at Prince 
Albert Park in Saskatchewan. 

In Ontario, Point Pelee National 
Park, near Windsor, led Canada 
with a registration of 296,338. 

In the Maritime Provinces, where 
the National Park development 
dates back only over a short period 
of time, traffic showed an increase. 
Cape Breton Highlands reported 
over 20,000 registrations and Prince 
Edward Island National Park, 2,500. 
There is no estimate yet of traffic 
at Louisburg National Park in Nova 
Scotia. 


Cover Eight Provinces 


The National Parks system now 
covers eight of the nine provinces. 
The parks have a total area of 12,525 
square miles. In some cases as in 
Nova Scotia they have been set 
apart chiefly for the preservation 
and development of Canada’s his- 
toric sites. The western parks, the 
largest of which is Jasper, range 
from 1,000 to 4,000 square miles, re- 
serves in which wild life as well as 
scenery is preserved intact. 

The work of the National Parks 
Commission has been described as 
preservation and development of 
raw material of the tourist industry, 
but its activities have been extended 
to take in a good deal of the manu- 
facturing activity. Hotels have been 
built under its supervision, tourist 
camps arranged, highway developed 
and an organized campaign of tour- 

carried on. Total ex- 


Touch | Million 


St. Lawrence Islands, St. Law- 
rence River. 

Glacier, Field, B.C. 

Revelstoke, Field, B.C. 

Yoho, Field, B.C. 

Nemiskam, Nemiskam, Alta. 

Wawaskesy, Alta. 

Jasper, Jasper, Alta. 

Point Pelee, Leamington, Ont. 

Prince Albert, Prince Albert, 
Sask. 

Prince Edward Island, P.E_I. 

Riding Mountain,, Wasagaming, 
Man. 

Waterton Lakes, Waterton Park, 
Alta. 


ee ouisbury Park, Louisbury, 
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sists through it all until he decides 
to make the trip for himself. 
Prairie Provinces 

- For the development of their 
tourist industry Manitoba, Saskat- 
chewan and Alberta must give a 
large measure of credit to the 
Dominion Government. Six national 
parks have been established in the 
three provinces About 100 miles 
from the international border in 
Manitoba is Riding Mountain, an 
area of 1,148 square miles covering 
a plateau 2,200 feet above sea level. 
In Saskatchewan, Prince Albert Na- 
tional boasts fishing unexcelled any- 
where in Canada. 

The Canadian Rockies 


Banff with its 2,585 square miles 
and Jasper with its 4,200 square 
miles need little introduction even 
to the easterner who has stuck to 
the East. The main lines of the two 
Canadian railways have popularized 
these two Rocky Mountain resorts. 
Within a year the big bend section 
of the Trans-Canada Highway, a 
stretch of road 140 miles long, will 
be completed. The highway links 
the two famous national parks and 
will bring another boom in tourist 
traffic to the Rockies. . 

British Columbia 

British Columbia, cut off from the 
rest of Canada by the Rockies, has 
been endowed within its bordérs 


‘| with everything on which to build a 


tourist trade. The Pacific slope of 
the Rockies presents the greatest 
area of big timber and bushland’ in 
the Dominion, Its coast line, broken 
by thousands of inlets and islands, 
gives opportunity for summer re- 
gorts offering boating and fishing 
facilities: Its rivers are meccas for 
the sdlifion fisherman. The famous 
Cariboo Trail, leading into British 
Columbia’s rich gold area, is now a 
popular tourist highway. 

Vancouver, the commercial centre 
of the coast’ province, is also 
a tourist centre. It has more 
modern hotels than any other city 
of its size in .the Dominion,  Vic- 
toria, the capital, has been popular- 
izing, with a good deal of success, 
its unique position as Canada’s ever- 
green playground. It has.a popula- 
tion of 40,000. 

Stephen Leacock recently wrote 
that “if Vancouver Island could be 
towed around the coast and placed 
in the St. Lawrence, it would. soon 
have enough population to sink §t. 
Which brings us back to the prob- 
lem of distances. Canada’s’ position 
will always encourage: the north- 
south movement of tourist traffic 
both summer and winter. But the 
east-west movement is gratually 
gaining ground. It will probably 
take a néw spurt when the Trans- 
Canada Highway is complete and 
the Trans-Canada Airways finally 
comeg into operation. Already, how- 
ever, a study of railway statistics 
shows a consistent if slow uptrend 
in interprovincial tourist traffic. 
The “See Canada First” school has 
many followers. 


ELGIN HOUSE 


USKOKA Gmada 


Toronto 


Unsurpassed facilities for vacation 
. Tennis, Lawn Bow 


Additions to the Family] 


One's a new Club House. For Golfers 
‘and Other Optimists. The other's an 
" escalator for people. “’on the way up” 
(to the 18th tee)! The whole Mamoir 
Richelieu family, plus. additions, bids 
you welcome. It’s going to be a season 
of christenings—while your score is on 
the way. down. 
Rooms with bath from sight dollars a day, American Plan, 


Write Joun ©. Evans, Manager, Murray Bay, Quebec, 
or imquire of any travel agent or Canada Steamship Lines, 


KEEP POSTED THIS SUMMER 


Investors and business men who wish to keep abreast of the markets 
and trends while they are holidaying can have an extra copy of The 
Financial Post sent to their summer place for the next ten weeks for $1, 
Mail or telephone your eueaee to The Financial Post, 481 Uni. 
versity Avenue, Toronto (ADelaide 9131) or Dominion Square Buijg. 


‘ing, Montreal (Marquette 2331). 


LEIPZIG AUTUMN FAIR 1938 
August 28 fo September 1 


‘International Sample Buiiding Fair: hard- 
Fair: applied arts and ware, plumbing 
oe — os and supplies, insulating 
goods: and novelties, materials, tools and 

lassware, ceramics, machinery, _ instru- 
Toten goods, lighting ments, air-raid pro- 

. fixtures, musical in- tection, community 
struments, . sporting developments. 
goods, toys. 

60% reduction on German railways. 
For full particulars please apply to 


LEIPZIG TRADE FAIR: TORONTO 


9 Wellington St. E., AD. 1970 
or offices in Montreal, Winnipeg, Vancouver 


An cai Unit in 
THE ATLANTIC'S — 
LARGEST OCEAN SERVICE 


ese Canadian Service ships which attract thousands 
of travellers to the St. Lawrence route to Europe, are 
. built, equipped and manned to give Canadians the type of 
service that has made Cunard White Star-Donaldson 
Atlantic Line a household word . . . the Cunard White Star 
vessels are part of the great fleet which has for the six- 
teenth consecutive year carried more passengers than any 
other on the Atlantic. 
An extensive renovation, covering all classes of the 
_ Cunard White Star steamers, has just been effected. Cabin 
. Class staterooms in the London vessels have entirely 
rebuilt to include hot and cold running water . . . addi- 
tional rooms with private bathroom . . . beds instead of 
‘berths .. . larger staterooms and many other outatanding 
. features. Tourist and Third classes, in all ships have 
been extensively overhauled and redecorated. These 
improvements will give a new appreciation of sea 
comfort, at exceptionally low rates. . 
‘Cabin’Class $132,. Tourist Class 9117.50 ° Third Class $91. 
¢ Apply to your local travel agent, or 
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Industry Takes Stock’ of Roose 
Behind British Study of War Plane Field 


By GUY 8S. CUNLIFFE 
Staff Writer, The Financial Post / 


Major share of industrial and public inter- 
gst in potential function of Canada as 
source of war implements, has been focused 
in recent weeks on the Dominion’s evolving 
aircraft industry. 

Widespread is conjecture, stirred by ex- 
tensive newspaper publicity gnd colorful 


B gossip, as to exactly what concrete results will 


emerge from reports of large orders in the 
offing for military aircraft for Canadian 
_ Estimates are current of the benefit 
to the industry of such orders. 

ler a discussion in London, revel- 
ation of official activity, and the recent visit 
of the British Air Mission to Canada, leave 
little doubt that British authorities have 
given positive approval to the suitability of 
Canada as a source of war materials in event 
of conflict. Should such a policy be definitely 
adopted, long term expansion development 
of Canadian industrial facilities would be 
necessary. 


Rearmament Orders 


What has anoused the hope of industrialists 
is the persistent report that this development 
would not be supported solely by commit- 
ments to purchase in thé ‘indefinite event of 
war. Dangled before,Canadian industry and 
public is prospect that substantial orders for 
war equipment may be given Canadian firms, 
both to test and to make feasible creation of 
war industries in this country. Such orders 
would, of course, also assist Britain to carry 
out her rearmament programme during the 
next few years, 

Thus far the probing of possibilities along 
this line has crystallized in only four British 
contracts—including shells from a Hamilton 
steel firm and. machine guns from a To- 
ronto plant, By all indications, hope of fut- 
ure orders for other equipment centres in 
large measure 6f-Canada’s willingness.to be- 
comé the “Arsenal of Empire” rather than 
merely the locale of “shadow plants” such 
as the two already mentioned. 


Situation Nebulous 


On the one hand, reports from responsible 
sources conjure up the possibility of British 
aircraft buying in Canada to an extent 
dwarfing the arms contracts so far awarded. 
Such orders would keep Canadian aircraft 
plants busy over a period of years and give 
tremendous impetus to an industry still 
going through a difficult evolutionary period. 

On the other hand,.there has been an 
entire absence to date of any definite assur- 
ance that these orders would materialize at 
all or in the volume suggested. It may be 
some weeks, possibly months, before any 
policy is laid down, and even if the reported 
plan is consummated, it would take some 
ume before the Canadian industry could 
begin actual production and delivery of the 
frst machines. In the meantime, the indus- 
‘ty is beset with a variety of problems that 
hot even British war plane orders would 
entirely solve. 

As with the commercial air transport indus- 
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try, efforts to establish airplane manufacture 
on a stable and remunerative basis in. this 
country have proved a patience-trying pro- 
cess. Less than 15 years old, commercial 
aircraft production in the Dominion has yet 
to find a source of long-range, profitable 
stability. 

The much ballyhooed prospect of British 
fighting ‘plane orders, running into com- 
paratively staggering figures, will not neces- 
sarily provide an answer to the long-term 
problems of the industry. Even if orders 
materialize, the consequent impetus would 
stand in risk of being withdrawn by change 
or modification of British armament policy. 


‘Payroll of 1,000 


Even today, with Canadian defense orders 
being fed out to it, though in cautious 
dribbles, the industry embraces about a 
dozen plants turning out complete planes 
and gives employment to betweén 1,000 and 
1,500 workers. Complete statistics on results 
of last year’s operations are not available, 
but it is estimated that production did not 
much exceed $3 millions—a modest volume 
in comparison with many other Canadian in- 
dustries, 

This figure, however, marks a noteworthy 
spurt over previous years. Gross value of 
production, including parts, accessories and 
reconditioning work, climbed from less: than 
half a million dollars:in 1934 to slightly 
under $1 million, in 1935 and approximately 
$1.6 million in 1936. 

The significant and underlying problem 
of the industry is that despite these expan- 
sions in volume of operations there was no 
accompanying spread in profits. In most 
cases the actual amount of net profit has 
been negligible in the past two years, and in 
cases where the amount was more impres- 
sive it presented. a profit pereentage of 
limited proportieny: “in relation to. capital 
investment. 

The Dominion Bureau of Statistics’ report 
on 1936 operations (the latest available) in- 
dicates a primary profit of 13% after allow- 
ance for costs of labor, fuel and electricity, 
and materials used. From this margin there 
still had to be deducted unlisted amounts for 
carrying charges ‘on buildings ani equip- 
ment, expansion of facilities to cope with 
new orders, taxes, depreciation and other 
drains on earnings. 


- 


Profits Are Small Bh 


Of the three major companies engaged 
exclusively in aircraft production, and on 
which later data is available because of pub- 
lic investment interest, Fairchild Aircraft 
Ltd. reported a net loss on 1936 operations 
and “unsatisfactory results” last year. For 
1937, deHavilland Aircraft of Canada Ltd. 
and Fleet Aircraft of Canada reported net 
profits of only $4,000 and $2,400 respectively. 
Other aircraft production units are either 
operated as divisions of large firms in the 
heavy steel transpo~t equipment industry, 
with no separate breakdown of aircraft 
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Airplane manufacture is a meticulous building 
up process, dependent largely on skilled manual 
craftsmanship. 


manufacture results, or are privately con- 
trolled enterprises operated in association 
with U.S. aircraft companies. In this group, 
indi-ations are that profits generally are 
satisfactory but far from lavish, particularly 
in relation to investment in production 
facilities, materials and payrolls, and in con- 
sideration of the tim~ effort and care re- 
quired for aircraft production. 


In regard to all companies, it must be kept 
in mind that even profits on actual orders 
from the Canadian Government, and the 
possible ones from England are and will be 
limited to a stipulated margin (understood 
to be 10%) over assessed production cost. 
It is highly improbable, of course, that resi- 
dual profit will be anywhere near 10%. 

Limitation and ,abser:e of profit springs 
largely from the basic difficulties-which are 
still functioning to keep the industry in a 
state of flux. 


Factors in Picture 


Some of the chief factors affecting the in- 
dustry are: 

1. The demand in Canada for aircraft for 
commercial transport, training and private 
purposes is comparatively undeveloped and 
likely to be slow in growth. Recently, de- 
mand has been curtailed by difficulties of 
transport operating companies and many 
second-hand planes are on the market. 

2. This domestic market for civil craft 
necessarily must be supplemented by pro- 
duction for export and for defense purposes 
(Canadian and British), with potentialities 
in both fields contingent largely on the fluc- 
tunting influence of “wars and rumors of 
wars.” Furthermore, Col. George Drew is 
still protesting that planes being bought for 
the R.C.A.F, are inadequate in number and 
of outmoded types. 


3. In all three markets, (domestic civil, 


Canadian-Britisn defense, and export) the © 


industry must buck powerful competitive in- 
fluences. These include heavy imports into 
Canada of both completed planes and com- 
ponent units, invasion during the past two 
years of an already overcrowded industry by 
new firms counting’ on domestic and export 
military orders. Imports of aircraft and 
parts last year, excluding engines, etc., was 
$1.4 million—nearly half the estimated do- 
mestic production. 

4. Productive capacity is greater than is 
required to cope with existing demand, but 
to satisfy any large-scale orders for British 
or Canadian war ’planes considerable outlay 
for expansion of facilities would be necessary. 

5. Demands for special types of ’planes 
adapted to flying conditions peculiar~ to 
Canada, especially in northern mining areas, 
and the consequent burden of expense for 
research and experimental development of 
new ‘planes. 


Operating Problems 7 

_ In addition there are special operating 
problems peculiar to the industry and arising 
out of the nature of its product and methods. 


. One of these is that the economies and effi- 


ciency of high-speed assembly line produc- 
tion are beyond the reach of the industry, 
partly because of the limited, volume of pro- 
duction in this country, but chiefly because 
of the manner in which a.’plane miust be 
built. The rigid requirements of safety are 
enforced by piece-by-piece inspection of 
machines, often productive of costly delays. 

Another problem is the necessity of im- 
‘proving many of the materials, parts and 
other componenits—highly specialized in both 
nature and quality—which go into the mak- 
, ing of an airplane. Some progress has been 
made in recent years in extending the ability 
of aircraft plants to obtain production ma- 
terials in Canada, especially in regard to 
forgings, steel struts and angle fittings for the 
' fuselage, and similar parts, 

The industry, however, is still under neces- 
sity of turning to the costlier and slower 
method of importation for supplies of linen 
and metal covering material for wings and 
bodies, high-grade steel tubing for frame- 
works, special forgings, and either engines 


_ complete or virtually all units of engines for 
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Girls are employed in aircraft plants for some 

of the more delicate finishing touches, such as 

fabric stitching, taping of seams, doping and 
painting. 


for framework of body and wings, radio in- 
struments, varnishes and paints, and the 
cellulose “dope” with which fabric cover- 
ings are rendered taut, tough and impervious 
to stress and wear, are available in Canada. 
Metal for all-metal machines is mostly .im- 
ported, but to considerable degree is shaped 
in Canadian aircraft plants, almost entirely 
by hand craftmanship. 


Skilled Labor 


The important part played by skilled hand 

labor and high-test materials, of course, add 
to the cost problem of aircraft production 
and compel prices for machines which render 
the market comparatively limited. There is 
also the question of training workers needed 
for the very specialized tasks involved, 
though so far thi$é has not proved a 
serious matter. With the zealous interest in 
aviation displayed by a growing number of 
young Canadians, and with technical schools 
and universities beginning to give courses in 
aircraft technique, the industry has a reason- 
ably adequate source of potential aircraft 
artisans. 
_ The availability of trained labor and es- 
sential materials may become of greater im- 
port, however, should orders materialize in 
any volume from Great Britain or the Can- 
adian Government. Particularly if there was 
a requirement for fairly rapid delivery of 
machines ordered, the industry might find 
some difficulty in mobilizing a sufficient 
number of even partly trained mechanics to 
go into early production. Similar difficulty 
might be encountered in regard to obtaining 
materials and parts from foreign sources, 
and it‘ would certainly take the industry 
some time to get organized and expand its 
facilities to cope with such orders. 


War Organization 
While: such difficulties exist, records of 
‘war implement production in Canada during 


se Dae Se inditete Sat Bat Ooo ae oe spending ‘balt.a million dollets 


ree AM Oh 


s et 


- poe Boop ae ee ee sos Se 


10c a Copy; $5.00 a Year 


Final adjuststents being made on the body of a plane before it leaves the dé Havilland plant 
near Toronto, one of Canada’s 11 aircraft factories. 


Ltd. turned out the prodigious volume of 
2,900 training and fighting ’planes in: 21 
months. Operators of the plant were able to 
mobilize over 2,400 skilled workers, and at 
peak of activities produced 340 ’planes in a 
month. 

Many of these machines were, of course, 
the comparatively small, slow, training 
*planes used in war days, but just before the 
Armistice shut down its operations the plant 
had turned to building of fairly large flying 
boats for war purposes. 

Whether such orders will be forthcoming 
and how extensive they will be remains @ 
matter of conjecture, But reports persist .in 
informed quarters that the tentative proposal 
that brought the British Air Mission to.Can- 
ada recently, called for starting large-scale 
production of planes in Canadian plants 
within the next year or two, and outlay of 
from $75 millions to $100 millions annually. 
The purpose. of such orders would be partly 
to accelerate expansion of Britain’s air 
force, but mainly to encourage and justify 
economically the expansion of Canada’s air- 
craft production facilities into a source in 
event of war of even larger peer of war 
*planes, 


U.S. Neutrality Laws 


According to most sources of reports about 
the plan, an important consideration is the 
U.S, neutrality law, which would shut off 
shipments of ‘planes from that country if 
Britain were at war. This is somewhat dis- 
counted by the recent official announcement 
of a British order totalling $25 millions for 
400 ’planes to be produced by two U. S. firms. 
At the same time, the violent protest that 
arose in some quarters in England against 
purchase of the American ’planes, and the 
general approval given to the development 
of Canada as a war materials source, may be 
factors favorable to eventual adoption of the 
Canadian plan. 

One leading aviation authority in Great 
Britain—C. G. Grey, editor of “The Aero- 
plane”—is particularly confident that Canada 
will be developed as a military aircraft 
source. In a comment published in the June 
(tenth anniversary) number of Canadian 
Aviation, he says: 

“All the fuss .. . about buying airplanes .in 
the United States for the Royal Air Force 
must at any rate have one definite effect, 
namely the establishment in Canada of air~ 
craft factories to supply the Royal Air F 
in England and the rest of the Empire, 
write these lines, I know that séme of 


biggest aircraft constructors in this coun 
are negotiating in Canada with various fin 


them 

establishing bi‘'anch factories in Canada whi 
will build airplanes to our own British d 

and either ship them or fly them over’ here in 
case of war.” 


No British Orders 


So far, there is no apparent connection be- 
tween the possibility investigated by the 
British Air Ministry and the negotiations re- 
ferred to by Mr. Grey between British and 
Canadian aircraft producers. It may be as- 
sumed.that the negotiations referred to were 
related, in part at least, to the announced 
contracts to the National Steel Car Corp., 
Boeing Aircraft of Canada Ltd., and Fair- 
child Aircraft. Ltd. for English-type military 
aircraft. But.it should be noted that in all 
three cases the ’planes are to be built for the 
Canadian Government, and ‘that so far Brit- 
ish firms have not included any for aircraft. 

There may be some significance in the fact 
that though the National mo mt Car Corp. is 
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of orders for only 24 ‘planes. As littie infor- 
mation about future contracts has been avail- 
able from the company, it might. be conjec- 
tured that it is making this outlay for a plant 
because it has reason to expect future British 
orders for aircraft. 


Whether the building of the plant is justi- . 


fied by such anticipation, by hope of further 
Canadian Government orders, or by plans 
to develop a general domestic and export 
business, the entry of the company into air- 
craft production has intensified the competi- 


try. The Dominion Bureau of 

report on the industry for 1936 listed six 
firms engaged exclusively in production, of 
aircraft, and two heavy-steel equipment con- 
cerns with aircraft divisions. Now there are 
seven aircraft firms and four steel equipment 
firms producing ’planes. ’ 


Aircraft Group 


In the strictly aircraft group are: 

Fairchild Aircraft Ltd., Longeuil, Que.,*Can- 
adian company producing Fairchild cabin 
’planes for domestic and export sale; holds 
manufacturing rights for “Lockheed Electra” 
machines and selling rights for other Lock- 
heed types; now working on three-year ‘pro- 
duction programme to supply bombing-re- 
connaissance planes for Royal Canadian) Air 
Force. 

The deHavilland Aircraft of, Canada Ltd, 
plant near Toronto, Canadian~ concern, 
(formed 1929) in which parent English com- 
pany retains controlling. interest; produces 
machines for civil and military training, 
cabin ’planes for transport or private use. 

Fleet Aircraft Ltd., Fort Erie, Ont., Can- 
adian company associated. through arrange- 
ments for manufacturing and selling rights 
with Consolidated Aircraft Corp. in (the 
United States; produces “Fleet” machines for 


transport and export purposes, and “Waco” 


’planes for training and private use. 

Boeing Aircraft of Canada, Ltd., Vancou- 
ver, Canadian branch unit of large American 
aircraft producer, now engaged in producing 
over 20 torpedo bombers for Canadian 
Government. 

Noorduyn Aircraft Ltd., St. Laurent, Que., 
Canadian company formed in 1935 for /pro- 
duction of machines specially designed for 
transport service in mining areas and similar 
Operations’ in other countries; has produced 
training ’planes for R.C.A.F, 

Cub Aircraft Ltd., Hamilton, Ont., Can- 
adian company associated with Piper Aireraft 
Corp. in the United States; specializes in pro- 


‘ duction of small, low-price (below $2,000) 
: ’planes for training, flying clubs and-private 


use, 
(Miller-Bellanca Aircraft Corp., Montreal 


gelling agency, is reportedly considering 
establishment of production plant later this 


year.) 
Steel Equipment Group 


The group of firms engaged primarily in 
production of non-aircraft equipment in- 
cludes: 

Canadian Vickers Ltd., Montreal, which has 
been producing aircraft since 1923, and has 
manufactured flying boats, land *plane trans- 
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Civil Aviation Prospects 


Transport Outlook Gives Little 
Hope of Stimulating Manufacture 


Current outlook in regard to Can- 
adian commercial air transport and 
extension of now negligible inter- 
urban air services, hold limited 
prospect of business for Canada’s 
developing aircraft -manufacturing 
industry. 

Even under the best of condition. 
the domestic market for civil air- 


enue. Essential to keep the industry 
on the right side of the ledger are 
orders for Canadian military ma- 
chines, awarded during the past 
year in limited volume; foreign ex- 
port of craft for both military and 
commercial purposes, and provision 
of reconditioning and repair serv- 
ices. 


Transport Slowing Down 

Capture of several major orders 
for defense and export by new en- 
trants into the aircraft production 
field in Canada, limited the benefit 
to the industry as a whole of the 
pick-up in these spheres of its mar- 
ket. Accentuating this situation has 
been a slowing down of operations 
of commercial transport companies, 
particularly in the north country, 
and continued bl of devel- 
opment in the interurban transport 
field. 

In regard to the difficulties of 
north-country transport operators, 
chief factors have been the general 
business recession and the lack. of 
investor funds to finance mine pros- 
pecting and development. The 

‘shrinkage of business encountered 
by some of the transport companies 
has naturally curbed purchase of 
new equipment and thrown a num- 
ber of second-hand ‘planes on the 
market. 


Trans-Canada Delay 
Major factors in relation to the 
lagging development of interurban 
transport services is the continued 
delay in inauguration of the long- 
promised postal, express and pas- 
senger service of Trans-Canada Air 

Lines. ° 
Initial air mail service on the 
Vancouver-Winnipeg section was of- 
ficially promised by March 1 last, 
and over the Vancouver-Montreal 
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real-Toronto-Detroit route — until 
Trans-Canada operations had gained 
reasonable impetus. The 
situation is featured not only by 
laborious birth of Trans-Canada ser- 
vice, but by reports that the official 


producers are to be denied even the 
comfort of bidding for business from 
the private airline operators who 
were to have been granted fran- 
chises. 

In the meantime, strong sugges- 
tions are heard in some quarters 
that the protracted marking time of 
Trans-Canada has little to do with 
the neéessity of assuring utmost 
safety of operation and thorough 
training of personnel before service 
is offered to the public. 

Ocean Routes 
- It is pointed out that an important 
function—if not the most important 
—of Trans-Caneda will be to pro- 


vide an extension to the Pacific! N 


coast of Imperial Airways’ projected 
service across the Atlantic, and 
eventually to operate as a link be- 
tween transatlantic and transpa- 
cific air services. But Imperial Air- 
ways is still conducting test flights 
on the Atlantic route and has made 
no definite plans for exploring the 
trans-Pacific route. 


Aircraft Hopes 


For Canada 


(Continued from page 11) 

Canadian Car & Foundry Co., 
Montreal (aircraft plant at Fort 
William), holder of Canadian pro- 
duction and export r‘ghts for U.S. 
types (Grumman and Brunelli) of 
aircraft, last year produced large 
order of fighting ‘planes officially 
consigned to Turkey, and recently 
reported to be negotiating order for 
several million dollars worth of 
military aircraft for South Ameri- 
can countries. ‘ 

National Steel Car Corp., Hamil- 
ton, building plant at Malton, Ont., 
adjacent to Toronto airport, for pro- 
duction of military planes for Can- 
adian Government, as mentioned 
above. 


Accessories and Servicing 

Supplementing the operations of 
the companies producing complete 
aircraft are various plants engaged 
in manufacture or assembly of en- 
gines, landing gear, floats, skis, and 
wheels; and previding repair, recon- 
ditioning and test services for air- 
craft in use. It should be noted that 
most of the producers of complete 
aircraft supplement their manufac- 
turing revenues by doing repair, re- 
modelling and servicing work, and 
selling parts. 

Among the firms which might be 
termed the secondary units of the 
industry are: - 


AIRCRAFT _IN.THE MAKING 


Several Canadian aircraft plants 
are busy these days on orders for 


Force 


for the Royal Canadian Air 
One of them is the Ottawa 


| Cer Man Co, factory, 
are pictured. 


operations at 


Explore Plan|British Orders for Canada 


For Big Planes 

French and 

Groups Discuss Possi- 
* bilities 


— John, N.B., and Halifax, 


‘At the moment, prospect for 
establishment of such an enterprise 


headed a group that recently con- 
ferred regarding labor and other 
aspects of the proposition with Hon. 
William Tremblay, Quebec labor 
minister. All that has been under- 
taken thus far is study of factors 
bearing on practicability of the idea, 
which M. Potez confessed appealed 
to him because Canada was a “sym- 
pathetic” country. ; 

The visiting industrialist said he 
had been pondering for 18 months 
the possibility of developing in Can- 
ada a “source of (aircraft) supply in 
case of emergency,” and undertook 
to look into the idea while visiting 
the Dominion. He denied that he 
had in mind filling French or Brit- 
ish orders for military machines in 
event of war, but thought that a 
plant in Canada would find a good 
export market for both military and 
commercial ’planes. 

Accompanying. M. Potez on his 
visit to Mr. Tremblay were: 
Maurice Quedrue, Canadian repre- 
sentative of Air-France; Thomas R. 
Rudel, John M. Rudel, Thomas H. 
Onslow, and Pierre Journet, all of 
Montreal. With M. Potez on his 
visit to this continent was B. Rouze, 
production manager of Compagnie 
des Avions Potez, who spent some 
time in Montreal inspecting the 
Canadian Vickers plant, and the 
Curtiss-Reid factory at Cartierville. 


Public 
In an effort to 


tions on an improved basis, Johns- 
Manville Corp. board of directors 
has elected as a new member Dr. 
Walter A. Jessup, president of the 
Carnegie Foundation for the Ad- 
vancement of Teaching. 


Canadian Wright Lid. Canadian) 


Pratt & Whitney Aircraft Co., Aero 
Engines of Canada Litd., producers 
of aircraft engines, with plants at or 
near Montreal. 

Macdonald Bros. Ltd., Winnipeg, 
specializing in production and fit- 
ting of floats for ‘planes operating 
in northern mining areas. Could 
also turn to aircraft production and 
is one of the firms on which data 
were studied by British Air Mission. 

Standard Machine Works Lité., 
Winnipeg, specializing in testing and 
teconditioning. 


AEROPLANE DOPES & FINISHES 
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céllent Trenton, Ont., school. Many 
of these have been made available 
to the British Government. It is felt 


the Montreal Stock Exchange. 
The reason for this action is that 


an offer to purchase all preferred 
shares of Dominion Rubber Co, at 
$110 per share. 


MONTREAL AIRCRAFT 
INDUSTRIES 
LIMITED 


Aircraft Manufacturers 


Equipped with modern 
plant and facilities 
expressly designed for 
aircraft production. 


Owners and operators of 
Government approved 


airport. 


FACTORY AND AIRPORT 


St. Laurent - near 


Montreal - Quebec 


> 


ub- | has worked quietly and successfully 


to educate and convert “isolationists” 
toward @ policy of adequate Can- 
adian defense. There are mahy who 
criticize the Government for its lack 
of accomplishment and sluggishness 
even in this field. But those who 
know the problem are quick to give 
credit for what has been done and 
to recognize that definite forward 
steps to modernize Canada’s “bow 
and arrow army” and defenses have 
been taken. : 

But to take a further step of estab- 
lishing Canada as the “arsenal .of 
Empire” is so far-reaching in its im- 
plications that the few millions be- 
ing spent on Canada’s‘own defenses 
looks trifling along side ft. 
Were the Government to permit 
such a_ step at the present 
time it is feared that there would be 
a revolt not only in Quebec, but in 
western Canada such as would sweep 
the present Government out of office 
willy-nilly. 


Prospects 

Whether the Government can suc- 
cessfully parry this decision without 
jeopardizing even the aviation busi- 
ness, which otherwise can be expect- 
ed automatically in a few weeks 
time, remains to be seen. 

Up till now, the British Govern- 
ment have taken, it is understood, 
a very hard-boiled attitude. They 
have threatened, it is said, that un- 
less Canada will make some firm 
commitment there will be no really 
big business for this country. 

Perhaps pressure for equipment 
will necessitate substantial orders be- 
ing placed without a final decision 
one way or another from Canada. 

oesaoare may still be dang- 


scarcely dreamed of—provided some 
commitment worthy of the “arsenal 
of Empire” is forthcoming. 


Seven-Fold Servicee | 


Demands Clearly Defined 


Plan For Civil and Mili- 


tary Branches 

HARD ON INDUSTRY 

Closely followed by both aircraft 
producers and air transport opera- 
tors is the campaign of Col. George 

of Toronto for drastic over- 
ha' of Canadian air defense and 
civil air policies. 

In a recent resumption of his at- 
tack on aerial defense plans and 
control of civil aviation, Colonel 
Drew demanded appointment of a 
“non-partisan committee of quali- 
fied exports” to probe the whole 
problem of aviation in Canada. He 
cited the Cadman report in England 
to support his contention that prob- 
lems of military and civil aviation 
were “two sides of the same coin,” 
and his insistence for a revised, co- 
ordinated policy that would meet 
modern needs adequately. 

Protesting that present govern- 
ment policies were hamstringing 
Canada’s aircraft industry, Colonel 
Drew urged that the committee he 
proposed be asked to lay down “a 
clearly defined air policy for Can- 
ada, covering all phases of aviation 
from national defense to the flying 
clubs.” 4 


Colonel Drew bought radio time 
this week to press his demands for |} 
an improved air defense policy. He || 


charged that equipment of the R.C. 
A.F. was inadequate in extent and 
obsolete in pattern and effectiveness. 
New equipment now being pur- 
chased would do little to overcome 
this deficiency, he felt. 


Asserting that the personnel of || 


the air force were worthy of “the 
finest machines,” Colonel Drew de- 
clared that instead they were being 
“supplied with junk.” 


Montreal Ajser6 ft Firm 


Has Plant in Readiness 


At present Inactive as far as manu- 
gacturing operationg are concerned, 
Montreal Aircraft Industries Ltd. is 
owner of a large plant at St. Laurent, 
Que., potentially capable of turning 
on short notice to production of both 
civil and military aircraft. It is a 
two-story structure, with 42,000 sq. 
ft. of floor space, and is fitted with 
up-to-date production equipment. 

Headed by J. A. D. McCurdy, of 
Montreal, generally recognized as the 
first man to fly in the British Em- 
pire, and who produced aircraft dur- 
ing the Great War, the company has 
operated for 10 years a commercial 
flying school at the 200-acre airport 
adjoining its factory. The firm was 
launched in 1927 as Reid Aircrait 
Co., to produce all-metal light air- 
craft. Purchased by Curtiss-Reid 
Aircraft in 1928, it continued air- 
plane manufacture under this name 
until 1932;,when reorganization re- 
sulted in assumption of the present 
name. 


CVER a busy period of more than 
thirty years THE FINANCIAL 
POST has built up a well-organized 
_and important group of services for 
Canadian investors, financial houses 


and business men. 


Including THE 


POST, these services are now seven- 


fold in character 


and cover: nearly 


every important phase of Canada’s 
economic life, supplying authoritative 
and valuable information. 
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British Investigation Centring 


Interest on Canadian Companies 


tocks of airplane manufacturers 
have often been favored by specu- 
jators and the past few months have 
peen no exception. Talk of rearma- 
ment, with great emphasis on air 
jorces, has spurred interest. 

Canadian companies have come in 
ir share of attention which 

been heightened by the recent 
visit of the British Aircraft Mission 
to this country and the United 
states. The outcome of this visit as 
jt will affect Canadian airplane 
manufacturers is far from certain 
yet but the stock market has not 
heen slow to take into account its 

ilities. 

a be seen from the reviews 
of principal airplane manufacturers 
in Canada which follow, this indus- 
try is somewhat of a side-line for 
several large industrial firms. For 
such companies as Canadian Vick- 
ers, Canadian Car & Foundry or 
National Steel Car, revenue from 
the manufacture of airplanes prob- 
ably is not yet a large proportion of 
total income. ; 

For-Fleet Aircraft, Fairchild and 
de Havilland it is theif major busi- 
ness. But so far history of the in- 
dustry in Canada has not demon- 
strated any great profit possibilities. 
It is a new industry, however, and 
progress in the use of aircraft has 
been rapid. For that reason it can- 
not be said that large profits will 
not be made when conditions in the 
industry become. more stabilized. 
There are probably few industries 
in which the investor is so prone to 
stress the future as in aviation. 

At present none of the companies 
making airplanes exclusively in 
Canada are paying dividends. 
Among the others interested in the 
industry, Canadian Car & Foundry 
has resumed payments on preferred 
arrears and National Steel Car re- 
sumed payments last year on its 
common. 

Brief reviews of the companies 
manufacturing aircraft in Canada in 
which there is public investment in- 
terest follow; 


Ss 


a 


Fleet Aircraft 

Profits of Fleet Aircraft Lid. 
dropped from $27,399 in-1936 to $2,- 
398. Earnings were adversely affect- 
ed by the cost of raw materials, in- 
creased expenses incidental to the 
programme of plant expansion and 
also by the cost of developing a new 
plane. 

However, improvement in profits is 
looked for in the current year. The 
company had on hand as at April 12 
last orders for 122 units of new air- 
craft, along with spare parts and a 
considerable volume of overhauls. 
The total value of this business is 
estimated at $800,000. Orders on 
hand were for the Canadian Govern- 
ment, domestic and export. 

The company is engaged in the 
manufacture, sale and repair of 
“Fleet” and “Waco” aircraft, Manu- 
facturing and sales rights for “Fleet” 
airplanes are held for all countries 
of the world outside the United 
States, China and Roumania. The 
company’s products are now used in 
20 countries and it is represented 
by agents in more than 40 countries. 

Plant Capacity Increased 

Plant capacity has been substan- 
tially increased since the company 
was incorporated in 1930. In Janu- 
ary, 1936, the capacity of the com- 
pany’s plant at Fort Erie, Ont., was 
doubled and it was again doubled 
in 1937. 

The company’s balance sheet as at 
Dec. 31, 1937, shows total assets of 
slightly over $1 million. Working 
capital declined during 1937 from 
$374,413 to $320,885, current assets at 
the end of the year amounting to 
$477,524 and current liabilities to 
$126,639. 

The company has no funded debt 
or preferred stock, its outstanding 
capital consisting of 90,000 no par 
value common shares. Of the total 
outstanding, 36,000 shares are held 
by Consolidated Aircraft Corp. No 
dividends have been paid. 


‘ Can, Car’ & Foundry 


Canadian Car & Foundry Co, 
entered into the aircraft manufac- 
turing field late in 1936 when it ac- 
quired rights for the manufacture 
and sale in any country in the world, 
except United States, of the Grum- 
man” plane from the Grumman Air- 
craft Engineering Corp. of Farming- 
dale, L.I, The company also holds 
Canadian manufacturing rights for 
Brunelli aircraft. : 

Manufacture of these planes is car- 
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ried out in the company’s factory at 
Fort William, Ont, which has a 
capacity of four planes a week, a 
capacity which could be increased 
easily. In addition, the company has 
provided facilities at its Point St 
Charles plant for the assembly and 
testing of aircraft motors. 

During the past year the company 
has had a substantial volume of air- 
craft business. A large number of 
planes were sold abroad, including 
40 to the Government of Turkey. 
Aircraft orders on hand in November 
last amounted to approximately $2 
millions and additional orders have 
been secured since, The company 
is hopeful of British Government 
purchases. 


Mexican Agreement 


An agreement has been entered 
into with the Mexican Government 
for the manufacture of planes in 
Mexico, the Government to provide 
all the building and the cash neces- 
sary for the manufacture, Profits 
will be split equally between the 
company and the Mexican Govern- 
ment. 

Canadian Car & Foundry’s prin- 
cipal activity is the manufacture of 
railway rolling stock equipment, 
but it also produces a wide range of 
specialties and steel and malleable 
castings. 

Earnings of the company were un- 
satisfactory during the depression, a 
deficit being reported in the fiscal 
years ended Sept. 30, 1932, to 1935, 
inclusive. Operations improved dur- 
ing the past four years and net profit 
in 1936-37 was equivalent to $4.01 a 
share as compared with three cents 
a share in the previous year. In the 
current fiscal year, which ends Sept. 
30 next, business has been good. Not 
only was there a substantial carry- 
over from 1936-37, but a good vol- 
ume of orders was received from 
the railways and $3 millions order 
from the Toronto Transportation 
Commission. 

Financial position is strong, work- 


ing capital as at Sept. 30 last amount- | tory, 


ing to 28 millions. This is an in- 
crease of almost $1 million over the 
previous year. 

Outstanding capital of the com- 
pany consists of 283,111 shares of 7% 
cumulative preference stock, par 
value $25 each, and 365,800 shares of 
no par value common stock. Regular 
quarterly dividends are now being 
paid on the preferred stock, having 
been resumed last year, but arrears 
total $6.50 a share. 


~—— 


National Steel Car 


National Steel Car Co., Hamilton, 
is mainly interested in the manufac- 
ture of railway equipment such as 
passenger and freight cars, but it 
recently branched out into the field 
of aircraft manufacture. At present 
it is erecting an aircraft factory ad- 
jacent to the airport at Malton, Ont. 

Early this year the company se- 
cured an order from the Dominion 
Government for the construction of 
12 single engine double seater planes 
at an approximate cost of $390,000. 
The company is building the frames 
for these planes and the engines are 
being supplied by the Department of 
National Defense. 

Two months ago the company 
purchased Canadian rights to manu- 
facture Westland Lysander army co- 
operation aircraft. Manufacture in 
Canada will be under license from 
the Westland Aircraft Ltd. of Yeovil, 


Eng. 
Earnings Improve 


Like other companies in the heavy 
equipment field, National Steel Car 
had a number of lean years during 
the depression, a deficit being re- 
ported in the years 1933 to 1935 in- 
clusive. In the year ended June 30, 
1937, there was substantial improve- 
ment, earnings amounting to $1.24 a 
share on the common as compared 
with nine cents a share in the previ- 
ous year. It is expected that re- 
sults for the year which ended June 
30, 1938, will be even more favorable. 

Capitalization of National Steel 
Car consists of 130,000 shares of com- 
mon stock. Dividends on the com- 
mon stock were discontinued 
in 1933, but were resumed Oct, 15, 
last with a payment of 50 cents a 
share. Additional payments of 50 
cents a share were paid on Jan. 15 
and April 15 last and a similar pay- 
ment is to be made on July 15. 

The company enjoys a strong 
working capital position, current 
assets at June 30, 1937, exceeding 
current liabilities by $1.2 million. 

Late in 1936 the company secured 
an order from the British Govern- 
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ment for the manufacture of 520,000 
25-pound shells. Little publicity has 
been given to this aspect of the 
business and it is not known whether 
additional orders have been secured. 

While aircraft manufacture may 
become an important branch of the 
company’s activities, it will likely 
continue to depend upon railway 
equipment business for the major 
portion of its earnings. 


_ Fairchild Aircraft 


Outlook for Fairchild Aircraft Ltd., 
one of the few companies in Canada 
to confine its activities to aircraft 
has improved as a result of orders 
rae from the Dominion Govern- 
men 


The company holds Canadian 
rights for the manufacture and sale 
of Fairchild aircraft and the “Lock- 
heed Electra,” and selling rights for 
all other types of Lockheed planes. 

In November last, the company 
Was awarded a contract by the Do- 
minion Government for ‘construc- 
tion of 18 twin-engined Bristol 
“Blenheim” bombing and coastal 
reconnaissance planes. This con- 
tract, which was awarded on a “cost 
plus” basis, involves about $1.5 mil- 
lion and will take three years to 
complete, 

The company also has an order 
from the Dominion Government for 
13 Lockheed super Electra 14-pas- 
senger planes. The combined order 
is understood to have a value in 
excess of $1 million, but, as these 
planes are being manufactured in 
United States, Fairchild Aircraft will 
only be paid. a commission, 


Record of Earnings 

Complete details of earnings of the 
company since its incorporation in 
1929 are not available as it was orig- 
inally a subsidiary of Fairchild 
Engine and Aeroplane Corp, in the 
United States. However, earnings in 
recent years have not been satisfac- 


In the year ended Dec. 31, 1936, the 
company had an operating profit of 
$37,362 and a net loss of $3,984 after 
all charges. The latter was after 
providing $6,351 for depreciation, 
which auditors point out is half the 
normal annual provision. The com- 
pany reported a net loss of $43,325 in 
1935; $23,007 in 1934; and $26,552 in 
1933, 
No 1937 Report 

Operations in 1937 are understood 
to have been unsatisfactory, but no 
financial statement has been pub- 
lished as the fiscal year end has 
been changed from Dec. 31 to June 
30. Thus, the next report will be 


AERIAL DEFENSE UNIT 


—Photo courtesy, Royal Canadian Air Force. 


Aircraft orders being filled in| ment include one for 11 Blackburn; at Vancouver by Boeing Aircraft of 


Canada for the Canadian Govern- 


for the 18 months from Jan. 1, 1937. 
The report for this period will not 
reflect to any great extent the Do- 
minion Government orders. 

The company’s balance sheet as at 
Dec. 31, 1936, showed total assets of 
about $600,000. Working capital 
amounted to $163,040. Outstanding 
share capital consisted of 120,000 
common shares, par value $5 each. 

Recently the company undertook 
to extend plant facilities, increasing 
floor space from 38,000 sq. ft. to 52,- 
000 sq. ft. In conjunction with the 
factory, a landing field and seaplane 
base are operated. s 

Control of Fairchild Aircraft was 
acquired by Canadian interests late 
in 1936, a minority interest being re- 
tained by Fairchild Engine and Aero- 
plane Corp. Early this year Fair- 
child Engine and Aeroplane Corp. 
disposed of the remainder of its Fair- 
child Aircraft shares to a Canadian 
group. 


De Havilland 


Closely connected with one of the 
ojdest British manufacturing con- 
cerns, De Havilland Aircraft of Can- 
ada has been operating in Canada 
since 1929 with a plant near To- 
ronto. The Canadian company has 
manufacturing and selling rights on 
the British company’s planes and has 
also adapted models particularly for 
Canadian conditions. Annual capa- 
city of the company’s plant is esti- 
mated at approximately 300 air- 
planes. 

The well-known “Hornet Moth” 
and “Gipsy Moth” are widely used, 
while it also makes and sells two 
twin-engine models with accommo- 


—Photo courtesy, Royal Canadian Air Force. 


MILITARY FLYING BOAT 


Canadian Vickers Ltd. Montreal, is currently completing an order for 
10 Stranraer military flying boats, of the type pictured above, for the 
Canadian department of national defense. The same company also holds 
contract for 20 Northrop “Deltas,” a fast transport type developed by 
Douglas Aircraft Co. and adaptable to military use. 
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Shark torpedo bombers being built 


dation for five to eight passengers. 
De Havilland planes are used by the 
Royal Canadian Air Force, the 
R.C.M.P., the Ontario Government 
Forestry Patrol, flying clubs and 
commercial flying enterprises 
throughout Canada. 


Capitalization consists of 2,705 7% 
preferred shares, of $100 par value, 
25,000 class A $2 preferred and 5,000 
class B shares. The English com- 
pany owns the majority of.the class 
A stock. Dividends on the 7% pre- 
ferred were $45.50 a share in arrears 
at Sept. 30, 1937. One payment of 25 
cents a share was made on the class 
A on Feb. 5, 1930, but none since. 
This stock is non-cumulative. 

In the year ended Sept. 30, 1937, 
the company earned $1.40 a share on 
the preferred against 61 cents a 
share in the preceding period. It is 
expected that profits of thé current 
year will be somewhat higher as an 
order for 20 “Tiger Moth” planes for 
the R.C.A-F. had not been delivered 
at the end of last year and profits 
will come into the current year’s 
accounts. The company has an im- 
portant volume of repair and main- 
tenance work providing a valuable 
source of revenue. 


Canadian Vickers 


Aircraft manufacture igs only one 
branch of manufacturing activity of 
Canadian Vickers Ltd, The company 
also operates a floating dry dock 
and shipbuilding and _ repairin 
plants at Montreal, and manufac- 
tures industrial and mining machin- 
ery, structural steel and kindred 
products. 

Canadian Vickers has the right to 
manufacture and sell Northrop air- 
craft in Canada and also owns 25% 
of the capital stock of Aero Engines 
of Canada, which owns Canadian 
rights to the Wright and Jupiter 
aircraft engines. 


anada Ltd. Illustration shows a 
Shark ready for flight. 


Like other Canadian _ aircraft 
manufacturers, Canadian Vickers has 
been working on orders for the Do- 
minion Government.’ Last year, it 
delivered seven “Stranraer” flying 
boats and four Northrop “Deltas.” In 
January of this year, the Govern- 
ment ordered three more.“Stranraer” 
machines and nine Northrop 
“Deltas.” 

It is hopeful of securing a sub- 
stantial volume of aircraft orders 
from the British Government and at 
present one of its officials is in Lon- 
don consulting with the British War 
Office. 


Earnings Not Satisfactory 

Earnings of Canadian Vickers 
through the depression were satis- 
factory. Bond interest after depre- 
ciation has not been fully earned 
since 1932, However, there was im- 
provement in earnings in the year 
ended Feb. 28, 1938, bond interest 


being earned 1.95 times before de-? 


preciation as compared with 094 
times in the previous year. The net 
loss in 1937-38 was $47,531 as com- 
pared with $198,898 in 1936-37. 

While working capital improved 
last year to $610,585 it is substantial- 
ly below the 1932 level when cur- 
rent assets exceeded current liabili- 
ties by $1.3 million, Current assets 
at Feb. 28 last totalled $1,239,662 and 
current liabilities $629,077. Included 
in current assets is the sum of $270,- 
000 due from subscribers to capital 
stock, subscribed for in 1929, 


Sinking Fund in Arrears 

No sinking fund payments have 
been made on the company’s bonds 
since Aug. 1, 1932, liquidation of ar- 
rears of sinking fund payments and 
improvement in working capital 
position will probably be the first 
objectives of the management when 
earnings improve. 

No preferred dividends have been 
paid since Nov. 1, 1929, accumulated 
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arredrs now amounting to $61.25 a 
share. Dividends have never been 
paid on’ the common stock of the 
company. 

Outstanding capital consists of $2,- 
506,500 of 6% first mortgage bonds, 
$2 millions of 7% cumulative pre- 
ferred stock and 53,000 shares of nc 
par value common stock. 


Can. Foreign Investment 
Elects Board at Meeting 


From Our Own Correspondent 
NTREAL.—The following 


were elected to the Board of Direc- 


tors at the annual meeting of Can- 
adian Foreign Investment Corp.: W. 
A. Black, W. Allan Black, Jr., E. B. 
Hosmer, J. D. Johnson, P. W. Ogden, 
E. R. Pease, Franklin Remington 
and H. H. Vaughan. P..W. Ogden has 
since resigned from the Board. 

At the meeting of the board fol- 
lowing the annual meeting, the fol- 
lowing were élected as officers of 
the company: H. H. Vaughan, presi- 
tient; W. A. Black, vice-president, 
W. Allen Black, Jr., vice-president, 
R. J. R. Stokes, secretary-treasurer 
and P, W. Ogden, assistant secre- 
tary-treasurer. 
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1925 


For over twelve years identified as manufacturers with Canada’s aviation 
industry, this company stands in the forefront with experience, equipment 
and personnel to meet current aviation needs. 


Affiliation with world famous makers of aircraft engines and planes enables 
our clients to profit from their design and research. 
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be 


5% 1 Oct. "3S ..c 
6 1 Apr. "47 sess 
Saskatchewan: 

4 1 Nov, "60 .... 
442 1 Oct. 3 cose 
42 15 Mar. "60 ..,, 
3 1 Aug. 58 eere 
542 1 Oct. "52. 

6 15 Mar. "52 ...% 


*Payable Can., NY. & é. 
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« 100.50 
-» 104.00 
119.00 
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to call date giving lowest poodle 


{Payable Can. & N.Y. 
éCallable on or after 


{Traded flat. Interest being aan ‘at om 
ef coupon rate; minimum rate 2%. 


Dividends Declared 


This 

pay- 

ment 

Agnew-Surpass, pf. st. 7 

Assoc. Brew., pret. ¢ 1,75 
Aeme Glove .. ‘staat 

Do., pref. ..... Hs 
Amer. Cyan, ‘2° "ise 
Amer. Cyan., pref, 12 

Alta. Wood Pr. pf. $1. 5 


eFeven 


Sept. 


Date 
payable 


ey ; 
Sug 1 


Jul 
Jul 


Brit. Mtge. & Tr, ... $4 J 


Brockville Trust . 684 
Buff. Ankerite .... 25¢ 
Biltmore Hats, e. ,, 25¢, 
Beattie Gold 

Brant, a p. 32%c 
B.A. Oil 25c 


— oe oe» 
<* N. e 
pref. oe 


Bed. ‘Corticeili eane 
a... " i. 

atty Bros., 2 pf. $3.50 
Bell Telephone . ° eo 
Brazilian Tr., pf. . 5 
B.C. Power. A. 50c 
Burlington Steel . . ie 
Building Prod:, A, B 50c 
Bk. of Nova Scotia §3 
Brazilian Tr 
Bk. of Canada ..., 
Bralorne Mines .... 

Do., extra ..... 
B.C. ‘Elec. Pr. pi. 9156 


Aug. 15 
duly 15 
"Aug. 
July 15 
July 2 
quay 1 
July 2 
July 3 
July 2 
duly 2 
duly 2 
July 15 


fo of > fo fo 
esecs2 


32 
35 | Montreal, 
42-48) June 27, 1938. 


94.50 
96.00 
103.00 
105.25 
110.50 
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eeces 
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75.25 
82.00 
78.50 
64.50 
87.00 


saeco 
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sCalculated 
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NOTICE is hereby given that ~ 
following pividends have begn Je 
elared for o qeareee ending 3 st 
day of July, 1 

On the Preferred Stock, one, and 
one-half per cent (14%), payable an 


05 | the Ist day of August to ’ Bnkre old+ 


i record of the 2ist day of July, 


On the Common Stock, soventas 
five cents (75e) per share, payable 
on the 15th day of August to Share- 
holders of record of the 5th day of 


August, 1938 
By Order of the Board. 
C. B. ROBINSON, 
Secretary-Treasurer, 


Canadian Wallpaper 
Manufacturers Limited 


NOTICE is hereby given that a 
dividend ef Qne Do tae 14 fe. pee 
share has been Fp aay on th 


a ot oes aes Be, | 
close of ates fa eet 
By Order of the Board, 


JOHN PRESCOTT, 
Seavoler>.Toepeures, |B 
Toronto, June 22nd, 1938. 


Dividends Declared (Cont'd) 


Oe. Br Tire ... July 2 June 1g 
Eednee "ane c June 1 
akes Per. ” $1.75 June 
Gt West, & $5 June 
atineau an. » oe June 
Guaranty Trost - $2.50 June 
Greening Wire .... 15c 
Goderich Elev. . 
Gachin Gald 
General Trust, p. . 
Grey & Bruce 
Guarantee af N. A, 
Do., extra 
Guelph & Qnt. inv. 
Guelph Trust .... 
Hollinger Cons. 
Do., extra 
udsen’s Bay. pf. . 
edley Mascot . 


Pa ee + is 


tg ee Eas wie. ‘i 
Harding me ; 
Inter. Nickel, pid. . $1.75 
Ind. Acvep tance, A, Ste 


nt. cal ‘i, a = 


wane Paces = i - 
Imperial Bank . 50 
Inter. Bronze ,. . 37%e 


ag 
‘er’ illing » $1.25 
inter. Vue pe $3 $1. = 


aot Siate Rity, A.. re 
Invest, Found. pref. 75e 


Jam. Pub. Ser., p. as 7 
pref. 


June } 
June 1 
June 1§ 
June 25 
June 20 
June #0 


June 
June 30 
June 20 


c 
as 


June 
June l 
June 1§ 
June 16 
aad 


is yt 
June 87 
2 June ié 


July 15 


July 15 
July 2 
’ 
June 16 
July 15 
July 22 July 15 
July 2 Junel5 
June 1§ 
June 30 
June 30 


+ Com... 
Lambton Laan’ 


Kootenay Belle ... 
Do., extra 


Lan Bke. = L, . $1.25 
Lang, »- S87%e 
Mtl. L. = as - 38c 
Moatreal Tele. 80c 
Mitchell, J. S., pf. 7 June 15 
McCell-Front., oi, * $1,50 oe a 
u: une 
wf — “i J ome ae 
nae Trams. .. 1 OS uly 
& 5. Bk. J 2 Junel5 
Do. “Se - June 15 
June 8 
June 8 
June 20 
June 17 
June 10 
June 1? 
Sept. 14 
Aug. 12 
June 15 
2 June 15 
une 30 
une 18 
1 June 18 
June 30 
June 15 
June 22 
June 22 
June 20 
June 15 
June 15 
June 15 
June 15 


June 1 
June 15 
June 30 
June 30 


, 
National Trust cove 
Niagara Wire 
Noranda Mines .... 
Biscuit 


8.1L. & Pr. ord. $1.50 

Nat. “Grocers pref.. $1.75 
N. B. Tele., c. .... 12%¢e 
North Star Oil pf. 8%e J 
New Eng. Pwr., ” $1 

Do., 2nd pref. .. 33%sc 
Ogilvie Flour c.... 25¢ 
Ottawa El. Rly.. 40c 
Ont. Loan & Deb. . $i 3 
Ottawa L. H. 

Do., pref. ..cceee $1. 2 
Pioneer Gold 
Premier Gold 
Power Corp., pf. . 

Do., and pid, 


June 15 
June 15 
June 15 
June 15 
June 15 
June 25 


Do, com 
Paramount pret 1 P. $1. ibe 


pre 
Prov. "Paper, pid. 
Page Hersey 
Porto Rico Pwr. pe. $1. 5 
Prudential Trust ., 25¢ July 


Real Estate Loan.. $1 —s 


June 30} b 


some statement by me regarding 
conditions in the Dominion of Can- 
ada has come to be expected at our 
annual meetings, It is impossible 
at a meeting of this kind to de more 
than give an outline of conditions. 
Generally speaking, the improves 
ment in 1936 was continued well into 
1997, although some recession took 
place in the latter part of that year, 
The year 1937, however, taken as a 
— compares favourably with 


Seil Conditions Now More 
Favourable 


While the results for the year, 
taken as a whole, with the encegiion 
of wheat, were satisfacto 
was, as I have said, a recession dur- 
ing the latter ot 1937, This has 
continued inte present year, 
accompanied by a fall - ie market 
priee of most en and a 
resultant decline in in etal pref- 
its. While soil canditions in Canada 
are now more favourable 
a ee many past and 


hich wt wheat 

ie oe ch may uch to im- 

prove gensral canditi oneiin Canada 
“S e 


during the latter n presses 
poar—the prospec fires 
t = 


enlent upon con on 

nt ee in the ‘nied 
ph of such a lage uletion 
of a ne bouring na country exerts 
fubstanl uence upon Cana an 
bus 
the cbs, oF eae eo 
de mo eannot expec me 
that =e in to 

tu K 


their 
itil and railtary 
maprovenen’ in 
tapers re, we must 
or improvement 


. ybiection 


a oe he 


ie S word Cond 
Canadian Municipalities 


price dined h ox red 


clearea. 10 cities of Vi been 
BC. Calgary, and Ean “have. 


Edmonton have, 
after negotiations faith their bond- 
hold e arrangements which 
appear Za and ve roneble under the 


cumaances 8 
dopted abe a au tan : - ity 
ihe generally. thee arrangements 
of the con ected 1 interest . ratee an 4 
as to princ poe for extensions ef 
due dates for 


inaree 
S| after at an interes Tale of 44 per 


cent., the object being to 

ficient time for the gradual and ulti- 
mate redemption of the full oomitel 
amount of the bonds. That, I th 

is a yonsqnayne and fair Rt 
men 


The only other city whose diffi- 
culties I referred to last year is the 
City of Moose Jaw. Negotiations in 

is case have not ys proceeded #1 § 
any sa far to ena le me to 


ent as able ena its, 
am encouraged by the su 
tions w the other ci 


Popnie  g gh 
will be reached in iar ma 


Disturbing Effect ef Alberta's 
Action 


I regret, however, that I cannot 
report voura the attitude 
and ac uct o evince of Al- 

- = sine holders of the 
ay. of th 


ce are con- 

cerned, an itlon s not im- 

proved, Bon holders, ar © still of- 

ered only one-half of roper 

interest and then rot th — onal 

pon a signing an undertak which 

binds them to accept one- er 

est during the entire life 

obligations. Efforts are ~ 
o Nendnaweers commi 

idity of the Act ~~ Thos 

the inlerest tested in the Courts. 

rs sign of ebando Re 

ows no of a en 

its arbitrary and unjust policy. On 


June 12 | th 


Wheat prices in Winnipeg, so far 
as the new crop is concerned, con 
tinue to be largely affected by the 
course of prices on United States’ 
markets. It is taken for granted that 
the United States will export large 
quantities of wheat during the com- 
ing crop year end that in conge- 
quence Canadian prices must be 
fairly closely tied up with the level 
at which American wheat is avail. 
able in foreign markets, Some 
spreading operations have been in 
progress between the markets at 
Chicago and Winnipeg. The situa- 
tion i¢ also affeeted by the fact that 


DIVIDEND NOTICES 
Montreal Tramways 


n 
ared upon the 
paid in Capital k of the Com- 
any, to et ers of record on 
Monday, fe ay of 
uy end payebie on 


Pryény the isth d wo 
*SaANhaeBY bs aside, 


Thursday, June 23rd, } 


SOUTHERN 
CANADA 


a POWER COMPANY 


Canada Bud Brewerles 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of Twenty Cents (20c) per 
share on the 150,000 outstanding no 

value common shares of Canada 

d Breweries Limi has been 

Gealoned payable on the 26th day of 

July, 1938, to shareholders of record 

at the close of business on the 15th 
day of July, 1938. 

By order of Board of Directors. 

E. J. KAY, 
Secretary-Treasurer, 


Toronto, June 24th, 1938. 


Hollinger Consolidated 


Gold Mines Limited 
DIVIDEND NUMBER 307 
EXTRA DIVIDEND NUMBER 45 

A regular dividend of 1%, and an 
extra dividend of 1%, making 2% 
all, have been declared by the D 
tors on the Capital Stock of the 
oem ¥ you e on the lith day 
ly, pharqbolders ok of 
ae oe nde t the Sone S business on th 
th ey of June, 1938 
Dated the 24th day of June, 1938. 
I, McIVOR, 
Assistant-Treasurer. 


July, 1988, 


overseas buyers, marking forward 
commitments in the purchase of 
futures, switch them to the Chicago 
market whenever it appears te them 
that the Canadian price is out of 
line. 

® . + 


U. S, Contrel Plans 

Washington hopes to exercise 
some price control in the United 
States by offering to loan money to 
farmers on stored grain in order to 
increase the quantity carried over 
into anether crop year. The price 
basis, however, is still unknown, 
though approximately 60 cents per 
bushel has been mentioned. The ex- 
tent to which farmers will aceept 
such loans with the obligation of 
storage is uncertain because. those 
doing 80 will be committed to par- 
ticipating in the acreage reduction 
plan. This cells for a cut of about 
90% or 20 million acres from that 
seeded for this year, but few believe 
that such a large reduction can be 
carried through. 

Some farmers may be willing to 
co-operate with the Government, 
but others will just as certainly re- 
fuse. Previous efforts to control 
acreage have proved far from suc- 
cessful, 

e * * 
A Weather Market 

A weather market now prevails in 
wheat. Considerable price fluctua 
tion is te be expected during the 
next few weeks as crop reports 
vary, This applies not only to 
weather in western Canada, but also 
to that in the United States and 
Europe, Total wheat production of 
the Northern Hemisphere is still a 
matter of great uncertainty, and the 
possible range covers a variation of 
perhaps 250 million bushels, 

In Europe there has been a good 
deal of recovery from the damage 
done by drought and later heavy 
rains, but the full extent of im- 
provement is still uncertain and un- 
favorable harvest weather might 
severely cut yields. Western Canada 
has already lost same of the produc- 
tion promised two weekg ago, 
drought having hit some parts of | 
northern Alberta and northern Sas. | 
katchewan. Immediate rains will 
help these areas, but cannot produce 
a heavy crop. 


U. S. Pros 

Observers are still in wide dis- 
agreement as to the wheat possibili- 
ties in the United States, There is 
a huge acreage, greater than ever 
before, and as growth generally was 
promising, early estimates based on 
casual inspection was large, Dam- 
age, however, from rust, frost and 
some obscure bacterial diseases has 
greatly impeded the filling of the 
heads over a permanent area. Up to 
date the damage done by the black 
stem rust, which is the enemy usu: 
ally feared in western Canada, has 
been slight in comparison to that 
done by leaf rust. The latter is gen- 
* | erally regarded as comparatively un- 
important, but private reports reach- 
ing Winnipeg indicate a very large 
area in Kansas in which wheat foli- 
age is almost totally destroyed and 
grain filling very meagrely. 


Pay 40% on Bonds 

The agreement provides that 

$582,480 will be available for distri- 

first mortgage —— 

is equivalent te 40% of 

the principal amount of the bonds 
outstanding, 

The holders of the preferred stock 

will receive $15,565, equal to 450 

ts a share and the common 

shareholders will receive $1,500, 

equal to 10 cents a share, if the deal 
is aceepted. 

The seen ef the $615,000, 

amounting to $15,475, will be ape 

plied againat the payment of costs 

and expenses incidental to the 

carrying out of the transaction, The 

hold in trust all, or 

money accruing te 

oa and common share- 

holders for all purposes in connec- 

tion with the arrangement and in 

relation to the surrender of the 

charter and the dissalution ef the 

company. 


Commodities 


Commodity markets have con- 
tinued to advance atrongly though 
gains have not been uniform, Best 
performers have been those of an in- 
dustrial character such as cotton, 
rubber, and silk. On the other hand, 
grains‘and same livestock have been 
weaker, This explaina the small gain 
in Canadian government indices as 
® aingt substantial firmness in those 

United States where wheat, for 
jastance, does not dominate the list, 

The recent rise, which has long 
been expected and predicted, is dic- 
tated, of course, by the gradual de- 
pletion of inventories of both fin- 
ished goods and raw materials. How- 
ever, these inyentories are not 
believed gt such a low point as to 
justify any boom or even the sudden 
and steep rise of a year ago, zoe it 
will be remembered there was 
danger, in United States eapec: ally, 
of industrial strife, Wages were 
mounting rapidly. Under such condl- 
tions accumulation of inventories 
was regarded as @ natural precaution. 


Price Bange 


Latest 
week 
Cattle cs.ccccsccess $8.10 


. 

| 

0 
1 


Wheat, rhea (bus.) 1.08% 
Coffee, Ib. 04% 
*ereenre 00 


Hides ... 
Weekly ee 


oa S cod Gundy a8: 53.5 Sr i 
Den See ee, Gundy 18.4 a 
Dow Jones (future) ear 43.81 

s (Brit.) , "3 120 


Q 
81a 
Menthly Indlees 


Canada (D.B.S.) bros y Path 
mon mon ¥ 
hoch (May) .... 842 a4.3 
v.enk (May) cree 80,3 3 
S. (Apr 78.7 
oe Brit. Plat.) eve 104.1 aH 107.3 
Note: The base of indices is that 1926 
aug wale 100, he Se index is Board of 
ade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 1b., 
ee Toronto: Copper-electrolytic, 

: Silk — Japanese, 13-15 New York: 
ca — 46 @ daqzonn, $9 centrifugal off New 
Yark: Wheat — Man. Narth Wie 
Pt, A. Basis; Hides — No, 1 packer rite. 


Same 


vious week 


week 


$8. 
11.50 


New 


Foundation Meeting Routine 
From Our Own Correspondent 
MONTREAL.—Foundation Co. of 
Canada’s annual meeting was a rou- 
tine affair, the annual report being 
adopted and directors re-elected, 


other direction is only charged 13 
cents, Ontario millers are asking for 
a 13 cent rate on wheat and flour 
shipped to the Atlantic, They claim | o 
that this low export rate is just as 
necegsary for them as the present 
low export grain rate is necessary 
for the Weat. 

Australian and other cheap flour, 
they claim has largely driven them 
out of their old well established mar- 
kets in the West Indies, Newfound- 
land and Great Britain. It has also 
driven them out of British Columbia. 


Due to the high freight rate from 


western Ontario points to seaboard | Gross earnings ...-., : A 11, wef iba 
flour from other countries can be | Working sxpenses . tied 

landed in all the places mentioned 
cheaper than that milled in Ontario. 
To encourage an export trade flour 


and grain 
granted a | a special low freight rate, 


fe 


JAMES RIC 


wearan®* 


Million in Net 


From Our Own Correspondent 

MONTREAL. — Net earnings 
from | the Canadian Pacific Railway 
clined by more than $1.1 million in 
May es compered with the 
month last year, net for the 
amounting to $422,118, The 
is entirely due to lower revenues 
operenne expenses were do 


ij 

For the test five months of 
year the reports @ drop 
$4.9 millions in net earnings. Net. 
for the period totals $2.1 millions as’ 
against $7 millions in the same 
period of 1937. ‘gone. 
five months were 708 higher, - 

Comparative earnings figures are 
given below: 


Competition Month of were 


wat 


; 1,574.810. 


farking a eve Sate th aa 


rom western Canada is 
Net earnings ..-c+++++ 2.160,090 7,00, 043 


weerS iN THE EXPORTING OF 
CANADIAN GRAIN 


DSON € SONS 


HOTT = LAVEN YTS raeerie@ = ANA 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operetors Country Elevators 
and Terminals ° 


Exporters and Shippers 
SMITH, MURPHY & CO. INC, 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Torento and Vancouver . 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 
Grain Commission Merchants — Shippers end 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN .« ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 


and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 


of All Grains ‘ 


nees for the 


3c Jul June 19 
= See’ Sul : ad 

Cc d.. uly une 
ei De., . guy 3 1 June10 
pr. pt. * $1.75 ‘one .. uly 2 June 15 
Comm. Alcohols, pf. 10c¢ 
Can. Perm. Mtge... $2 
Can. Cottons 1 
Do., pref. ,,..... $1.50 
Can. Canners, ist P. 25e 
Do., conv. pid. . ise 

Can. Gen, Elec, ... $1.50 


Head Office: WINNIPEG, CANADA 


Prices 


(Cash Quotations) 


Smith, H., Pap., pf. $1.50 July 15 June 30 applica plicable, v 

South, Can. 1,50 July 15 June 20| ally deprivin 

South. Can. 5843 . a. 15 July of the opportunity of 

See in-Wins., - % 73 y pre + ee ere Se Courts 
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Copa G. «3s _— Govemmtnt of the 

Can. Gen. Invest. 12%c June 17| Canada to disallow this 

Chartered Trust... $1 J unjust Jegislation 

Can. Car & Fdy., pf. 44¢ , pref. Bo... thousands of 

ap, Or. Invest. .. 40e the Province of 


Do., pref. . 
It is gratifying to know that the 
i disal- 


Canadian Qil, pref. $2 

onsumers’ Gas ... $2.50 J inion vernment 
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30 | while 


Cosmos Imp., pref. $1.25 
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directly concern 
Government 
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which affected 2 Northern ;.... 1.16 1.06 
people rem resident outside of COoM- 3 Northern ,.s.- 1.064 1.01 


6 Wheat ersoeeee 68% ’ 
Feed Wheat seers 67% 64 


Competitive Export Prices: 
June-July shipments: 


No. 1 North. eae 
No. 3 North. (Atlan. 
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tine eeeeeeere 


. $2 ‘ une : 
an. Found . e +e 
Carnation Ce bie. *si25 - Spreng. ° : try } Russian? ...++: eereeeeeee 
Camation Co, c. .. 50c ‘New crop July, 
m. Bread, ist pt. $1.35 Loading. 
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Your Investment 
Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled te 

information reg any Canadian investment that you. 

are interested in . 

Ht nes slvecdy 5 subaceiber, eddrese yous sapaiee © EDS 

Investment Department when sending in your subscription. 
USE THIS COUFON 
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Pulp and Paper Industry 


Japan H 


Frem Our Own Correspondent 

MONTREAL.—The cut in Ameri- 
can Sulphite pulp prices last week is 
not expected to have any material 
affect on the market; or at least un- 
til: such time as the surplus stocks 
have been cleaned up. Japan holds 
the key. Meanwhile: 


Fraser Cos. are working about 
4% days a week, as compared 
with full-time operations a year 


ago, 

Port Royal Pulp is closed down 
for an indefinite period; 

Canadian International Paper 
closed down its Hawkesbury mill 
about the middle of last month 
and will reopen on July 4; 

The Kipawa mill of C. L P. is 
still operating on a more or less 
full-time basis, but the $2 million 
sulphite mill constructed by the 
company at Gatineau has still to 
go into operation; 

Hits Coast Mills 

B. C. Pulp & Paper has closed 
down its mills at Woodfibre and 
Port Alice and there is no indica- 

tion of an early opening. 

The Chandler mill, taken over, 
reconditioned and put into opera- 
tion last year by interests closely 
associated with Anglo-Canadian 
Paper Mills, is still in operation; 
while many of the newsprint com- 
panies which were selling surplus 
sulphite pulp have found that the 
market has vanished for the time 
being. 

Book Sulphite Improving 

The foregoing is a brief outline of 
the operating position of the major 
pulp producers in this country. 

Sulphite pulp for the manufacture 
of the better grades of paper is in 
fair demand, but the difficulty in 
this field is getting the surplus 
stocks off the market. 

Distress Pulp Handicaps 

When a possible shortage loomed 
up in the United States in the early 
part of last year, many of the large 
producers contracted ahead for 
their supply. This was done with 
the European producers, as the 
North American operators follow 
the policy of selling for current re- 
quirements. 

With the drop in requirements 
and the continued receipt of these 
“forward” contract shipments, there 
has been a considerable amount of 
distress pulp appearing on. .the 
American market which has been 
the principal cause of the depressed 
prices. 

It is known that shipments are 
now being made to the States by 
European producers, contracted for 
as far back as 1936. As the buyers 
do not now need the pulp, they have 
dumped it on the open market 
which has made for low’ prices. 
Naturally the opportunity to pick 
up “distress” pulp “an favorable 
terms has caused buyers to buy 
their pulp in this way rather than 
direct from the domestic or Cana- 
dian producers. 

However, as far as the American 
sulphite market is concerned, the 


Canadian Operators Mark Time 
Until Eastern Situation Clears ° 


Spruce wood pulp sheets—first stage of cellulose. — 


situation is clearing up and pro- 
ducers are hopeful that by the fall 
market conditions will be more or 
less normal. Further,. if business 
picks up, it would not take long to 
absorb the distress stocks. 
.Rayon Pulp a Problem 

The high-grade sulph‘te used in 
the manufacture of artificial silks is 
causing more concern. There are 
two markets to consider—the do- 
mestic and export. 

Domestic producers of artificial 
silks went ahead last year and pro- 
duced on far too large a scale (as it 
turned out to be), with the result 
that the quantity of yarn and woven 
and knitted fabrics on the market 
is in excess of requirements. 

Good progress has been made in 
liquidating these surplus stocks of 
rayon and primary producers are 
hopeful that before the end of the 


year the situation will be back to 
normal, 
Japanese Situation Difficult 

The outlook, despite the more en- 
couraging domestic picture, is be- 
clouded by the export situation, 
especially in Japan. 

One of the principal contributing 
factors to the rapid expansion of the 
rayon pulp industry in recent years 
has been the amazing growth of the 
rayon industry in Japan. Without a 
pulp supply of its own, Japan has 
been wholly dependent upon im- 
ports. 

With cheap labor and subsidies 
from the government, the Japanese 
rayon manufacturers have literally 
flooded the markets of the world 
with cheap rayon fabrics. The Sino- 
Japanese war, however, has made it 
difficult for manufacturers to secure 
foreign credits. Consequently that 


Speculative Buying Boosts 
Newsprint Bond Values 


From Our Own Correspondent ° 


MONTREAL.—Sharp advances in 
the value of Abitibi, Consolidated, 
Brown’s, and M. and O.’s have been 
the exception, rather than the gen- 
eral rule, for “paper” bonds. 

Widespread speculative interest in 
the first two bond issues has created 
an impression that all the paper 
bonds have scored substantial ad- 
vances over the past month, but 
such is not the case. Generally 


Donnacona’s 11; M. and O’s, 29, etc. 

The fine paper group has made a 
much better showing. The bonds of 
the three companies in this field 
have experienced very little fluctua- 
tion in value and currently are as 
high as they were a year ago. 

The trend of “paper” bond values 
over the past year and the change 
in the past month follows: 

1938—— 


speaking the list is stronger, but in|: 
the last four weeks values have notic. 1 Pp. 


undergone any material 

Further the current values are still 
below the average prevailing a year 
ago. For example, Abitibi bonds at 
57 are still 38 points below their 
price at this time last year. Con- 
solidated has to move up another 40 
points to reach the 1937 level; 


SB crce OF 
Lake St. John, 5%2's 100 
M. & O., 6's 65 


Restigouche, 6’s .... 
Rolland, 44's 
H. Smith, 102% 


the hope of stimulating consump- 


tion; or lower the grade to meet the 
needs of the fine paper manufac- 
turers, 


Were it not for the Japanese prob- ; 


lem the sulphite pulp market would 
be in mably good shape. But 
the high or rayon pulp ‘mar- 
ket will continue weak until the 
Japanese situation is cleared up. 


Pulpwood Loaders Pay 
Advanced by N. B, Board 


From Our Own Correspondent 
ood on vessels in the 


‘counties of Restigouche, Gloucester, 


Northumberland and Kent, will 
benefit from increased wages as a 
result of the issuing of order No, 16 
by the New Brunswick Fair Wage 
Board. ’ 

The new order provides that wages 
paid to employees engaged in load- 
ing pulpwood on vessels, “shall be 
not less than 45 cents an hour. This 
tate shall apply to all employees en- 
gaged in handling pulpwood from 
the time it reaches the dock or 
wharf within. reach of the ship’s 
tackle, The provisions of the order 
shall continue in full force and ef- 
fect until cancelled or amended by 
the Fair Wage Board.” 


Pulp and Paper Loadings 
Show Seasonal Upswing 


From Our Own Correspondent 

MONTREAL. — A seasonal im- 
provement in carloadings of both 
pulpwood and pulp and paper is 
noted in the Canadian railway 
traffic returns for the week ended 
June 18. Both divisions registered 
moderate increases, though the total 
is still well below that reported a 
year ago. 

Following are the comparative re- 
turns for the weekly and cumula- 
tive totals of 1938 and 1937: 

“Carloadings of Pulpweed 


Week ended June 18, 1938 
Week ended June 19, 1937 
Loadings te Date 
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MINAS BASIN EXPANSION 


As part of an extensive capital programme Minas Basin Pulp and Power 
Co. of Hantsport, N.S., has compieted a new power development on the 


St. Croix River. Installed capacity 


is 2,900 h.p. and provision has been 


made for another 2,900 h.p, unit if and when necessary. 


Valleyfield Mill 
Destroyed by Fire 


Damage Estimated Up to 
$250,000 — Covered 
by Insurance 


From Our Own Correspondent 

MONTREAL.—Damage estimated 
at between $200,000 and $250,000 was 
caused when fire destroyed the 
plant of the Valleyfield Coated 
Paper Mills Co., at Valleyfield, P.Q. 
The loss is fully covered by insur- 
ance, 

The company’s office and store- 
room, situated in an addition to the 
building separated from the main 
plant by a brick wall, escaped. The 
stock of finished paper is only slight- 
ly damaged by water. 

Ten Tons Capacity 

The Valleyfield plant equipment 
consisted of three coating machines, 
with a daily capacity of ten tons. 
Production comprises five tons of 
coated boat and litho paper and an 
equal amount of coated and box- 
board and box covering paper per 
day. 

The company produces such spe- 
calties as “suitcase” fibre, metallic 
coated papers and boards. 


Great Lakes Paper Co. 
Plans Wood Storage Unit 
From Our Own Correspondent 
MO .—Great Lakes Paper 


NTREAL 
Co. has filed notice with the Minister 
of Public Works at Ottawa that it 


290; intends to build a boom and pier 


Pulp and Paper Carleadings 

Week ended June 18, 1938 

Week ended June 19, 1937 
Loadings to Date 


1938 SOCCER H CHER EHEE SHH E TED ERE EHE 


Y% 1937 erreeereee CeCe Ree ee eee ee tee 


layout for storage of wood on Brule 
Bay. The company will ask for ap- 
proval of the proposed works follow- 
ing the usual 30 days delay after 
filing notice. 


Paper Bulletin 
Backs 1938 Price 


Newsprint Survey Claims 
$50 Price Warranted 
by Conditions 


From Our Own Correspondent 

NTREAL.—Cochran Murray & 
Co., Toronto, have issued a bulletin 
on “Newsprint prices of 1938” pre- 
pared for them by the Research De- 
partment of Cockfield, Brown & Co, 
The report deals with an explana- 
tion of price conditions, and an ap- 
praisal of the Canadian position. The 
material is not new and some of the 
statements are open to question, such 
as “it is a demonstrable fact that a 
price of $50-per ton does not meet 
the true cost of supplying newsprint 
from efficient Canadian mills oper- 
ating at workable maximums of 
capacity.” 

In the section dealing with con- 
clusions and opinions the. bulletin 
states: “On the whole, we are of the 
opinion that the present position of 
the Canadian manufacturers is as 
sound as circumstances will permit. 
Their best policy seems to be to 
carry along on their. present course; 
provide the customers with more 
adequate explanations, and allow 
time to demonstrate that they de- 
serve their customers’ confidence. 

“This assumes that future price 
policies of Canadian manufacturers 
will be moderate. We believe that, 
under the indusiry’s present man- 
agement, such an assumption is fully 
justified. There is no reason why 
the Canadian manufacturers should 
not, in due course, command the 
respect and confidence of their cus- 
tomers, providing customers are will- 
ing to reciprocate within reasonable 
limits.” 


How to Protect Market Profits Against Turn in the Tide 


(Continued from page 1) 
side of some issue or other, to 
which the better informed friend 
replied, “It wasn’t John Jones, it 
was Jim Black, and he didn’t make 
profit on long side, but on short side. 
And, as a matter of fact, he took a 
loss instead of a profit.” 

It is the story of easy riches that 
stampedes the uninformed into the 
market at the top. Brokers know 
that when the barber and the boot- 
black kre enquiring about the mar- 
ket prices, the dangerous stage is at 
hand. The mere presence of a horde 
pf the public in the market has al- 
ways been as pointed a warning of 
squally weather as a distended 
brokerage loan account. The “stop, 
Jook and listen” warning is usualiy 
when @ bull market becomes first- 
page news. 

Here another bit of advice may be 
ppottered. Never try to make the 
market pay for a definite expense or 
specifie need. Thousands have lost 
their entire speculative stake in a 
quick play to pay for taxes, an 
gutomobile, a fur coat or something 
pd the sort. The is almost 
certain to be wrong. Invariably 

of that character is im- 


and also in the final week of that 
month. Most of this time the market 
was heading downward. 

Now, let us see what happened on 
the panic day in October. The big- 
gest daily excess was on the selling 
side, proving conclusively that hun- 
dreds of small traders were forced 
out. Then the bargain hunters ap- 
peared. In the two days after the 
dramatic dip and equally sensational 
recovery, the odd-lots took 1,114,000 
shares on balance, or 45% of all the 
net buying from August 14, date of 
the midsummer market high. To a 
student of bull markets the odd-lot 
operations may be of interest, for 
certainly the figures show that bar- 
gain hunters were out in full force 
once the news of the panic had been 
spread throughout the country. 

The sequence, however, shows at 
the time of writing that the odd-lot 
buying represented no great acu- 
men. The New York industrial- 
share average closed Oct. 20, 1937, at 
134.56. Little over one month later 
it was 20 points lower at 114.19, 
Eight months later, June, 1938, the 
averages are still seven points below 
the Oct. 20, 1937, closing. All of the 
evidence confirms the long-estab- 
lished professional opinion that “the 
little fellow is always wrong.” 

Crashes Are a Warning 

Consider the different manner in 
which big security holders reacted 
to the October break. Investment 
trust reports show these institutions 
to have been heavy sellers in the 
final quarter of last year. Bankers 
and businessmen, to whom the mar- 
ket has a message and to whom the 


ticiem, memory of the aftermath of Octo- 


ber, 1929, is still vivid, immediately 
began to trim sail. From the date of 
the October, 1937, market break the 
big companies almost instantaneous- 

forward buying on the 
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had been distributed as a bonus to 
General Electric shareholders. Its 
price had multiplied fantastically to 
the point where hundreds of people 
almost literally paid it veneration. 
On the morning of Monday, Octo- 
ber 28, Electric Bond and Share 
opened above 105 and closed at 85; 
the next morning it opened around 
50 a share, In 24 hours the price had 
been more than halved. What was 
the sequel? 

To be sure, the stock rallied after 
the establishment of so violent a gap 
to 117% in 1930, but to help the 
market price—and inferentially col- 
lateral value—the stock only two 
years later was split back one-for- 
three. However, today Electric 
Bond and Share is selling around 8% 
the equivalent of about three for the 
old stock, indicating that the utter 
collapse in 1929 was no bargain day 
but a long-term warning, 

Natural Extravagance 

Long before the underpinnings of 
a bull market have rotted, a per- 
vasive prosperity has usually flow- 
ered into what turns out to be reck- 
less national spending. There was 
the silk shirt era of 1919, the coun- 
try club vogue of the 1920's, and the 
enormous installment buying by the 
public in 1937. The rise in commo- 
dities, dividends and wages, which 
are the concomitants of expansion, 
invariably tend to bring about easy 
living that ignores the stern law of 
good times and bad. 

Now it may be argued that there 
was no extravagance prior to the 
collapse of the Roosevelt boom and 
that high wages were spent for ne- 
cessities. More people were enjoy- 
ing only a reasonable standard of 
living. All this may be true, and yet 
the number of new automobiles on 
the road—which was a matter of 
comment by any careful observer in 
the first half of 1937—indicated that 
spending was in greater vogue than 
saving. To expect higher wages and 
shorter hours and not to have un- 
soundly high prices was to defy all 
the laws of economics. 

Tendency toward gxtravagance is 
only a superficial sign. What is tak- 
ing place underneath the business 
surface is of more real value. No 
matter how strong may be business 
activity, no matter how great the 


summer. Thus, when the period of 
autumnal business revival occurred 
in 1937, it took only a further period 
of subnormal buying to reveal the 
swollen inventory situation. 

Signs of Decline 


Just after the market crash of 
October, 1937, the writer was in the 
Middle West, seeking first-hand 
knowledge of what was going on 
behind the imposing facade of busi- 
ness prosperity. The purpose was to 
find out whether the stock market 
had not discerned breakers ahead, 
of which big business and the poli- 
ticians were blissfully ignorant. It 
took only the first call in Akron, the 
rubber centre, to realize that—in 
stocking up with goods nine or ten 
months previously against the possi- 
bility of labor disturbances—busi- 
ness had overplayed its hand. A 
harrassing inventory problem, that 
was to prq@e the most serious since 
1920, was what was agitating the 
stock market in the fall of 1937. 

Using Horse Sense 

Later on, at Chicago, in the course 
of conversation with the head of one 
of the biggest merchandising organi- 
zations, the query was raised as to 
the status of inventories. Definite 
enquiry was made with respect to 
forward commitments—which are 
the “contingent liabilities” that can 
paralyze earnings long after high- 
priced supplies actually on hand are 
exhausted. Smiling, the merchan- 
diser replied: “We haven’t bought a 
dollar’s worth of goods since the 
first of last March.” ‘ 

Now that was superb business 
judgment and the writer expressed 
that opinion, It is easier to become 
bearish on stocks at the correct 
time than on business, especially re- 
tail trade, for the latter usually 
holds up long after the market has 
turned down. > 

In answer to the pointed appeal 
for the formula that so successfully 
anticipated the future, the statement 
was, “Nothing magical or mysteri- 
ous, Come here.” Then, turning to 
a wall chart that pictured the sales 
curve that ran almost perpendicu- 
larly upward, the industrialist 
added, “Look at that line—stmaight 
upward for five years since 1932. No 
one can expect it to keep on up for 
55 years. I decided five years was 


|p 


“What do “you know?” Leaning 
back in his arm chair the man re- 
plied, “Well, I've been thinking 
lately about things. The other day 
I concluded that all that I knew 
thoroughly was this business in 
which I’ve been ever since school. 
And what struck me was that this 
was the first time I could ever recall 
that there wasn’t a cloud on the 
horizon. «So I reaSoned ‘This can’t 
last’ and, for your confidential in- 
formation, I’ve sold all of my stock.” 
It didn’t take long for his business 
or market fears to be justified. 
Within 90 days a price war, for 
which the industry was notorious, 
had broken out and the stock in a 
few months gas down 100 points, 
Stocks always look best at the top. 
Realizing that, it is often helpful to 
look back on the career of a bull 
market leader, In the summer of 
1937 Chrysler stock in some quarters 
was being labelled an investment 
issue because of its brilliant earn- 
ings and huge dividends forced out 
by the undistributed profits tax. 
Only a minute or two with the re- 
cord would have shown that in the 
1929-32 depression the stock had 
gone from around $135 to $5 and 


had returned to the same 1929 high. | _ 


The chances were overwhelming 
that the common stock of a company 
that still had to compete with Ford 
and General Motors was certainly 
no investment bargain, regardless of 
dividends, at close to the highest 
prices in its history. 


The Best Teacher 


Experience may be a dear teacher, 
but it is the best. It is foolish to rely 
entirely upon one individual or 
upon one service. The public, still 
believing in the mysterious “they” 
of the market and awed by the 
marble and mahogany of bank and 
broker interiors, wants to be told 
what to do. Rather than digest busi- 
ness facts, it swallows “tips.” 


“Insiders” can never get you out 
of stocks. You may be “put into” 
stocks at an advantageous. level by 
some banker or corporate official in 
a position to know and to appraise 
a favorable trend of earnings, but 
you have to get yourself out. Ignor- 
ance of this apparently anomalous 
situation has cost investors too much 
money not to call for explanation. 

Suppose a director or ‘an indus- 

executive whispers, “I think 
stock is too high,.”. The whisper 
repeated to a friend, a relative, 
broker, and in no time at all— 
a district where 
vels faster than the 
selling advice is 


Coe companys 


where concerning the company, its 
sales, its credit, the quality of its 
product, etc. Competitors press 
évery advantage. A chance and 
well-meant remark by a so-called 
“insider” can conceivably do im- 
measurable business damage to an 
industria] concern. 

But though “insiders” cannot 
sound a warning, even if they had 
clairvoyant judgment—which they 
signally lacked in 1937—there are 
certain characteristic and alarming 
symptoms which prevail when an 
advance has reached an unhealthy 
stage. 

The most defined characteristic of 
a climax to a bull market is exces- 
sive activity and unhealthy concen- 
tration upon inferior stocks. Today 
the swirl of dealings at the top may 
well be less than in the excited 
markets of the past and, though 
prophecies are dangerous, certainly 
nothing like 1929-is likely soon te 
return. Yet, just prior to the peak 
of the last bull market, March 10, 
1937, there had been weeks of ab- 
normally active dealings with 2,000,- 
000 and 3,000,000-share days a com- 
monplace. 


Twelve Years to Double Money 


So avid was the public appetite 
for low-priced stocks, all specula- 
tive, that commentators had to 
sound warnings. For the reasoning 
speculator, it is safe to say that the 
same old danger signzi of excessive 
activity, particularly in low-grade 
issues, will always function at the 
top of a bull market. 


In conclusion, the best advice for 
the reluctant seller in a bull market 
is to consider the working of inter- 
est. At 6% compound interest, a 
calculation which assumes that an- 
nual income can continuously be 
employed at 6%, it takes 12 years 
for money to double. In the stock 
market money often doubles within 
a few months and frequently 
within a year. Why, then, not be 
satisfied to have 12 years’ growth 
crammed into a short space of time 
and sit back and wait for the next 
period of growth-packing for capi- 
tal? Why naively believe that 12 
years’ growth of capital can be 
crammed into a year or less without 
real danger? 


—— 
(Copyright, 1938, Barron's Publishing Co.) 
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JAMES W. SEWALL 
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ANGLO-CANADIAN 


. PuLPp AND PAPER MILLs 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


‘CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


“. Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


FRASER COMPANIES LIMITED 
"FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED - 


, Manufacturers of ad 
LUMBER  SULPHITE PULP PAPER BOARD x 
GROUNDWOOD PRINTING PAPER 4 
BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., 


Montreal, P.Q. 


New Brunswick 


Abitibi Power & Past 
Company, Limited. 


TORONTO, ONT. jf 


Owning directly or through subsidiary companies, 
mills at 
Sault Ste. Marie, Ont. 
Sa 
Espano. t. Ue. 
Pine Falls, Man. Fort William, Ont: , 
Port Arthur, Ont. ffl 


Chatinslietiadh/Wiie” Mowe Seclghie Bele 
w P ews 
High Grade Bleached Sulphite Pulp 


Beaupre, Qute. 
Sturgeon Falls, Ont. 


DONNACONA PAPER 
COMPANY LIMITED 


GROUNDWOOD and SULPHATE 
PULP @ NEWSPRINT and . 
“DONNACONA BOARD” 


Mills at the Company Townsite of Donnacona, P.Q. 
HEAD OFFICE ” QUEBEC CITY 


- PRICE. BROS. 


yaa & Company Limited 
NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE 


PRICE HOUSE QUEBEC GITY 


Suppert Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Steel Structures, Railway and Highway Bridges, Plate and 
Tank Work, Electric and Hand Power Cranes, Hydraulic 
Regulating Gates and Operating Machinery, Caissons, 
Barges, Coal and Ore Bridges, Liftlocks, Turntables, 
Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets: 
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Term of Life Expectancy 


ased Longevity, Lower Investment Yields Ma 
incretoree U. 8, Companies to Advance Single. 
Premium — No Move in Canada 


shows no sign of intreasing. With 
both United States and Canadas 
following a Very easy money policy, 
upturn in interest rates is still some 
distance away, according to every 
indication at present, 

Although Canadian annuity hold- 
ets have about the same general 
length of life as those in United 
States, one factor making for a dif- 
ference in situation between the 
two countries is this, 

Yield on insurance company 
invéstments in Canada is still gen- 
erally higher than in United States, 
probably half to three quarters of 
1% higher. Since Canadian coms. 
panies doing business in the United 
States have to maintain substantial 
investments in that country, they 
also suffer from the low U. 8. yields. 


: U. S. Investment Problem 

In that country making - good 
invesjments in gigantic volume has 
of late been a yery serious insurance 
problem, and the annuity business 
has been something of a headache. 

At the same time, .and for the 
same reagon, annuities have been 
very popular with U. S. investors 
because of their relatively higher 
yleld than the individual could find 
with security elsewhere. 


The annuity buyer knows in ad- 
vance what his income will be at 
some future time no matter what 
happens to the stock market or the 
dollar. The insurance company 
can’t know all that, hence has to take 
all this risk. 

In view of current conditions, and 
the recently learned extra longevity 
of annuity owners, it is hardly sur- 
prising that insurance companies are 
requiring a higher price for their 
services. 


probability that rates for single 
mium annuity policies will be 
Pereased before very long is indi- 
ated by the action of leading United 
states life insurance companies in 
poosting rates on this kind of busi- 
gess, effective July 1. 
Certain types of policy are being 
dropped at the same time, it is 
gnderstood. 

Canadian life insurance compan 
jes, so far a8 The Post can determine 
at present, have not yet planned to 
increase these rates on Canadian 
pusiness, but some have co-operated 
with U. S. companies in raising rates 
on their American business, and it is 
presumed that other Canadian 
companies doing business in United 
Siates will eventually follow suit. 
increase is understood to average 7% 


#6 10%. 
Longer Life 

Reasons for the increase are two: 
pecent studies of the longevity show 
very strongly that people who take 
out anduities are living a long time, 
jonger than insurance companies 
formerly thought. This, naturally, 
means that the cost to insurance 
companies is greater. 

As one insurance man put ¥: “The 
way people who have annuities stay 
pretty healthy and stay Alive is 4 
corker. It really looks as if the 
peace of mind that security gives 
them has an awful lot to do with 
“eens reason for the increase is 
the continued low yield on insur- 
ance company investments. After 
all, payment of the annuity buyer 
has to return enough interest to the 
eompany to bear a considerable por- 
tion of the eventual load. Yield on 
jnsurance company investments still 


Insurance Notes 


transferred to Windsor. Mr. Jacob- 
6on has been with London Life for 
12 years, and has served the com- 
pany in Saint John, North Bay, To- 
ronto and Montreal. 

. a cs 


Three managerial changés are an- 
nounced by Canadian head office of 
the Metropolitan Life Insurance Co. 

John D. Graham, assistanfmanager 
at St. Catherines, is promoted to 
manager of the Westdale (Hamilton) 
branch, 

Edward 
Westdale, is transferred to Brant- 
ford. 

Alan E. North, who has been man- 
ager et Brantford for a.number of 
years, will go to St. Catharines as 
manager. 


At the annual meeting of the 
Life Managers’ Club held at Lon- 
don, Ont, the following officers 
were elected: President, J. W. Tay- 
lor, Canada Life; vice-president, 
Bedell Hamilton, Standard of Edin- 
burgh, and secretary-treasurer, W. 
H. Robinson. New members of the 
executive are George Little, London 
Life, and E. C. Ward, Confederation, 

This club was formed five years 
ago by several managers of life in- 
surance branches in London. Its 
p is to encourage co-opera- 
tion with a view to improving local 
agency conditions and systems. 

J. A. Sinnott, Montreal Life, 
goke on “Agency Organization.” 

e * = 


J. Reuel, formerly of 


> s 
London Life Insurance Co. an- 
nounces the appointment of S. 8. 
Jacobson as Winnipeg city manager 
of its Industrial Branch in succes- 
sion to J. F. Kennedy who has been 


Great West Life Assurance Co. an- 
nounces the appointment of A. J. 
Marling, district manager in Sud- 
bury, Ontario. He was formerly in 
Vancouver, 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland through 


The new insurance committee of 
the Montreal Chamber of Commerce 


World enable it to 
| every —— of 
Empire and Foreign Banking 
| business. 
Head Office: 

|; EDINBURGH 
| = 254 Branches in All 

¥ LONDON: 


chairman L. Eugene Courtois. It is 
intended to co-operate with the 
Provincial Government and com- 
panies with a view to obtaining 
greater protection of insured per- 
sons, it was explained. 

* s - 


The’ Kitchener branch of the 
Mutual Life of Canada has moved 


Chief City Office: into more central, larger and better 
equipped -offices. H. A. Schombel- 


5 Bishopegate, E. C. 2° i) equipets oeaate 


| * . s 
ROYAL BANK N. Roy Humphries, has been 
elected president of the Life Insur- 
ance Cashiers Association of Ottawa. 
Other officers are: vice-president, 
Douglas Buckley, secretary-treas- 
Cncorporated wy. Royal Charter, Ra 

) new organization which will ho 
$429,458,220 if | its first regular meeting in Septem- 
iated Bank 

Deacon's Bank Ltd. jf | of prominent speakers during the 

4 | fall and winter session. 


out 
i Great Britain and the entire has just held its first meeting under 


urer, Bert Vary, with executive, Ed- 

ward Knapp and Eric Cameron. The 

($5 to £1) ber has been formed for educational 
$ purposes and it will hear a number 


AUSTRALIA and NEW ZEALAND. 


BANK OF NEW SOUTH WALES 


(ESTABLISHED 1817) . 
. ‘£8,780,000 


£128,145,000 


8 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, 
Papea, Mandated Territory of New Guinea, and London. The Bank transacts 
every description of Australesian Banking Business. Wool and other Produce 
Credits ; 
HEAD OFFICE: GEORGE STREET, SYONEY. 
Lenden 0 ° 


' 
20, THREADNEEDLE STREET, E.C.2; 47, BERKELEY SQUARE, W.t1. 
Agency arrangements with Banks throughout Canada. 


Public Confidence 


Public confidence is the most prized asset 

of this bank. It does not appear in our 

balance sheet—it is not for sale. It is a gift 

from the public—the result of over a 
century of sound banking practice. 
World-wide facilities inevery 


‘The BANK of = 
NOVA SCOTIA 


Ahead With Necessary 


Heenan: Authorized to Go Me 


Preparations . 


In a cautious amplification of his 
Scoun’ debinese ar nae 
advanced the hope 
“more than one province will 


in 
with us” in éstablishing unemploy- 
ment insurance in Canada. boy 


Quebec May Co-operate 


able source of co-operation. 


"Together with Alberta and New 
Brunswick, Quebec has blocked the 
Dominion Government's proposal to 
get unanimous approval of the prov- 
inces, for national operation of un- 
employment insurance. 

Mr. Hepburn has now urged Mr. 
Heenan, the latter reveals, to go 
ahéad with the necessafy prepara. 
tions and implement the recorded 
intention of the Government. As ‘a 
result of the policy laid down by 
Mr. Hepburn, officers of Mr. Hee- 
nan's department have accumulated 
considerable data on the workings 
of unemployment insurance. This 
has been supplemented by negotia- 
tion to utilize the considerable 
volume of insurance data accumu- 
lated by Dominion authorities. 


Insurance 


Problems 


Farm Fire Policy 


Would you kindly give me the 
names of afew companies writing 
farm fire insurance whose rates 
would be about the same as the 
farm mutuals? 


Because of the system under 
which farm mutuals operate, and the 
very low administration costs, it 
would seem doubtful if you can, 
over a wide variety of risks, find 
any other type of fire insurer which 
offers a rate as low as the average 
farm mutual rate. For 1937, cost per 
$100 of fire insurance for members 
of the average Ontario farm mutual 
was 36.5 cents. 

On certain risks and in certain 
areas, it is probable that some under- 
writers will be just as low. 

Several of the tariff stock com- 
panies are reportedly doing more 
business in the farm field than for 
some time, and with’ the introdtic- 
tion of the rebuilding clause, it is 
probable that in some cases they can 
offer a rate comparing favorably. 

Complete list of licensed insurers 
in Canada was given in The Finan- 
cial Post of April 2, 1938. There 
companies are listed according to 
type (whether mutual, tariff or non- 
tariff) and according to size. 

If you would like us tb send you 
a copy of this special issue, kindly 
accompany your request with 10 
cents. 


‘Auto Accident Policy 


In a recent issue you mentioned 
an accident policy available for $5. 
Would you kindly give me more 
details about it? 

. so 

Some policy offering pretty much 
the'same general coverage is offered 
by most of the companies doing this 
form of business. 

The $5 policy is solely for auto- 
mobile accidents. For wage-earning 
men 18 to 65 and wage-earning 
women 18 to 55 it provides benefits 
of $1,500 for loss of life, both hands, 
both feet, sight of both eyes or hand 
and eye or foot and eye. For loss of 
one arm or one leg it pays $1,000, 
loss of one hand or one foot, $750 for 
sight of one eye, $500. For total dis- 
ability it pays $25 up to 26 weeks; 
for pariial disability, $12.50 per week 
for four weeks. For hospital or 
nursing fees it pays $15 per week 
up to four weeks, medical fees for 
non-disabling injuries up to $10 and 
identification expense up to $100. 

For non-wage earners, such as 
students, retired persons and house- 
wives, age limit for both boys and 
girls starting at 16, the policy pays 
the same claims for Joss of life and 
limbs, hospital fees for four weeks 
at $25 per week, nursing fees up to 
four weeks at $25 per week, $5 to 
$100 for operations, up to $15 for 
anaesthetist, up to $15 for operating 
room, and up to $15 for X-rays. The 
policy also pays for three physician's 
visits in the first week, and two 
visits a week for the next five weeks, 

Claims are paid if the holder is 
killed or injured while driving, 
riding in, demonstrating, adjusting 
or cratiking an automobile, or as the 
result. of the explosion or burning 
of an auto or if he is struck by an 
auto, It is not issued to chauffeurs, 
garage employees, firemen, police- 
men, filling station attendants or 
proprietors. 


{ New Licenses | 


The national department of insurance 
announces grant of licenses to the follow- 
ing companies to transact, in addition to 
the classes for which they are already 
pegistered, the following types of insur- 


ce: 
athe’ Camden Fire Insurance Assoc.—In- 
land transportation and personal property. 

The Nerth American Accident Insurance 
Ce.—Guarantee insurance, limited to guar- 
anteeing the fidelity of persons in positions 
of trust, public or private, and executing 
bonds in legal actions and proceedings. 


FIDELITY 
Insurance Company 


Py Canada 


‘2? 


Following the {nternational convention of insurance supervisors at 
Québec City, attended by te con from éevéry state in the United 


States and most provitices © 
succeeding days cruising on the Sa 
(left), superintendent at large of 


Missouri. 


Banking 


Canada, 
enay River. Here James 


more than 80 of the —_—s spent 
. Simpson 
Sun Life Assurance Co., chats with 


| George A, A. Robertson, superintendent of insurance for the State of 


Aberhart’s Bank Raids 
Raise Public Protest 


Province-wide Meetings Plead Branches Remain — 
Resolution Asks Ottawa to Disallow Alberta 
Legislation Dealing With Banks 


Premier Aberhart has chosen to 
interpret the closing of unprofitable 
bank branches in Alberta as a plot 
of “big eastern” interests to punish 
Alberta and Albertans for their 
economic experimentation under the 
Social Credit regime. 

Hence, with the usual Aberhart 
fervor and dogmatism, the:national 
parliament is beseeched ¢o bring 
pressure on the banks to make them 
stop closing bank branches in. that 
province. 

Ottawa, of course,4does not take 
seriously Mr. Aberhart’s threat to 
establish his own provincial banking 
system. Banking in Alberta is not 
very profitable and Mr. Aberhart 
has a long record of threats, pro- 
nouncements and promises that are 
never again heard of. 

The significant thing is that an 
increasing number of Albertans are 
beginning to believe that Mr. Aber- 
hart is a big reason for the closing 
of branches. And they are protesting. 

Blame Aberhart 

The general public accepts the 
Aberhart policies as the cause of 
bank withdrawals, and indeed 
Social Credit propaganda has built 
up the expectation that the banks 
would be forced out. Under these 
circumstances, Mr. Aberhart’s plea 
that his policies have not forced the 
banks to begin closing branches, 
gains scarcely any credence, even in 
Social Credit circles. 

After all, it was Sept. 10 last that 
G. L. MacLachlan, chairman of the 
Social Credit Board, declared: “Dur- 
ing the next session we are going to 
make it miserable for the banks—so 
miserable that it will be hard for 
them to operate in this province.” 

In July, Mr. Aberhart declared: 
“If bank experts cannot formulate 
a plan to assist in establishing social 
credit in Alberta, our provincial 
government experts can help them 
to do so. Our institutions must serve 
our people or they are in the way.” 

Again to quote Mr. MacLachlan of 
last year: “Finance ... works 80 
much black magic itself, we may use 
something else besides black magic 
before we are through.” 

Some remote Social Credit groups, 
responding to Aberhart propa- 
ganda that has been circulated for 
almost a year against the banks, 
have passed resolutions urging 
speedier withdrawing of banks from 
the province. Such groups have 
taken at face value Mr. Aberhart’s 
prolonged assault upon the banks, 
and what they make of their leader’s 
recent complaints against the banks 
closing some branches is difficult to 
imagine. The Aberhart Govern- 
ment is known to be greatly dis- 
turbed over the situation and their 
attitude contrasts notably with the 
brave promises of the past that 
Social Credit would provide credit 
facilities for the people of Alberta. 

Banks Supported 

On the whole, the banks have the 
support of growing public opinion 
in Alberta in quarters which have 
never had doubts about the genuine 
economic. service rendered by the 
banking system and even in quarters 
of more radical opinion which at 
this stage no longer put any faith in 
Mr. Aberhart’s pretentions to pro- 
viding better credit facilities. 

C. H. Douglas advised penalizing 
banks and other financial institu- 
tions, and Mr. Aberhart has sought 
to do so. Bank taxation amounted 


So long as the losses are not too 
great and the prospect of profit not 
too distant, the branch bank can and 
is carried on. 

But managers of the banks have 
the same duty to their shareholders 
and to their @lients that a trustee has 
to an heir, or a doctor to a.patient. 
Stability of the institution af large 
is their first" dutyrFoo many 
unprofitable branches, clearly are 
not consistent with this duty. 

The following table shows the 
number of branches held by each of 
the chartered banks operating in 
that province first, in July, 1931, 
when the depression was moving 
toward its low, second, is “August, 
1986, just about the time Mr. Aber- 
hart began to show what kind of a 
government he intended to provide 
and third, latest available figures, 
May, 1938. 

July,. Aug. May. 

Banks: 19a = 1986S 1 
Commerce .... 44 
Dominion ..ssscssssee 86 3 
Banque Nat. .sccecesse 8 5 
Triperial ...sesseeceses 25 22 
Montreal ...ssceseesss 68 50 
Nova Scotia sessseses 12 9 

78 53 
13 13 


Total 285 205 

Only 41 of the 221 pranches oper- 
ating in Alberta in 1936 had a profit, 
the Canadian Bankers Association 
figures show. And.seven of the 41 
branches which did show a profit 
had a profit of less than $300. 

The .past decade is thought by 
some observers to have marked the 
end of one banking era and the 
opening of another. Business, espe- 
cially since the depression, has beén 
operating on a hand-to-mouth in- 
ventory basis. Need for bank loans 
has been less and bank loans are the 
most remunerative of bank services, 
Whether ever again banks will be 
able to keep such a large proportion 
of their cash out at interest with 
business, and such a relatively small 
proportion in low yield securities is 
a question. 


Fy See eC ee gee 


tat 


pean war bécame much more evi- 
dent and that because of Canada’s 
rial connection, this country’s 
r lost some of its attractions to 
foreigners as a “refuge” currency. 
Currency traders generally do riot 
believe that the Canadian dollar has 
ever been seriously considered as a 
“refuge” currency, Th Canada’s 
equalization fund is understood not 
to be in opération and though Can- 
ada is not a member of the France, 
Britain, U. S. currency agreement, 
our money, by force of circum- 
stances, is pretty well tied up with 
sterling and U. 8. dollars and is 
therefore in large measure subject 
to the same general influences, 


Bank Chat 


S. R. Janes, manager of the Bank 
of Montreal at Oshawa was recently 
speaking to the Rotary luncheon on 
“Canadian Banking.” He said: 

“As for financial experts. . . they 
sometimes remind me of an old 
storekeeper in Newfoundland. He 
was quite illiterate but had success- 
fully run a general store for many 
years. He had to give credit so he 
evolved the system of symbols re- 
presenting his stock and drew these 
on scraps of paper which he alone 
could decipher. 

“At the end of each month he 
Gictated. his accounts to a school 
boy from his drawing code and thus 
was everybody happy. One morn- 
ing George Smith arrived at the 
store much disturbed. ‘See here Mr. 
Simpson you have me charged with 
cheese on this here account, but I 
didn’t buy no cheese from you last 
month.’ 

“‘Just a minute me bye and I'll 
look into that,’ said Simpson, 

“After thumbing through his draw- 
ings for a few minutes he said, ‘Your 
right. It twarn’t no cheese, *twere 
a grindstone, but I forgot to put the 
hole in it’” 

B * + 

Veteran of the Canadian Bank of 
Commerce, David Melville Sanson, 
recently died at his Toronto home. 
For the past 23 years he has been 
vice-president of the chocolate and 
ice cream company, William Neilson 
Ltd. Prior to that he was for 22 years 
with the Canadian Bank of Com- 
merce serving as branch manager at 
St. Catharines and later at Fernie, 
BC. With the gold rush of the 
Klondike, Mr. Sanson was commis- 
sioned to open a branch back in 
Dawson City. Retiring from the 
Bank, Mr. Sanson went to Toronto 
and entered business as an invest- 
ment broker. 


Weekly Statement 
Bank of Canada 


Continued building up of its hold- 
ings of U. S, dollars and sterling fea- 
tured the weekly statement of the 
Bank of Canada. This item, which 
has been showing almost continuous 
growth for weeks, advances $7 mil- 
lions this week to $46 millions. Do- 
minion deposits are some $4 millions 
higher, but other items show little 
shift. 

Balance Sheet 
June22 June 15 
1938 1938 

Liabilities $ s 

« 10,100,000 . 10,100,000 


Wherever possible, the banks have | Rest’ tu 


sought never to leave any commun- 
ity without banking service. One 
good reason, of course, is that any 
community which can’t support two 
or three‘branches may well be able 
to support one. So that the reduc- 
tion in number of branches by no 
means indicates a similar number of 
communities cut off from bank 
services. , 

Some very small localities, previ- 
ously enjoying the service and pres- 
tige of a bank branch, are of course 
being abandoned. This fact and the 
way Mr. Aberhart has chosén to in- 
terpret the general, Consolidation 
that is going on in banking all over 
Canada has produced citizens’ mass 
meetings in a score of Alberta com- 
munities. 


Newspaper Reports 

Here are just a few newspaper 
reports: 

Camrose — “Resolutions were 
passed at a mass meeting here of 
300 residents urging the retention of 
banking services in this town. Ap- 
preciation was expressed of the 
service rendered by these banks to 

unity and district.” 

Crétsfield—“Prime Minister King 
is requested, in a resolution passed 
at a recent public meeting, to dis- 
allow certain Aberhart acts. Fe 


resolution states that increased 
banks within the 


to $75,406 in Alberta in 1936. It had | P 


been increased to $321,000 in 1938, 
not including municipal property 
taxes. The average tax per branch 
in Canada is $588 and in Alberta at 
the present time it is'$1,727. This 
does not take into account the $2,- 


Court ruled ultra vires. 
Losses 


| 000,000 tax of 1937 that the Supreme | King. 


Total deposits ...... 235,391,503 230,378,188 
All other liabs. .... 2,042,545 3,134,951 


Total liabs. ........ 403,505,686 399,785,170 
Assets 

181,764,944 182,089,306 

46,054,982 39,021,477 

Other curr. ... 1,331 1,506 


Total reserve 227,821,257 221,112,289 
Subsidiary coin ... 351,303 363,814 
Investments: 
Dom. e short . 112,982,581 113,282,745 
Other » govt... 51,908,333 $1,852,568 
Other secs. 5,056,924 7,509,366 
Total invest. ....... 169,947,838 172,725,679 
Premises 627,990 1,615,806 
3,847,408 3,977,582 
403,595,886 399,795,171 
58.53% 57.40% 


lhe 
liawanésa Mutual 
Insurance Company 


A leading All-Canade Com- 
peny—in volume; in strength; 
and in service to’ “select” 
property-owners and agents. 

Home Office, Wewenese, 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
kateon, Winnipeg, Montreal, 
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EXTRACTS FROM THE COM: 
PANY'S REPORT FOR THE 
YEAR 1937. 
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FUNDS OF THE COMPANY 


: Paid- 
Life 
Sinking 


and Funds 
; Beeeel Koccent SUH RET HHTH EERE HEE H HED 
Reserv 
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portion of Lite Profits 


e 
Members’ 
Profit 


and Loss Account (subject to Dividend on 
Share Capital) «......... 


Reserve for Outstanding Claims and other Liabili- 
ties (as per Balance Sheet) ......0cccccceees 


and A 
and Capital 
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Fire Insurance Fund 


Capital Aly as Santen 1 


ieee 


BOO si nis 60 ic 6bee Hees 
Insurance 


8,7 


6,016,674 
$197,187,517 
9,100,278 
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Total Assets teteeesesceesensesecscece es MOOG 287,190 


($5 taken as equivalent to £1 sterling) 


ALLIANCE © 


ASSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND 


ESTABLISHED 1824 


HEAD OFFICE FOR CANADA 
BARCLAY'S BANK BLDG., MONTREAL 


Manager for Canada: E. E. KENYON 
FIRE © AUTOMOBILE * CASUALTY 


MAKE YOUR FIRE INSURANCE 


BRANCHES | 

ACROSS CANADA 
Terente | Moncton 
Hamilten Winnipeg 
Ottawa Saskatoon 
Montreal Calgary 
Quebec City Edmonton 
St. joha Vieteria 
Halifax Kelowna 
Vancouver 


pay..you dividends ... 
Last your $1,291,497 was returned to our polley> 
holders. May we tell you how you may participate 
in these dividends in 1938? Write of telephone 
our nearest olfice, 
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REDUCES PROFITS 
_OF EMPLOYER... 
AND EMPLOYEE 


@ The greatest hindrance to 
in factory or office is worry. It is « sub- 
stantial item of overhead to employer and 
employee. 
A wage-earner, who is free from financial 
worries about the future, his un- 
divided attention to his ;he is worth 
more to his employer; his own chances of 
advancement are better. 
Coen Wore Lit Group jocuranes is an 
vantage concerned. It places pro- 
tection within the reach of these who 
osunet otherwise it. ieey 
or physical alten oe 


GREAT-WEST. LIFE 
ASSURANCE COMPANY 





Privy Council 
‘Plea Planned 
By Walkerville 


Case For Secession From 
Windsor to Be Carried 
to Highest Court 


SIGNIFICANCE WIDER 


. Claiming that the principle of 
municipal autonomy has been “com- 
pletely shattered,” the Walkerville 
Owners Association is 
carrying the fight of that former 
town for secession from the provin- 
cially-created municipality of Wind- 
sor to the Privy Council. It is 
considered likely that the case will 
come before the Empire's highest 
court at its November sittings. 


+ An active campaign to regain 
* walkerville’s independence has been 
- carried out by the citizens’ organiza- 
tion. Application was first made to 
the Supreme Court of Ontario two 
years ago to have the Amalgamation 
Act set aside on the grounds that it 
was in reality bankruptcy legislation 
and therefore ultra vires of the 
province. Adverse decision was 
rendered by Mr. Justice Hogg, who 
ruled that “a provincial legislature 
may create a municipal corporation 
or may destroy or dissolve such a 
corporation.” The Court of Appeals 
upheld Mr. Hogg’s: decision. 
British Code 
Across the line the city of Detroit 
ecompletely surrounds the two in- 
dependent cities of Highland Park 
and Hamtramck. Amalgamation 
moves of the past here have broken 
on the rock of opposition within the 
two municipalities. To quote a De- 
troit official: “Detroit can’t absorb 
them without their citizens’ consent 
because Michigan laws are based on 
the British code.” 
* The citizens of Walkerville, now 
=. Ward 2 of Windsor, have seized on 
* this parallel in their fight for in- 
=. dependence. A propaganda map of 
*° the border cities and Detroit has two 
*. circles drawn, one around Ham- 
*‘tramck and Highland Park :an- 
* other around Walkerville with the 
* two captions, “It can’t happen here” 
« and “It did happen here.” 
= “The independent town of Walker- 
= ville,” it is declared, “though not sur- 
«= rounded by Windsor, was absorbed 
. S'by Windsor, without consent of 
«: Walkerville citizens and contrary to 
= a4-1 vote. If Michigan law is based 
« on British code, on what code are 
* Ontario laws based?” 

The judgment of the Privy Coun- 
cil igs awaited with a great deal of 
interest, as it will decide the powers 
of the provinces in effecting amalga+ 
mations of contiguous municipali- 

~ ties, where one or more of the corp- 
orations dissent. 


History of Amalgamation 
To understand the dissatisfaction 
of Walkerville citizens at their in- 
clusion in the municipality of Greater 
Windsor in 1935, it is necessary to 
’ review the circumstances which 
~ brought about*the union of the four 
Border Cities municipalities, Wind- 
~- gor, East Windsor, Sandwich afd 
Walkerville. 
Merger brought the population of 
~ the City of Windsor to nearly 100,000. 
It is one of the most highly indus- 
” trialized areas in the Dominion. 
Several automobile plants are locat- 
ed in Windsor. Parke, Davis & Co. 
~' and Hiram Walker & Sons are situ- 
ated in the Walkerville section and 
~ have retained the post office address 
- of that town. The population of 
Walkerville was the smallest of the 
four merging units and its financial 
" and administrative record the best. 
Merger proposals were advanced 
" Many years ago and kept recurring 
as it became evident that the Border 
“ Cities were involved in financial dif- 
« ficulties from which only the most 
* rigid economy and efficient admin- 
» istration could extricate them. 
David Croll, ex-mayor of Windsor 
and former minister of municipal 
affairs in the Hepburn Cabinet, 
' pledged himself to amalgamation, 
but promised that he would not ap- 
” prove any union without the endors- 
ation of Walkerville voters. 
In 1926, Walkerville went on re- 
« cord at the polls as being opposed to 
merger and again on Dec. 10, 1934, 
» 2,535 votes were cast against merger, 
and 64] votes for. Later, the Walk- 
«» erville Association charges, Mr. Croll 
,.found it expedient to revoke his 


-- pledge. 
The Pros and Cons 


”. Champions of the scheme saw in 
« its fulfillment, salvation from the 
‘financial quagmire in which the 
municipalities, with the exception of 
Walkerville, were becoming more 
‘- and more bogged. 
*’ Antagonists of the proposal saw 
« what they considered their right of 
, civic self-determination torn away, 
and their own municipality being 
dragged down to the less well- 
placed position of their neighbors. 
Walkerville was the only solvent 
_partner in consolidation, the other 
three being defaulters in both prin- 
cipal and interest of their bond in- 
debtedness. 
Overdue principal of the four 
municipalities at Dec. 31, 1934, was: 
Windsor, $2,934,435; 
East Windsor, $1,424,000; 
Sandwich, $3,025,000; 
Walkerville, $279,566. 
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The report, however, admitted 
that the financial condition of Walk- 
 erville was better than that of the 


road managements and the brother- 
hoods agreed on certain wage ad- 
vances, but almost immediately the 
economic retrogression began and 
the railroads were confronted with 
large losses in traffic, instead of 
gains. When the spring recovery 
failed to occur, the plight of the 


roads became even more pro-/ally 


nounced. 

Mr. Roosevelt has always been 
friendly to the railtoads. If there is 
any one subject on which he is 
thoroughly informed it is railroad- 
ing. He has been made acquainted 
again and again with the acuteness of 
the situation. He had, indeed, asked 
for a special report from the Inter- 
state Commerce Commission, which 
recommended a specific course 
of action that did not meet appar- 
ently either with the President's ap- 
proval or that of the Reconstruction 
Finance Corporation. An agreement 
had apparently been reached where- 
by the R.F.C. would be permitted, 
without the sanction of the LC.C., 
to advance necessary funds to rail- 
roads in exigent circumstances, the 
design being to maintain the status 
quo until an adequate volume of 
traffic was recovered. It was tenta- 
tively agreed, too, that a» new for- 
mula be used in reorganization, so 
that no company, forced into re- 
ceivership, need remain in bank- 
ruptcy very long. 

No Rail Wage Cut 

Meantime, the rail managers, con- 
vinced that the wage scales an- 
nounced last fall could not be main- 
tained, had given notice of an intent 
to reduce wages, if only temporarily. 
Thereupon, the brotherhoods used 
their political influence in Congress 
and presented the ultimatum—no 
loans unless there are no wage re- 
ductions. ‘This stymied legislation. 
A few days before adjournment the 
President told his Congressional 
leaders that the rail situation was so 
acute that at least the R.F.C. loan 
bill ought to pass. But it did not. 

The point is that the President 
could have secured passage of the 
bill by merely insisting on it. Vir- 
tually all leaders so agreed. He did 
not insist, but merely made a ges- 
ture. 

But .at, least. five. great. railroads 
are headed for receiverships and 
ecannét avoid .them/sunless they do 


Maritime Tel. 


Sets New Mark 


Frem Our Own Correspondent 

MONTREAL. — Maritime Tele- 
graph & Telephone Co. reports 41,- 
591 stations in operation at the 
end of last May, an increase of 182 
over the previous month. This is 
the largest number of stations 
ever reported by the company and 
represents an increase of 680 sta- 
tions over the peak development 
in November, 1931. 

Toll traffic during May totalled 
130,238 calls, a decline of 4,897 
from the corresponding month 
last year. Because of this, the gain 
shown for the last three months 
was wiped out. However, the five 
months gain to date is equal to 
the total of the five months last 
year. 


Dom. Textiles 
Spend on Plant 


Shareholders Told Reason 
for $1.5 Million 
Outlay 
From Our Own Correspondent 


MONTREAL.—In the light of con- 
ditions as they existed, Dominion 
Textiles had enjoyed a good year. 


according to a statement made by. 


Sir Charles Gordon, president, at the 
annual meeting of shareholders. 
B. 


In discussing operations, G. 
Gordon, managing director, stated 
that the company had spent $1.5 mil- 
lion on property during the past 
year. Of this amount $500,000 was 
spent at Magog on spinning and 
other equipment, with the balance on 
changes of equipment being carried 
out in other plants. For some years 
past, it was pointed out, the com- 
pany had spent less than the amount 
of depreciation write-offs. 


Work on Quality 

In response to queries it. was 
stated the new equipment would not 
prove a definite aid in competing 
with importations at present prices, 
although it will enable a small sav- 
ing to the company and allow the 
use of a shorter staple of cotton. 
Changes in the print works were 
made for the purpose of improving 
the quality of shirt fabrics rather 
than effecting a saving. 

W. A. Eden, president, of Domin- 
ion Rubber Co. was elected a direc- 
tor, filling the vacancy created by 
the resignation of W. A. Black some 
time ago. Other directors were re- 
elected. 


merger effective from July 1, 1935. 
The bill was introduced by Mr. Cro]l. 

The position of bondholders of the 
Town of Walkerville has been ad- 
versely affected, the Association 
contends, Collection of principal is 
more doubtful and the continued 
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Public Ownership 


to 


‘ ree 
Toward “Compensated” 


obtain Government or other aid. 
The chances are, therefore, that by 
fall the rail situation may be posi- 
tively exigent and act as a complete 
deterrent to a recovery. 
His Rail “Solution” 

Whatever his critics may say © 
President Roosevelt, there is gener 
“method in his madness.” Lead 
ers feel that he has decided in his 
own mind that mere loans to rails 
to ease them over a period of dis- 
tress would not accomplish anything 
worth while; They feel that he has 
been convinc@l, possibly against his 
will, of the necessity for an all-in- 
clusive rail solution, They suspect 
that, with many of the great roads in 
a condition of admitted financial col- 
lapse next fall, the time would be 
ripe for Roosevelt to summon Con- 
gress into special session and for it 
to quickly enact rail relief legisla- 
tion, the form of which he would 
have already mapped out. 

What form would it take? Mr. 
Roosevelt knows what a burden 
government ownership of rails has 
been to his neighbor, Canada, and 
he is equally aware of the burden 
that the rails are to the French bud- 
get. He is acquainted, on the con- 
trary, with the good results that 
followed consolidations in Great 
Britain. 

Accordingly, the scheme which is 
much. talked about in close adminis- 
tration circles and which, at present, 
seems likely to be adopted if the oc- 
casion arises, calls for the Govern- 
ment to take over all rail securities 
and refinance the roads, under a 
reorganized capital structure, at a 
rate equivalent to the rate the 
Treasury is currently paying for 
money. 7 

Valuing the Shares 

A formula for valuations has not 
yet been written. It is improbable 
that much attention would be paid 
to common stocks, except in the 
case of roads such as the Chesa- 
peake and Ohio, where the equity 
value is obviously real. A commis- 
sion might be set up to value the 
securities. In that case, considera- 
tion would undoubtedly be given to 
the worth of these securities accord- 
ing to the judgment of the market- 
place. Most officials in Washington, 
who know anything about the sub- 
ject, are convinced that many rail- 


Government to force consolidations, 
to abandon unprofitable lines and to 
put into effect other economies that 
would be financially helpful. 

“Too Hot to Handle” 

It should be noted that there are 
groups inside the Administration 
which’ still are convinced that rail 
receiverships prior to the November 
elections might.be disastrous, and 
that every effort should be made to 
hold the situation in status quo un- 
til then. A re-examination is being 
made of the lending powers of 
R.F.C. and it is possible that a method 
can be found to advance funds to 
shaky companies in sufficient vol- 
ume to meet their requirements for 
the next five months. 

These groups are still hopeful that 
a business recovery will be well un- 
der way by October, wherefore the 
whole rail situation could be treated 
more rationally thereafter. 

Strangely enough, at least one of 
the President's close Left advisers 
argues emphatically that the rail 
situation is too hot to handle and 
the rails should not be taken over, 
completely, unless every other re- 
course has failed. 

Salvaging Operations 

It has long been suspected that 
the brotherhoods, convinced ‘that 
the railroads under private manage- 
ment could not maintain existing 
wage scales, wanted government 
ownership or government responsi- 
bility, since this would involve a 
government underwriting of these 
wage scales. 

In any case, a great salvaging 
operation in the American railroad 
industry is clearly due. When it oc- 
curs, the Government will undoubt- 


Sees Market Absorbing 


Huge Increase in Hogs 
J. S. McLean Predicts Big Expansion This eae With 


Favorable Crops.— Cattle 


Results - 


Disappointing 


Canada now possesses a bacon 
outlet capable of absorbing a huge 
increase in hogs, J. S. McLean, 
president of Canada Packers, states 
in the annual report of the company. 
And prospects this year definitely 
point to such expansion. __.. ; 

Reviewing livestock markets for 
the last 12 months Mr, McLean re- 
ports that hog prices have been 
profitable, but cattle prices disdp- 
pointing. 

Hog prices for the first five 
months of 1938 averaged $9.14 per 
cewt. as compared with $8.70 in 1937, 
$8.09 in 1936 and $8.21 in 1935. High 
feed prices at. times lowered the 
margin of profit between hog and 
grain sales, but, says the head of 
Canada Packers, most farmers do not 
buy their feed, but grow it on their 
own farms. 

“As has always been the case in 
the past,” Mr. McLean adds, “that 
farmer has done best who continues 
to produce hogs all the time, The 
unfortunate farmer is he who 
through a series of crop failures has 
been forced out of hogs and there 
are many such, The evidence of 
this lies in the hog deliveries of the 
Prairie. Provinces during recent 
months.” 

Sees Big Increase 

For the coming year, Mr. McLean 
believes that hog raising will prove 
so favorable that there is bound to be 
a large increase in production. At 
present selling prices and cost of 
feed he sees a profit in hogs of $5 
per 200 Ib. animal. 

Canada’s bacon quota in Great 
Britain is such that a very large 
gain can be absorbed. For the first 
five months of 1938 approximately 
$675,000 hogs in the form of bacon 
have been exported, but a million 
more could be shipped before the 
present British quota is filled. 

Mr. McLean believes that Can- 
adian farmers could increase their 
share of profits out of the British 
market not only by taking advantage 
of the full volume of the quota, but 
by cutting the cost of production. At 
present, he points out, it takes slight- 
ly over five pounds of grain in Can- 
ada to produce one pound of pork. 
In every province, however, there 
are hundreds of expert farmers who 
are producing hogs on the basis of 


the average for the whole produc- 
tion is three and three-quarter 
pounds. 
Could Increase Profits 
“These are challenging figures,” 
he says, “for significance is that if 
average Canadian feeding efficiency 
were brought up to the level of 
Danish efficiency the cost of pro- 
ducing hogs would be reduced one 
quarter, Such a saving on the seven 
million hogs this country markets 
annually would amount to almost 
millions.” 


$23 
While the packer, in his own in- 
terest, is constantly working for 
higher prices; he can do little, Mr. 
McLean believes. Advances must 
come from two main sources, 
1, Improved markets, such as the 
—_ advance in hog prices which 
lowed the Ottawa agreement, 


Lean, the Canadian producer would 

receive for his hogs an extra $15 

millions to $20 millions per year. 
Discouraging Cattle Year 

Turning to cattle, Mr. McLean re- 
ports that the past year has been 
disappointing, though recently prices 
have risen substantially above the 
very low levels which prevailed 
during late winter and early spring. 
Following very satisfactory returns 
in 1936-7 when feeders made large 
profits a very large number of cattle 
were purchased for fall feeding in 
1937. Demand for such feeders was 
so active that prices were forced up 
to a point 1 to 1% cents per pound 
above those of the previous fall, and 
by Jan., 1938, “it was already evident 
that more cattle were on feed than 
were needed.” 

The United States market which 
ordinarily takes Canada’s surplus 
was in a similar condition. For the 
first five months of 1937 total cattle 
shipped by Canada to the -United 
States amounted to slightly over 82,- 
000 head. For corresponding period 
in 1938 this total dropped to slightly 
over 25,000. 

Packers, Mr. McLean states, suf- 
fered equally with cattle raisers in 
the resulting low prices. In 1936-1937 
when prices were advancing, Can- 
ada Packers, he said, made a profit 
on beef of $279,000, but in the year 
just closed this was replaced by a 
loss almost as large of $262,000. 
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As smooth as their name implies, 
Venus-Velvet pencils offer the 
smooth, easy writing of “colloidal” 
lead.” Never a trace of hard, 
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| Included in Budget 


If a recovery does not promptly 
ensue, and if the President does 
urge before Sanuary what would 
essentially be a taking over of the 
rail properties, he may content him- 
self with just that and nothing more. 
It should be noted, nevertheless, that 
among his advisors are men who are 
constantly urging that a modern 
national economy is not workable 
unless the Government has control 
of the great basic industries. Among 
those who have been most insistent 
that a planned economy is requisite, 
there has been a growing conviction 
that the thesis is not feasible unless 
the basic industries are directly sub- 
ject to Government supervision and 
control as to production, distribu- 
tion, prices, wages, etc. ) 

The new phrase used by this 
school is “compensated economy.” 
In other words, they now admit that 
capitalism, as formerly known in 
the United States, is incompatible 
with their new economic pnilosophy. 
They do not abandon their philoso- 
phy, but they do become very open 
in their attack on the existing 
economy. They insist that the rail- 
roads are, in the popular mind, the 
very citadel of capitalism and that 
a collapse of the railroads is a col- 
lapse of capitalism, as formerly 
known. Therefore, although they 
may not have advised the President 
to that extent, they insist that seiz- 
ure of the rails should naturally be 
followed by seizure also of the utili- 
ties and of the life insurance com- 
panies. 


Exemptions 


from sales tax raw materials enter- 
ing the production of the finished 
building products specified. In ad- 

‘| dition steel used exclusively in the 
frame work and support of buildings 
and bridges has been included in the 
tax exemption. 

When the government eliminated 
the sales tax from ‘such building 
materials as paint, a few lines of 
hardware, roofing materials, plumb- 
ing and heating equipment, etc., 
automatically the tax applied to the 
hitherto free raw materials entering 
the same, The effect, of course, was 
to greatly restrict the benefit of the 
exemption on the finished product. 

Paint manufacturers, for instance, 
estimated that instead of saving the 
full 8% sales tax, tual saving 
would not be more one or two 
per cent. On“hardware only about 
4% saving was indicated. Now raw 
materials as well as the finished 
product will be exempt but materials 
consumed by waste or wear in manu- 
facturing such as oil, abrasives, etc. 
are not to be included. 


C. I. T. S. Fixes Dividend 
Payment for July 1 


MONTREAL.—Canadian ‘Interna- 
tional Trustee Shares will make a 
distribution of $0.1297 a share on all 
original certificates and $0.1347 a 
share on all modified certificates, 
payment on July 1, according to an- 
nouncement of the General Trust of 
Canada. 

These amounts represent regular 
and extra cash dividends paid for 
the six months period by the cor- 
poration whose common stock con- 
stitutes fixed portfolio, as well as 
the interest on the reserve fund and 
adjustment on U. S. exchange, after 
deduction of U. S. income tax on 
American dividends. 

Holders of C.LT.S. will have the 
privilege of reinvesting proceeds of 
their coupons in additional shares, at 
the then prevailing offering price, 
less discount of 5%. 
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$199.4 millions last year. of that 
amount $131.7 millions consists o 
life insurance and annuity funds, 


Fire insurance funds now stand 
at $16.9 millions compared with 
$163 millions last year. Sinking 
fund and capital redemption ingyr. 
ance fund is higher at $12.7 millions 
The company writes a substantial 
volume of fire, automobile and casy. 
alty business in Canada, 


Alliance Assurance 
Assets Show Gains 
Total income of $35.3 - millions, 
consisting of $28.3 millions from pre- 
miums and $7 millions from invest- 
ments is reported for 1937 by the 
Alliance Assurance Co. of ‘London, 
England, 
Total assets, with £1 calculated at 
$5, were $206 millions compared with 


50 Years’ Service 
to Canadian Business 
1888 ... 1938 

Filing Systems and 


Office Equipment 


ICE CIALTY MFG.@- 


Home Office and Factories—NEWMARKET, On 
Branches in principal Canadian cities. 


He Flew 29,000 Arctic Miles 


Searching for lost Russian flyers, Air Commodore H. Hollick-Kenyon 
flew "29,000 miles over the Arctic.’ Twice he flew to within 200 miles 
of the Pole. Now he is convinced that air liners will fly this route in the 
relatively near future. His own story of what he learned with the 


Wilkins 


expedition. 


Ottawa’s Face-Lifting 


The first comprehensive and detailed description of the redesigning 
of Ottawa — the fifty-year plan which is intended to make the Can- 
adian Capital one of the most beautiful and imposing in the world. 
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LETTER 


"Has not the moment come when the 
voice of civilization should ask, 'In the 
name of humanity, can nothing be done 
to end this madness?’ If we go on as we 
are, there are but two alternatives .. ." 


SPORT 


MACLEAN’S EDITORIAL 


Other Features Include-- 


“Streamliner"’ — a. powerful railroad 
story by Ray Millholland. 


"The Wedding Present’ — a story of 
modern marriage by M. N. Hoffman. 


"Looms of Conflict" — stirring serial by 
Burton L. Spiller. 
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THE -FINANCIAD POST. 


.| POWER FOR BELLETERRE MINES 


int vvedy for 2 larger volume of business 


Such issues as Consolidated Mining and Smelting and H 


among the seniors, and Normetal 
pend Oreille among the juniors were 
prominent. ‘ 

The gold issues while losing some- 
thing of their favor for the time be- 
ing and easing off a little in price 
were not neglected. The senior gold 
stocks offer a yield which is attrac. 
tive to many while there are many 
of the newer stocks which hold out 
inducements in the way of increas- 
ing dividends as well ag possibili- 
ties of capital appreciation. 

s . ” 
Goldale Advances 


Goldale was among the more 


prominent of the lower priced golds, 


rising to a high of 40% cents. As re- 
ported recently a diamond drilling 
campaign has been started on this 
company’s property in Tisdale 
township in the Porcupine district 
adjacent to McIntyre Porcupine and 
it was reported unofficially this 
week that theidiamond drills had 
intersected high-grade ore. Grade as 
high as $120 to the ton was reported 
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TRADING DEPART- 
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IN LISTED AND UNLIST- 
ED CANADIAN MINING 
AND INDUSTRIAL 
SECURITIES. 


Our statistical staff 

would be pleased to 

answer inquiries re- 

garding all classes 
of securities. 
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NORTHERN CANADA 
MINES LIMITED 


New mines financed, managed and 
developed to production. 


Victoria Street, Toronto, Can. 
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TRADING INTELLIGENTLY 


Avoid Impairment of 
Capital 


When the market goes up many in- 
Vestors and traders who want profits 
hesitate to sell and take them feeling 
always that their stocks will go higher. 
Other investors to buy stocks 
when the market is down, thinking 
that they may buy at lower points. 
People who hold dividend paying stocks 
and look to the capital invested for in- 
come, often have the feeling that in- 

ittent change in the’ market value 
of their stocks does not ensure a suffi- 
cient margin of safety on their capital 
to make their position secure. 


THE MARKET DIGEST 


. issued to assist investors and traders 
© take sounder measures to protect 
‘heir present position in the market 
— they might do without it, and to 

‘P traders to “buy” and “sell” with 
800d reason, 


The Digest is developed each week as 
* result of a careful charting and re- 
cording of current and past action of 
market, The individual action of 
ted stocks is studied as well as the 
reneral market and group stock move- 
ments, and comment on the probable 
rend of the groups and of selected in- 
stocks is given. In some in- 
sinete definite recommendations to 
— at specific buying points are 
mee, In cthers, points at which to 
a capitel invested are suggest- 
; in others, definite points at which 
© “sell” stocks held for trading are 


High Accuracy Shown 


The high degree of 

aceuracy of the 
Market Digest comments and recom- 
comantions since the inception of the 
te is apparent to any person who 
wake it, The actual week to 
t published issues furnish ineon- 
rovertible evidence of its value. Both 
ache lning and Industrial divisions are 
yA dovctopel, and warrant 
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the market, you have money in 


For further information, write, phone, 
call s. 


Stock Market Digest Limited 
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Pend Oreille 

The revival interest 
shares of Pend Oreille 
Metals Co. brought back 
stock which some years 
among the most prominent 
whole mining list. The property 
not in Canada, but is in the State of 
Washington just south of the inter- 
national border. It produces lead 
and zinc, the company resuming pro- 
duction in 1936 after being idle since 
April, 1934. The mill was enlarged 
to 600 tons capacity and placed in 
operation on that e in Sept, 
1937, with the completion of a power 
plant. The company is capitalized 
at 3 million shares of $1 par of which 
1,632,308 are issued, and has a funded 
debt of $300,000 raised forthe con- 
struction of the initial power unit. 
It controls the Canadian company 
known as Reeves MacDonald Mines 
Limited. = 
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Mineral Stackpiies 

Regarding the importance of min- 
erals for defensive purposes an ad- 
dress deliveréd before the American 
Zinc ‘Institute recently by J. W. 
Finch, director of the United States 
Bureau of Mines has beén the sub- 
ject of considerable comment, espe- 


Again Active 
of 


cialty when be suggests” that- thet 


Government of that should 
establish a stock pile of strategic 
minerals against foreign compéeti- 
tion even though domestic supplies 
may be now meeting current de- 
mand. 


Mineral raw materials, he stated,; 


were the foundation of industries 
and consequently the keystone of 
national defense. The United States, 
he claimed, still faced an uncertain 
future with respect to deficient and 
strategic minerals in spite of the bit- 
ter experience of 20 years ago when 
by a combination of smuggling and 
other extreme measures, the indus- 
trial machine was kept going. The 
cost of stock piles, he stated, would 
not be much more than for a moder- 
ate sized battleship. Following the 
suggestion, a bill to acquire stocks 
of essential minerals for stock piles 
for defense purposes was recently 
introduced in the United States 
Senate. 
co + = 


Morgenthau’s Denials Denied 

In spite of the forceful denials of 
Secretary of the United States Treas- 
ury Morgenthau that there was any 
intention to revalue gold, there is 
still a strong feeling persisting that 
some guch action will eventually be 
taken. This is due to the belief that 
the burden of debt for many coun- 
tries is still unsolved and that re- 
valuation is the only way out, In 
reply to the argument that revalua- 
tion failed to relieve the situation 
by maintaining prices at a higher 
level in the United States, it is 
claimed that the lack of confidence 
due to the Government's policies in 
other directions offset the effect of 
the higher price for gold. More- 
over as a political move it is believed 
by some thot it is likely, to be seen 
this fall or winter. The view iz 
taken that official denials mean 
little or nothing as the situation may 
change so quickly. As far as the 
prosperity of the gold mines them- 
selves is concerned, however, their 
record shows further revaluation to 


As present arrangements whereby 
the Noranda smelter treats the out- 
put of Powell Rouyn Gold Mines are 
satisfactory to both companies, 
Powell Rouyn is not at present con- 
sidering the erection of a mill, W. R. 
Johnston, president, told sharehold- 
ers at the annual meeting. 

For the first two weeks of June, 
gross returns amounted to $44,078, 
according to Duncan Chisholm, sec- 
retary-treasurer. Before silowing 
for taxes and deprecia 
ure represented net profits of $17,000. 

Naybob Gold Mines, in Porcupine 
district, has, opened the te 
vein on its 700-ft. level for 108 ft., 


for an additional half-mile 
After eliminetion of visible gold, 
the last round in the west drift is 
said to have returned $164 across 3.8 
ft., Sosa walls on oe 
say of $19 over more than 
$110.90 


structing a 1,500 horsepower hydro 
electric plant to prévide power more 


Kootenay Belle’s 
Ore Grades High 


Total of 33,792 oz. Indi- 


cated ‘in Assured and 


Probable Reserves 


From Our Own Correspondent 


VANCOUVER.—Jonathan Rogers 
was re-elected president of Kootenay 
Belle Gold Mines at the annual meet- 
ing here and directors re-elected 
were Walter D. Frith, Brig.-General 
J. A. Clark, F. M. Black, ‘J. L. 
Trumbell 


J. H. McDowell, mine superintend- 
ent, reviewed the progress of de- 
velopment during the past year, par- 
ticularly with reference to No, 3 
level. He believes that the ore re- 
serves are conservative, especially 
inasmuch as no allowance is made 
for ore in sections that so far have 
only been partly explored. Total 
reasonably assured is 29,963 tons con- 
taining 11,878 ounces of gold, an aver- 
age gold content of 0.44 oz. pet ton. 
Probable ore adds another 45,513 tons 
containing about 21,914 ounces of 
gold or 0.48 oz. per ton. This makes 
33,792 ounces of assured and prob- 
able ore worth $1,282,720 at $35 an 
ounce for gold. The total in the “pos- 
sible” class is 37,890 tons. No esti- 
mate is made of reserves below the 
6th level. 

Efforts were being made to pick 
up the Gold Belt vein which showed 
signs of dipping into the Kootenay 
Belle property. 

. Ore on Dixie Claim 

Mr. Rogers mentioned that the 
Dixie claim, originally acquired as 
a source of water supply, indicated 
considerable ore and it might be de« 
veloped into a separate mine in an 

nally convenient location. 
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to sbafeholders as soon 

~-Trumbell, and 

certain whether 

bonus payments could be maintained 

as in the past the company would 

not retain in the treasury more 

money than necessary for econ- 

omical operation. 
we 


Labrador Mining 
Tests Ore Deposits 


Labrador Mining & Exploration 
Co., which holds a concession of 
about 20,000 square miles in Labra- 
dor, has resumed work and, under 
direction of Dr. J. A. Retty, chief 
geologist, and R: L, Milner, field 
geologist, will further test the iron 
ore deposits partially explored dur- 
ing the last two years. 

The formation of one of these de- 
posits, at Attikamagen Lake, is fully 
five miles long, according to Dr. 
Retty, and outcrops intermittently 
across as great a width as 4,000 ft. 
Thickness of the formation is 250 ft., 
but the exact proportion of this that 
will make ore is not yet known, but 
a conservative estimate places the 

of this deposit at 4,487,500 
long tons per foot of depth. ; 
! Company plans to map out a dia- 
mond ramme to deter- 
mine the depth of the iron ore de- 
poe and the average grade. Pre- 
analysis of the Sawyer 
Lake d t shows about 69% iron, 
05% sulphur and .03% phosphorus, 
This deposit, already exposed, is esti- 
mated to contain about 28,571 tons 
per foot of depth. 


Maralgo Mines Awaits 
Long Lac Developments 


Though 58 of Maralgo Mines’ 64 
claims in the Little Long Lac area 
have now been patented and it is 
anticipated that the remaining six 
will be carried to patent during the 
current séason, no ore bodies have 
yet been found, Frank H. Bell, presi- 
dent, says in submitting the com- 
pany’s annual report for the year 
ending Apr. 30 last. Directors con- 
sider it o— oe 
velopment other 
Little Long Lac before making fur- 


ther tures. 
Maralgo's largest single interest is 


its holding of 250.000 shares of Jel- 
licoe Consolidated Gold ‘Mines, 
my tn toned tg is also -* 
und, F 
stantially interested in the White 
Horse and Greenbank companies, 
which adjoin Jellicoe on the west 
and south, and in the Elmos develop- 
ment, through a substantial holding 
of Longlac Lagoon shares. 

Balance sheet as at April 30, 
1938, shows a S assets 2 Fon 8 $24,- 
306, nting » ace 

apse dividends receivable. 


& 


tion, this fig- | ™ 


From Our Own Correspondent 


MONTREAL.—Mark Godfrey and 
Bevil Granville have resigned 

Girectors of Central Cadillac Gold 
Mines, according to a notice sent to 


wed 


as| twps. 


cheaply than by Diesel engines as at 
present. The new plant will 
eee eran te 

when milling be resumed. The 
amount of power formerly available 
was not sufficient to enable both 


milling and sinking on 


controlled 
Mines Limited. 


Rise in Metal Prices 
Means Much to the Mines 


Change of 1 Cent Per Pound Means Difference of 
$4,131,580 on Lead and $2,853,000 on Zinc 
for Smelters on 1987 Figures 


With prices of base metals show- 
ing marked improvement recently, 
the outlook for Canadian producers 
has brightened and the stocks of the 
various base metal companies in 
which the Canadian public is inter- 
ested have moved up accordingly. 


The stronger trend of the metal 
markets which has developed re- 
cently was led by copper which had 
been showing signs of strengthening 
for some days previous. This 
strength in copper which developed 
after the price had fallen some six 
weeks ago to the lowest level in 
years was due partly to curtailment 
in production in the United States 
and partly to the announced decision 
of the International Cartel to reduce 
output. 

In the United States, as noted 
previously, Kennacott had already 
taken action to shut down all its 
mines in that country, while Ana- 
conda and Utah had cut down opera- 
tions very materially. It is expected 
that the reduced production would 
make itself felt shortly. 


Curtailment of Production 


Then, as was noted last week, the 
International Copper Cartel at Lon- 
don cut production quotas fromthe 
recent 105% level to 95%, The Car- 
tel represents virtually all the major 
producers of copper outside the 
United States. Its cut is effective as 
of July 1 and should mean a reduc- 
tion in production outside of United 
States of between 7,000 and 8,000 
tons monthly. It is expected that 
United States production by July 
will have fallen to about 20,500 tons 
compared with 41,690 tons in April. 
International Nickel of Canada, 
while not a member of the Cartel, is 
understood to be acting in sympathy 
with it, her output of copper having 
already been curtailed. 

The prospect of curtailment in 
production and an increased de- 
mand for copper brought about 
a smart upturn in price and, while 
there was little change in the statis- 
tical position of lead and zinc, they 
too improved. A big factor in re- 
gard to the latter two metals has 
been the refusal of holders to make 
any price concessions, and buyers 
apparently grew tired of waiting. 

Some idea of the change in base 
metal .prices may be given by the 
following figures: 

Cents Per ae 
June 20 June 

Copper, New York 8.83 9.45 
Lead, New York .. 4.05 4.55 
Zinc, E. St. Louis. 400 4.50 


On a number of days the advance 
appeared to originate in London, 
giving color to the belief that the 
demand had its origin in British 
armaments. Japan.was also stated 
to be Buying again. 

As far as copper is concerned, im- 
portant facts are that refined copper 
production in the United States dur- 
ing the first five months of 1938 was 
27% smaller than a year earlier, but 


delivery underwent a still larger de- 
cline, thus causing an accumulation 
of 100,000 tons in the inventories of 
producers since the beginning of the 
year. Foreign demand, on the other 
hand, has been heavier than a year 
aBo by 5%. 

In regard to the foreign demand 
for copper, apart from the British 
demand, the Spanish and Japanese 
wars have been important factors, 
and in this connection it is to be 
noted that the Granby Copper Co, 
has been selling a large part of its 
output to Japan for some months 
past. 
Lead Prospects 


While the earnings per share for 
the five months under review are 
lower than those for the same period 
@ year ago, it is believed that 
with the Springer ore being 
milled now and the possibility of 
lower write-offs, earnings for the 
year may be nearer 40 


a few weeks ago. The mill is now 

treating some 60 tons of ore more 

daily than the average rate for the 

period. Minewise the situation is 

considered eminently satisfactory. 
for the five months ending 
follows: 


In regard to lead, the paint busi- Eee 


ness in the United States is said to 
have risen somewhat more than 
seasonally since the beginning of the 
year, while storage battery takings 
are expected to be heavier in the 
coming months. An improvement 
in the automotive industry will re- 
sult in a better demand for all base 
metals. 
Canada’s Base Metal Mines 

Earnings of Canada’s base metal 
mines will be affected by any 
change in metal prices. . 

Among the chief ones with securi- 
ties in the hands of the public are: 

International Nickel — Nickel, 
copper and precious me 

Noranda — Copper, 
other metals. : 

_Aldermac—Copper, sulphur and 
gold. 

Normetal—Copper and zine. 

Waite Amulet—Copper, zinc and 
gold. 

Hudson Bay Mining and Smelt- 
ing (Flin Flon)—Copper, zinc and 
gold. 

Sherritt Gordon—Copper, zinc 
and precious metals. 

Consolidated Mining and Smelt- 
ing (Sullivan Mine)—Lead, zinc, 
copper, precious metals. 

Lake Geneva—Zinc, lead, silver. 

Falconbridge Nickel — Nickel, 
copper, etc. 

Prices of the shares of most of the 
companies listed above have shown 
advances in the last two weeks. 

What One Cent a Pound Means 

Yearly production of Consolidated 
Mining and Smelting Co. in 1937 in- 
cluded 206,579 tons of lead, 142,650 
tons of zinc and 2,292 tons of copper. 
A rise of one cent a pound in the 
price of lead means an increase of 
$4,131,580 in earnings. As rise of one 
cent a pound in the price of zinc 
means $2,853,000. 

, Hudson Bay Mining and Smelting 
in the same year produced 57,- 
688,485 pounds of copper and 68,972,- 
224 pounds of zinc, while Normetal 
shipped concentrates containing 724,- 
820 pounds of copper and stock 
piled others containing 2,655,677 
pounds of zinc. 

Owing to the fact that some com- 
panies report their sales of metals 
as concentrates, it is not possible to 
compute what price changes mean 
in each tase. 


gold and 


Mining Enquiries 


Powell Rouyn , 


I hold some shares in Powell 
Rouyn, and would like to know the 
scale of operations at this prop- 
erty. 


7 


Powell Rouyn owns a producifig 
gold property in the Rouyn area of 
Quebec, adjoining Noranda Mines to 
the north. Shipments of ore are 
made by truck to the Noranda 
smelter. At the beginning of May, 
the company was shipping ore at 
the fate of 400 tons daily; shipments 

the maximum of 


The company is doing under- 
ground work to the 800-ft. level, and 
results there are reported as quite 
satisfactory and such as to add 
materially to the ore reserves. At 
the close of the last fiscal year, 
reserves amounted to 1,237,915 tons, 
of which 890,643 tons averaged $6.41. 


Goodfish Mining Co. 

I understand that some change 
has taken place in the status of 
Goodfish Mining Co. Please en- 
lighten me on this. 

Goodfish Mining Co. formerly held 
properties in Strathy twp. in the 
Temagami Reserve area of Ontario 
and in Morrisette and Bernhardt 

of the Kirkland Lake area. 
Goodfish is now a holding company, 


a ae 


having sold its claims in Strathy 


: te or" , Ps , " 
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Kirkland Lake area to Miles Martin 


. for dep. on 
a Ss ee 
w/o for def, .& 
other expends. .. 


Estimated net profit . 229,352 


15.94 
0917 


12 08 


Norgold Grants Option 
To Agaura Explorations 


Norgold Mines has granted a year’s 
option on block “C” of its proper- 


ties, between 
and M Gold Mines, in Bousquet 
twp., Quebec, to Agaura Explora- 
tions, Ltd., a wholly-owned subsidi- 
ary of United States Smelting, Re- 
fining & Mining Co. 

‘Purchase price of the block is 
$150,000. Agaura has made a pay- 
ment under this option agreement, a 
condition of which obligates it to 
spend a certain amount of cash 
monthly on diamond drilling or 
other exploratory work on Norgold’s 
block “C” during the life of the op- 
tion. Agaura has the right to ex- 
ercise the option at any time during 
the 12-month period. The company is 
now actively engaged in develop- 
ment work on the Cassels Duval 
property, immediately 
block “C” to the west. 

ae te Seeaest ave oe 

ties, uet twp., an e 
company intends to do some further 
exploratory work on these claims in 
the present season. 


Upper Seine Gold Mines 
Gets Good Ore in Drift 


Upper Seine Gold Mines Ltd, is 
meeting with success in the drift on 
the third level. A wire received at 
head office from W. N. McClintock, 
mine manager, states that the last 
30 feet of dri has shown $28.20 over 
26 inches, bringing 115 ‘feet drifted 
on up to an average rate of over $15. 
This is the north drift. An import- 
ant feature of the work is the fact 
noted by Mr. McClintock that the 
last face of the north drift shows 
quantities of coarse, free gold, over 
three feet of vein material. This high 
grade is said to be the projection of 
the ore already encountered on the 
level above. A letter from W. L. 
Doyle, president of the company, 
states that dewatering of the strip 
north and south of the present op- 
erations is also proceeding with the 
object of adding further high-grade 
ore for the mill. 


236,068 
18.03 
0944 


Kirkland Mines for 1,000,000 shares }- 


in that company. 

Of the 1,000,000 shares received in 
Miles Martin Kirkland Mines, 700,- 
000 shares have been optioned to 
Fred M. Miles, and if the qption is 
fully exercised, Goodfish Mining Co. 
will receive $100,000. 

At Dec. 31, 1937, Goodfish reported 
its current assets at $8,3§1, including 
$589 cash and $7,762 accounts receiv- 
able from the Beanland Mining Co. 


Of 3,500,000 shares authorized, 2,729,- | Mines agree to 


400 shares were reported as issued. 


Lakeside-Kirkland 


What has been disclosed by 
recent work at the Lakeside-Kirk- 
land property, and how would you 
regard this company? 


Lakeside-Kirkland Gold Mines, 
holding the former Queen Lebel 
property in Lebel twp., Kirkland 
Lake area of northern Ontario, has 
completed its shaft to 600 ft. and 
put out a crosscut to intersect the 
north vein. Lakeside-Kirkland sank 
its shaft on a vein which at bottom 
proved to be about three ft, wide. 
Commercial values were, | se- 
cured, however; the pr ty is 
simply a prospect in the ear. 
of development, and commercial 
ore bodies are not yet definitely in- 
dicated. 

Considerable further work will be 
necessary before any opinion 

formed on the merits. of, this 
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News Coneéntrates 


‘be the downward extension’ of’ the » 


Algoma Stimmit Gold »Mines re- 
ports that in vein No. 202, 250 ft. 
west of the main crosscut, slashing 
north, the miners cut into 3 ft. of 
rich ore, assaying $154 per ton. 


Barber-Larder Gold has encount- 
ered satisfactory widths and values 
in crosscutting to the ore zone on 
the 250-ft. level, a to R. S. 
Potter, president. On 
level, the crosscut ‘has just entered 
the ore zone. Before releasing de- 
tailed values, the management in- 
tends to complete the two crosscuts 
across the zone and drift at least 100 
ft. on each level. 


Cheminis Gold Mines in Larder 
Lake area, has entered into a dia- 
mond drilling contract which is to 
start shortly and will take at least 
three months to complete. Cheminis 
adjoins Fernland Gold on the east; 
diamond drilling to date has given 
satisfactory results. 


Kirkland Consolidated Mines will 
consider at a special meeting of 
shareholders, July 7, a proposal to 
sell its 14-claim property in Gren- 
fell twp., Larder Lake area, to R. L. 
O’Brien, of Buffalo, for one million 
shares in a new company, which 
will be capitalized at not over three 
million shares, $1 par. “At May 31 
last, Kirkland Consolidated report- 
ed current assets at $3,788. It holds 
150,000 shares of Kir-Vit Mines. 
Current liabilities stand at $4,135. 


Lacoma Gold Mines operating in 
Jurie and Tavernier townships of 
Quebec has appointed D. H. Tray- 
nor, resident engineer at the prop- 
erty. Mr. Traynor is now at the 
Lacoma property taking charge of 
development work. 

* ss 6 


Bankfield Consolidated Mines, 
which produced $53,946 in the month 
of May, set a new record for ton- 
nage handled, treating 4,005 tons of 
ore. The value of the production 
compared with $53,876 in April. The 


recovery per ton in May was 13.46 
Br: 


and in April $13.59, 


Lapa Cadillac Gold Mines has oe. 


nearly completed its 250-ton mill. 
Lapa has resumed underground 


diamond drilling. 
from the east drift on the 540-ft. 


level cut 4 ft. running $11; this may 


Getting Ieforaiaiion 
For the Prospector 


With the object of determining 


t what areas are favorable for pros- 


pecting so that the information may 
be passed on to the public, 58 sur- 
vey and exploratory com. 


prising a force of about 300 men, | ake Shore 


have been detailed to field work 


this year by the Dominion Depart- | Macassa 


ment of Mines and Resources. The 
parties 


ha 
ve a 


A hole north | Conia 


industrial stocks. 


G. W. NICHOLSON & CO. 


Members 
Toronto Stock Exchange 
302,BAY ST. - TORONTO - 


199954 
‘ 


“D” ore body. | a 
Moneta Porcupine reports that 
what appears to be an entirely new 
ore body is showing up on the €75- 
ft. level. This occurrence is stated 
to be about 120 ft. north of known 
ore being drifted at the 675-ft. level. 
Importance of the ore. body cannot 
yet be gauged, but. values-are said 
to be up to mine. average. ‘ 
J at 


Nickel. production of Ontario in 
May amounted to 18,596,046 Ib., as 
against 20,451,565 lb. in April,- For 
the first five months of the: year, 
output stands at 93,598,505 Ib., com- 
paring with 90,426,202 for all of Can- 
ada in the corresponding period of 
last year. Ontario’s production rep- 
resents practically the total output 
for Canada. 

e¢*6¢h68s 


Paymaster Consolidated expects to 
staxt its programme of development 
at depth from 'the 2,575-ft. level of 
the No. 5 shaft about Aug. 1. En- 
couraging results are being secured 
from the two new levels in No, 3 
winze, at 1,700 and 2,075 ft. Last 
face on the 1,700-ft. horizon in 
No. 8 vein gave 80 in. running 0.40 
oz. gold. On the 2,075-ft. level in 
the same vein, the last round re- 
turned 101 in. of 0.22 e2 Daily mill 
tonnage has recently been improv- 
ed; in the week ended June 24, the 
mill handled over 540 tons daily. 

* & = 


Silbak Premier Mines has declared 
initial dividend of 4 cents per share, 
payable July 25 to shareholders: of 
record July 5, representing disburse- 
ment of $100,000 on the 2,500,000 
shares outstanding. Silbak Premier, 
ing Co.; was formed to ¢onsolida 
certain of its adjoining properties, 
Sebakwe and District Mines and 
B. C. Silver Mines, the principal 
property being Premier Mine. 
ewOoOoOoOoO—————————_—_—_——X—X_ 
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S. E. C. Approves Plan to 
Withdraw From New 
York Curb 


’ ae world that Ca 


Securities and Exchange Commis- 
has granted the 
‘Gold 


New York Curb Exchange 4,807,144 
shares of $1 par value capital stock. 
‘Approval of the application became 
effective at the close of trading 
July 1. 

Teck-Hughes’ reasons for with- 
drawal were that the additional 
facilities of the New York Curb Ex- 


change were not necessary for the/ p 


Protection of investors since the 
shares are actively traded on the 
“Yoronto Stock Exchange, whic 
emarket is readily available f 
‘American stockholders, and also on 
the Montreal Curb Market. Company 


Chartered Accountants 


for 

estimated 
a 

annum 


ance 
side accoun 

the regular 

pany. 

In its findings : 
“The wisdom of a corporation, whict 
reported a net profit of over §2,00 
000 for the year ended Aug. 31, 19: 
in effecting this limited at 
a sacrifice of the protection 
its stockholders receive from the 
of the Securities Ex- 


cant’s directors, this 

our disposition of the matter in view 
of our limited powers under the Act 
respecting this type of application.” 
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Nugold Joins Producers 
By Last Week of July 


With the company anticipating 
that mining and. milling costs will 
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Hudson, McMackin & Company || Aldermac Ore 
Chartered Accountants 
SAINT JOHN and Develops Well 
Diamond Drilling Gives 
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Interesting Results Below 
6th Level 


run ‘under $4 per ton, Nugold Min- 
Bs oo ore 
ts w 

ready for permanent ‘production | *eting; personnel, and the import- 
average assays Of| by the last week of July. Under-|*"¢e of close co-operation. 
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The new ore body located by.dia- 
mond drilling between the sixth and 
eighth levels at Aldermac Copper 
Corporation’s property in Beau- 
chastel township, Quebec, is stated to 
be developing in a satisfactory way. 
It is stated, however, that it is as 
yet impossible to say definitely what 
is the relationship of these néw in- 
dications to previously known ore. 
While it is apparent from results to 
date that an important tonnage of 
ore has been indicated the manage- 
ment has decided to wait until a 
clearer picture is had before present- 
ing it to shareholders. 

The first drill hole from the sixth 
level cut two sections of ore above 
and below the fault. The first was 
140 ft. long and assayed 2.03% cop- 
per and .01 oz. gold. The second sec- 
tion was 91 ft. in length and ran 
1.27% copper and .09 oz. gold and 
more than 2 oz, of silver. 

The second hold evidently missed 
the ore body expected but cut typ- 


railways will find it, too late to re- 
consider. The greater the potential 
and crude oil reserves, the easier it 
will be to solve the problem of 
transportation and markets,” Mr. 
Campbell said. 
448,363 Barrels in May 

Meanwhile the Turner Valley 
continues to make progress. Crude 
oil deliveries from Turner Valley 
during May totalled 448,363 barrels 
which sets another all-time record 


in the neighborhood of 13,000 a day. 
Four New Welis 

Four new wells which are now 

drilling will be brought in shortly, it 

i These four are Coron- 


ical mine ore which is thought to be | atio 


the upward extension of the ore body 
on the eighth level. 

The third hole 100 ft. farther west 
cut 147 ft. above the fault which 
graded 2.02% copper and .04 oz. gold. 
Below the fault the hole showéd 
the usual low gold values and cop- 
per values slightly below mine grade. 

Another hole is being drilled 50 
ft. east of the first hole. 


| Oil Company Options | 


United Oils—Advises that ~ and oil 
leases pu cover L.S.D. 9, 10, 11 and 
12, sec. 14, twp. 22, range 4, west of fifth. 
Leases are subject to the usual of 

roduction to the 
be: a royalty of 3% to James 
McLaren Nicoll, the sub-lessee. 
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cates soft porous lime, a condition 
which usually means good produc- 


tion, Royalite No. 31 was drilling at: 


7,091 feet in Upper Blairmore form- 
ation, just above the lime. Globe 


EEE 
rite 


No. 


and 
. 2, about eight 
miles south of the nearest producer, 
was spudded in last Saturday. 
Drilling at Lethbridge South 
An in tion is tha 


i 


July 20 to confirm approval. 
Vulcan-Brown Blows In 
Vulcan-Brown blew in last week, 
and has now taken the place of the 
largest crude oil producer in Turner 
"ae 
ct, the well produced so 
much oil the day it came in that 
Officials decided to put it on its 
quota under proratiow& at once, and 
not wait for a three-day test to de- 


+ dogg! yielding over 1,000 barrels'a 


Following closely on the heels of 
sensational performances of the 


facili 

the expanding oil producti 

Turner Valley. ee 
It is understood that Lion -Oils 

will attempt to secure taxation con- 

similar to those 

British American Qil Co, is asking 

Calgary to grant it. The plebiscite 

on British American’s proposal to 

construct a 4,500-barrel , to 

cost $1,350,000, has been 

for July 20. 

Surf Point Mine Earns 

$9,160 in 1314 Months 


Profit of $9,158 is shown Surf 
Point Mines in the 13% cen 
period Feb. 15, 1937, to March 31, 
1938. Surf Point is a subsidiary 


potential of 501 barrels a day. 


Ba 


Meanwhile development work on 
Faulkenham Gold itself is stated to} higher 
be giving satisfactory results. 

As the workings of the two prop- | new 
erties are so close together it will 


eliminate a certain‘amount of dupli-| other conveyor. 


sinking will be started at once. beginning of J iy. 
Nugold has built a new and 
headframe and installed ‘Total of 82,990 tons of ore contain- 


will be carried to the mill by an- 
Flow sheet has/ British Columbia, according to H. 


ing ‘50,165 oz. of gold valued at 
$1,755,775, is in sight at the Gold 
Belt Mine, Sheep Creek district of 


cation of organization and equip-| been completely revised; the ex-|G. Lynch, M_E., in a report on the 
property 


ment. The new company will also| pected costs of mining and milling 
the counsel of Mr. Hammell, his| are based on last year’s figures dur- | can Mines of Boston. By Sept. 1, ore 
increased by 


have 


submitted to North Ameri- 


engineer, B. H. Budgeon) and A. G.| ing the period of experimental mill-| in .sight should be 


Hattie, manager of Pickle Crow. ing. 


b; 
about 25,000 tons, Mr. Lynch says. 


Victor A, Sinclair, K.C, 


ly A 
Former! Coetenia., Workmen's 


Special attention Workmen’s Cs 
pensation, — Insurance, Tne 
Insurance, 

arenes m and Commer. 
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Buying a Used Car is Good Business 
and makes business good 


c- is good business for you because you 
get many thousands of miles of motor- 
ing satisfaction—give your family all the 

vantages of motor car ownership—yet 
pay far less than the ¢ar cost when new. 


Tt makes business good for body be- 
— purchase of a ned ca nw 
lates the sale of new cars; increases activity 
and em t in factories which em- 
ploy more than 30,000 Canadians and pay 
out more than $50,000,000 a year in - 
ies es; speeds up the flow of dollars 
through a myriad of Canadian incomes, 

g the Pemecee of the whole 
country. Indirectly a of this in- 
quaesed “wealsticomes sighe back terete: 


Reliable automobile dealers ate in a posi- 
tion today to offer you your choice of a 
great number of i ins in 
good used cars. You can find just the car 
you want at a price you can sensibly afford 
ny cng ainsi - 
ance tion 

odie puerur dnstierin cach ant aaa 


- as Industrial 


ing modest monthly payments for the 
sedan, you Can start cle in to enjoy all 
the advantages that a car will give you. 
Buying out of income is a sane, intelligent 
way. to accumulate durable, worthwhi 
articles which’ really will contribute to 
our health, your convenience, your com- 
t—such as a motor car, an electric re- 
frigerator, a washing machine. 


It is not a by which le wh 
not afford = ‘dauleet cox haw thea 
In fact ible finance companies, such 
shade bese 2 dartote fears teaing be. 
O prevent e 
yond their means. But it does uals diate 
whose incomes more than cover essentials, 
3 conveniences and com- 
forts while they are paying for them. 
Through the judicious use of Industrial 
thousands of thrifty Canadians Sone 


their ‘incomes to the best advantage in 


adding to their comfort and convenience 
and improving their standard of living. 


ve them. , 


not talk about th 

than flaunt in our 

of the world the 

feels we can’t.do’” 
es 


XPERIENCE <¢ 
E war and subs 
that Canada’ sho 
argues) retain co 
training and recr 

But why could 
ment make that 
help cur senior pa 
problems? 

Surely these or 
matters: of Emp 
safety—closely li 
with world peace 
democracy—dese 
treatment at the 
Prime Minister? 

At least Canada 
Prime Minister 
statement of the 
in’ common. with 
of our eagerness 
to work.out in pr 
which will help 
problems and at { 
tect Canadian rig 

Cold. indiffere 
tional hair-splitt 
flesh and blood 
skeleton of our 


“Central Commit 


of Supply Neg 
HE same pri 
only to air fo 

tothe larger que 

and armaments. 

As pointed out 
issue; Britain i 
undér a huge t 
embracing both 
needs and also t 
ency of war. 

To ensure tha 
nates to the u 
gramme and to é¢ 
sible obstacle s 
steps should be 
to set up a ce 
supply which wi 
only British ord 
country but also 
tracts of the Fe 


tself. 
Were such ac 


it could de 
immediate and e 
of armament, fi 
supplies; could 
able . arrangema@g 
pilots and other 
interest, 

It would put ¢] 
&® proper, forwa 

It would be a 
ada’s willingness 
of her constituti 
Policy, to co-op¢ 
tion of Empire 
without. commi 
participation in 
ain’s wars. 

In the past, } 
vened to save t 
He joined with 
tries to do th:s 
Chanak incidea 
high place in t)d 
But in recent 5 
place chiefly :o 
big and indej 

OW much we v 
Empire and ho 
ciate our respor 


Still No Lig 
on Trade ‘i 
ARLIAMEN 


the Proposed tr4 
United States a 
dom. No indica 


1. When the t 


2. Whether Pa 
assemble 
made. 

3. Whether 
announced g 

vernment 


tin by Parl 

On all these 
Cation might ca 
As it-is busine. 
ant tax and ta 
OVer its head 
Month, with 
When such c 
Pected 


That impor td 


forthcoming : 
Bort that - a: 7 
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